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General 


China ‘Step Closer’ To Rejoining GATT 
HK2003034289 Beijing CHINA DAILY 
(BUSINESS WEEKLY SUPPLEMENT) in English 
20 Mar 89 pp 1, 2 


[By staff reporter Liu Hong: “China To Enter Bilateral 
Talks on Its Status as GATT Member’’] 


[Text] China is moving another step closer to rejoining the 
General Agreement on Tariffs and Trade (GATT) after 
nearly three years of co-operation with GATT's working 
party on China’s ststus as a contracting member. 


The working party will soon conclude its assessment of 
China’s foreign trade regime, an official from the Min- 
istry of Foreign Economic Relations and Trade 
(MOFERT) told Business Weekly. 


The conclusion of GATT’s assessment of China's foreign 
trade regime will usher in the substantive task of drafting 
the protocol to redefine China's rights and obligations as 
a contracting member of the 96-nation international 
trade body, said Li Zhongzhou, the MOFERT official in 
charge of GATT affairs. 


The redefining of China's rights and obligations is the 
last major work to be done before China acquires GATT 
membership. 


But it is hard to tell how long it will take to finish this last 
phase, Li said, adding that it will involve a great deal of 
bilateral negotiations between China and many member 
countries on tariff concessions so as to help boost trade 
on each side. 


An expert on GATT affairs predicted that such negotia- 
tions would take quite a long time because they concern 
the long - run interests of the negotiating countries. 


This is why it is taking much longer for China to rejoin 
GATT than the World Benk, the expert said. 


When China started negotiations to seek re-entry to the 
World Bank in 1980, it did not need to enter bilateral 
negotiations with the member countries, but merely had 
to put its share of capital into the bank. 


A number of member countries have already asked 
China to enter initial negotiations on tariffs, but others 
still have questions concerning China's economic system 
and trade regime, according to Li. 


“China is ready to work with those member countries to 
find satisfactory solutions to these issues,” Li said, 
emphasizing that “the solution must serve to encourage 
rether than suppress trade expansion between China and 
other member countries.” 
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A founding member of the world trade body in 1947, 
China’s Kuomintang government quit two years later 
when the People’s Republic was established. 


China formally asked to resume its membership in 
GATT in July 1986. 


One major concern of some GATT member countries 
over China’s reentry comes from the fact that they still 
see China as a highly centralized planned economy. 


They believe that tariff concessions will not necessarily 
guarantee trade expansion or an open market to foreign 
products since government plans and administration, 
rather than tariffs, are the key controls over trade. 


This interpretation of the trade regime in centrally 
planned economies has led countries such as Romania 
and Poland to agreeing on specific increases in imports 
from other GATT member countries. 


Romania was made to pledge a growth in imports from 
all GATT member countries of at least the import 
growth target set by each of its five-year economic plans. 


Poland’s commitment was to ensure an annual mini- 
mum of seven percent growth in value of its imports 
from all other GATT member countries. 


But after a decade of reforms to transform China's 
planned economy into a market-oriented one, market 
forces are beginning to play a major role in China's 
import and export trade, Li said. 


China's new economic order has brought its foreign 
trade regime basically in line with the GATT system,” he 
said. 


The concern by some GATT member countries over 
China's economic and trade system mainly comes from 
their interpretation of some administrative measures 
China has adopted to govern its foreign trade, he said. 


The measures include foreign trade planning, import 


licensing, foreign exchange controls and import-export 
pricing. 


These measures are des gned to ensure smooth economic 
development, not to restrict trade, Li said. 


Foreign trade planning merely serves as macro-economic 
leverage to ensure a degree of balance in trade develop- 
ment, he said. The scope of mandatory planning has 
been limited to only 20 percent of import value and 30 
percent of export value. The ratio will be further 
reduced, according to Li. 
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International Trade Meeting Held in Shanghai 
OW 1803062289 Beijing XINHUA in English 
1309 GMT 17 Mar 89 


[Text] Shanghai, March 17 (XINHUA)—The regional 
meeting of the Asia Sub-committee for Trade and Indus- 
tries of the International Cooperative Alliance (ICA) was 
held March 14-15 in Shanghai, with the presence of over 
20 specialists from 10 countries. 


It was the first time for the ICA to hold a regional 
meeting in China, XINHUA learned. 


During the meeting, specialists shared experiences and 
discussed Asian and Pacific regional corporation in the 
fields of economy, technology and trade. 


Sharma, regional director of the sub-committee, hoped 
that Shanghai would strengthen cooperation with other 
countries in the field in the Asian and Pacific area. 


Participants from the Philippines and India showed 
interest in Shanghai's experience in retrieving and mak- 
ing use of scrap materials, and proposed cooperations 
with Shanghai's counterparts in their countries. 


International H Exhibit Held in Beijing 
HK2003024289 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 

20 Mar 89 pp J. 3 


[By staff reporter Xie Songxin: “A Stimulating Look at 
Helicopters“ 


[Text] A six-day exhibit of helicopters and light-weight 
aircraft now being held in Beijing should give fresh 
impetus to Chinese manufacturers, according to Chen 
Baogi, general manager of the recently established China 
Helicopter Industry Corporation. 


Technical know-how and helicopter models presented by 
chopper producers from the United States, France, Brit- 
ain, the Soviet Union, Japan and Singapore should be of 
great interest to China, he said, since China's limited 
helicopter production is far from satisfying increasing 
domestic demand. 


Chen told Business Weekly that China will focus on 
developing new helicopter models and work with over- 
seas producers to meet civilian and military needs. 


He disclosed that China is developing three new models 
of one-, two- and eight-ton take-off weights. 


Sun Rulin, a senior engineer at the China Helicopter 
Research and Development Institute, said that his insti- 
tute is developing armed helicopters to supply the Chi- 
nese army's airborne units. 
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It is also developing a helicopter that can be carried by 
warships. The model will be used by the Chinese navy to 
patrol the Nansha Islands in the South China Sea. 


Meanwhile, China is cooperating with France and Aus- 
tralia to develop a six-seat light helicopter. 


A group of Chinese engineers are now in France working 
on this, and China is expected to buy a large number of 
these helicopters when they enter service, as early as 1995. 


China began cooperation with France in 1980 with the 
purchase of Aerospatiale’s Dauphin licence to produce 
its Z-9 helicopter. Z-9 has a take-off weight of 4 tons and 
can carry 12 passengers. 


Chen said that 40 Z-9 helicopters have so far been 
produced by Harbin Aircraft Manufacturing Corpora- 
tion in Heilongjiang Province and put into service in 
airborne army units, the navy, offshore transport and 
civil aviation. 


China founded its helicopter industry in the 1950s when 
it began copying Soviet models with the help of the 
Soviet Union. 


Z-5 was the first generation of Chinese-made helicopters 
developed during this period. More than 500 such heli- 
copters were produced, most of which are now retired 
from service. 


Z-8 is a new model which is expected to enter service this 
year. The model, produced by the Jingdezhen Aircraft 
Manufacturing Plant in Jiangxi Province, has a take-off 
weight of 13 tons and is able to carry 37 passengers. The 
multi-purpose helicopter can land on ground and sea. 


Chen said China must now rely on imported helicopters. 
Most of the country’s 200 helicopters were supplied by 
the United States, France and the Soviet Union. And the 
— my spent about $400 million for such imports 
since 1980. 


A shortage of hard currency, combined with the indu- 
stry’s poor facilities and backward technology, has ma- 
China more determined to co-operate with foreign man- 
ufacturers to create an adequate aircraft fleet and better 
master the technical know-how of foreign countries. 


He Wenzhi, vice-minister of the Aeronautics and Astro- 
nautics Industry, expressed strong interest after the show 
opened Friday in the helicopter and other aircraft mod- 
els from the Soviet Union's Aviaexport. 
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United States & Canada 
Beijing Reacts to U.S. Senate Tibet Resolution 


NPC Issues Statement 
OW 1903115489 Beijing “INHUA in English 
1106 GMT 19 Mar 89 


[Text] Beijing, March 19 (XINHUA)—The Foreign Affairs 
Committee of the Chinese National People’s Congress 
today issued a statement expressing utmost indignation at 
and lodging a strong protest against the U.S. Senate's acts 
of gross interference in China's internal affairs. 


The full text of the statement follows: 


The Senate of the United States adopted the so-called 
Resolution on the Tibetan Question on 16 March 1989. 
The Foreign Affairs Committee of the National People’s 
Congress of the People’s Republic of China hereby 
solemnly states the following: 


1. The resolution of the U.S. Senate misrepresents the 
history of China’s Tibet Autonomous Region and its 
realities, slanderously accuses the Chinese Government 
of repression and human rights violations in Tibet, 
blatantly supports a handful of separatists in Tibet in 
their atrocities and urges the U.S. administration and 
international organizations to meddle in Tibetan affairs. 
We express our utmost indignation at and lodge a strong 
protest against such acts of gross interference by the U.S. 
Senate in China's internal affairs. 


2. The recent incident in Lhasa was not an ethnic or 
religious question, even less a human rights issue. 
Rather, it was a violent incident premeditated and 
deliberately staged by a few separatists to split China. 
These separatists, flaunting the banner of “independence 
of Tibet”, indulged themselves in beating, smashing, 
looting and burning wherever they went and even fired 
at the armed poiice on duty. In this way they disrupted 
the normal public order and religious activities in Lhasa 
and incurred a loss of life and property of local inhabit- 
ants. They were by no means “unarmed demonstrators.” 
No sovereign state can tolerate such separatist acts of 
violence. The Chinese Government took the necessary 
measures to uphold the national unity, safeguard the 
social stability and ensure the safety of the persons and 
property of the citizens and the inviolability of public 
property. Those are entirely justified actions by a sover- 
eign state. As a result of the enforecement of the martial 
law in Lhasa, the situation there has quickly calmed 
down and things have returned to normal, which is 
welcomed by the local inhabitants. The facts have 
proved the acts of violence by the few separatists io be 
most unpopular. 


It must be pointed out that a few people have conducted 
separatist activities under the pretence of safeguarding 
human rights in an attempt to vin sympathy and support 
from abroad, with the aim of :cstoring the feudal serf 
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system in Tibet. It will never be forgotten that the Tibetan 
people under the serfdom were deprived of even the 
minimum freedom of the person. So where were their 
“human rights” to be found? It was only after the demo- 
cratic reform in Tibet and the overthrow of the serf system 
that the Tibetan people began to enjoy extensive democ- 
racy and freedom as never seen before. In the big family of 
the Chinese nation, the legitimate rights and interests of 
the Tibetan people and their freedom of religious belief are 
protected by the Constitution of China. It is obvious to all 
that the past three decades have witnessed marked 
progress in the political, economic, cultural and other 
fields in the Tibet Autonomous Region and an evidently 
higher living standard of the Tibetan people. Sympathizing 
with and supporting the small number of separatists in 
Tibet in staging the riot cannot but be regarded as actually 
supporting them in their efforts to restore the reactionary 
serf system in Tibet. 


4. It is known to all that Tibet is an inalienable part of 
Chinese territory. The question of Tibet is China’s 
internal affair in which no foreign government, parlia- 
ment or international organization has the righi to 
interfere. The Chinese Government and people are res- 
olutely opposed to any act aimed at splitting China and 
undermining the unity of the Chinese nation, no matter 
who commits it. We are willing and ready to negotiate 
with the Dalai Lama, but the negotiations must proceed 
on the premise of upholding the unity of the motherland. 
The independence or semi-independence of Tibet is 
impermissible, and so is its independence in any dis- 
guised form. The resolution of the U.S. Senate which 
even requests the U.S. Govercment and international 
organizations to interfere in the affairs of China's Tibet 
is absolutely unacceptable to the Chinese people. 


5. The past decade since the establishment of diplomatic 
ties has witnessed remarkable progress in Sino-U.S. 
relations. The furtherance of these friendly relations 
conforms with the fundamental interests and aspirations 
of the two peoples. In the Sino-U.S. Joint Communique 
of 1982, it is stated, in explicit terms that respect for each 
other's sovereigniy and territorial integrity and non- 
interference in euch other's internal affairs constitute the 
fundamental principles guiding Sino-U.S. relations. It is 
our hope that the American Congress will proceed from 
the overall interests of safeguarding Sino-U.S. relations 
and stop all activities aimed at interfering in China’s 
internal affairs. 


Press Attache Notes Resolution 
HK 1903090089 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0838 GMT 19 Mar 89 


Report: Official From Chinese Embassy in the United 
States Says Foreign Countries Have No Right To Inter- 
fere in Tibetan Affairs"°—ZHONGGUO XINWEN SHE 
headline] 


[Text] Washington, 18 Mar (ZHONGGUO XINWEN 
SHE)—In response to the U.S. Senate's resolution on 
“Concern over Human Rights in Tibet,” Chen Defu 
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[7115 1795 4395], press attache of the Chinese Embassy 
in the United States, said to reporters: Tibet is an 
inalienable part of China, and Tibetan affairs are Chi- 
na's internal affairs. Foreign countries, organizations, 
and individuals have no right to interfere in these affairs. 


Chen Defu said: The recent incidents in Tibet are not a 
matter of human rights. These incidents were master- 
minded by a handful of separatists in an attempt to split 
China and damage nationality solidarity. The Chinese 
Government and people will absolutely not tolerate this. 


The above resolution was adopted by the U.S. Senate on 
the evening of 16 March. The resolution interprets the 
happenings on 5, 6, and 7 March as “the use of violence 
against Tibetans in Lhasa.” 


‘Preliminary Analysis’ Views Bush Foreign Policy 
HK2003063 189 Beijing JIEFANGJ'JN BAO in Chinese 
12 Mar 89 p 4 


Article by Lu Yao (7120 6674): “A Preliminary Analysis 
of Bush's Diplomatic Trends“ 


[Text] It has been a month and a half since U.S. 
President Bush assumed office. However, it is stil! diffi- 
cult to judge what guiding principles he will adopt in his 
foreign policy, particularly in his policy toward the 
Soviet Union. The U.S. press is beginning to worry that 
the Soviet Union may gain the initiative as a result of the 
U.S. losing a good opportunity because of the Bush 
administration's slow diplomatic pace. 


Although Bush has come under pressure from all sides, 
he explained that the United States did not let the Soviet 
Union gain diplomatic momentum. However, he added 
that he did not want to act rashly but wished to take 
cautious action in foreign policy. 


Bush held the Vice Presidency for 8 years in the Reagan 
administration, during which he took a direct part in the 
formulation of major domestic and foreign policies. 
Therefore we can say that he is quite familiar with U.S. 
foreign policy. Because during the later period of the 
Reagan administration people kept commenting on U.S. 
policy toward the Soviet Union, not long after Bush 
assumed office he ordered a 90-day “serious examina- 
tion” of U.S. foreign policy. Obviously, apart from 
building a work style different from his predecessor, 
Bush is also trying to give prominence to his own 
features in foreign policy. 


Bush has not been able to dish out the guidelines for U.S. 
foreign policy because, among other things, he has not 
formed a team to formulate U.S. foreign policy, and 
responsible persons fer some important offices in the 
Department of State have not been assigned. As appoint- 
ments are not complete, the formulation of foreign 
policy has of course been slow, and this has made the 
Bush administration a little passive in handling some 
sensitive diplomatic probiems. 
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Since the middle of last month, however, the Bush 
administration has taken two major actions in the dip- 
lomatic field. One was Secretary of State Baker's 
“whirlwind” visits to 14 West European allies and the 
other was Bush's own Asian trip. These two actions were 
aimed at stressing U.S. attention on Western Europe and 
Asia and coordinating relations between the United 
States and its allies. What is more important, through 

“on-the-spot surveys” in these two regions, preparations 
can be made for the Bush administration to examine 
U.S. foreign policy and formulate U.S. policy toward the 
Soviet Union under the new situation. 


Although the relaxation East- Westi relations is helping 
the United States lighten its burden of defense cxpendi- 
ture, it is also posing new for the United 
States in the diplomatic field. Over the last few years the 
Soviet Union has availed itself of U.S.-European contra- 
dictions to approach Western Europe. It proposed con- 
structing a “common European home,” announced a 
unilateral disarmament of 500,000, made a great conces- 
sion at the conference on European security, and with- 
drew its troops from Afghanistan as scheduled. These 
peace offensives have brought about a prominent change 
in European countries’ attitude toward the Soviet 
Union. As some people and politicians in Western 
Europe said, “Soviet foreign policy has fundamentally 
changed,” “the cold war is over,” post-war ideological 
and military confrontation on the European continent is 
disappearing, and a new type of relations is being sub- 
stituted. They stand for providing Gorbachev with polit- 
ical and economic support to maintain the relaxation of 
East-West relations. They are urging more economic and 
trade development with the Soviet Union, more loans 
for the country, and relaxation of control over techno- 
logical transfer to it. This “Gorbachev fever” in Western 
Europe has caused worry and dissatisfaction in the 
United States, which thinks that if this situation is 
allowed to continue, it will loosen NATO's internal 
relations, cause dissension in Western Europe, and upset 
U.S global strategy. In such cases, it will be difficult for 
the Bush administration to start its diplomatic work or 
to tormulate U.S. policy toward the Soviet Union if 
U.S. European reiations are not handied well. Therefore 
U.S. Secretary of State Baker went to Western Europe 
shortly after he assumed office. Reports said that during 
his visits to the European countries Baker did his best to 
persuade Europzan allies into taking a cautious attitude 
toward the Soviet Union, and demanded that they hold 
consultations before taking major measures, so that a 
unanimous action can be taken against Soviet challenges. 
It is believed that during negotiations, the United Staies 
urged its West European allies to make a decision on 
redeploying short-range missiles in West Germany. This 
was also aimed at preventing NATO from being overen- 
thusiastic toward the Soviet Union and Eastern Europe. 
Although Baker did not reach unamimiiy with West 
European leaders on the policy toward the Soviet Union 
and the issue of European defense, the new U.S. Gov- 
ernment's attitude of consultation with the West Euro- 
pean countries was appreciated by its West European 


Bush's trip to Asia indicates that Asia's role in interna- 
tional politics is increasing and that the United States 
needs to maintain a balance between Europe and Asia. 


In a sense these two moves taken by the Bush administra- 
tion prior to Gorbachev's visits to Europe and Asia served 
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U.S. Scientists, Entrepreneurs Attend Symposium 


Meet Zhao Ziyang 
OW 1803142389 Beijing Domestic Service in Mandarin 
1030 GMT 18 Mar 89 


[From “National Hookup” program] 


[Text] Zhao Ziyar g. general secretary of the CPC Central 
Committee, met in Zhongnanhai this afternoon with 
U.S. delegates attending the Sino-U.S. symposium on 


Zhao Ziyang said: How to promote economic construction 
by means of science and technology is now a very impor- 
tant issue facing China's development. Modernization 
cannot be achieved without science and technology. 


He continued: While th: results of China's scientific and 
technological research are fruitful, their application in 
production has been quite limited. It is pressing, there- 
fore, to apply scientific and technological resources to 
economic development. 


Zhao Ziyang said: If we can properly resolve the issue of 
how to commercialize and industrialize the results of 
scientific and technological research, China’s economic 
development will be smoother, the prize to pay will be 
lower, and the performance of our economic develop- 
ment will be better. We nave made some explorations 
and efforts. The tor-h program specificaliy aims to 
resolve this issue. 


Indicating that the Chinese Government will support the 
torch program, Zhao Ziyang urged people in the economic 
and business circles in China and America to intensify 
their cooperation in the field of high-technology. 


On protecting ownership of intellectual assets, Zhao 
Ziyang indicated that it is a very important issue. He 
said that importance will be attached to this issue in 
future Sino-U.S. cooperation, especially cooperation in 
the field of high-technology. 


Meet Jian 
OW1703 184689 Beijing XINHUA in English 
1324 GMT 17 Mar 89 


—.— Beijing, March 17 (XINHUA)—State Councilor 

Jian met here today with American scientists and 
enterpreneurs who are attending the forum on commer- 
cializing science and technology in Beijing. 


Song, who is also the minister in charge of State Science 
and Technology Commission, expressed his congratula- 
tions to the conference which began on Mcnday. He said 
that Sino-American cooperation in science and technol- 
ogy had achieved great success, adding that there still 
exists great potential in their cooperation in developing 
high-technology. 
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Speaking at the conference, Dr. George Kozmestsky of 
the University of Texas at Austin expressed his hope that 
the fruit of the conference should be expanded, and 
suggested that China and the United States hold a second 
conference of this kind in Austin in 1990. 


Soviet Union 


PRAVDA Says Tibet Long ‘Part of China’ 
OW 1703212389 Beijing XINHUA in English 
1543 GMT 17 Mar 89 


[Text] Moscow, March 17 (XINHUA)}—The Soviet 
Communist Party daily PRAVDA says Tibet has long 
been part of China and that the Communist government 
has brought about many positive changes since the 
region’s peaceful liberation in 1951. 


PRAVDA said the allegation that China “occupied” 
Tibet at the end of the Liberation War (1946-1949) is an 
outright lie. 


PRAVDA's political observer Vsevolod Ovchinnikov 
said that the flexible ethnic policies pursued by the 
Chinese Government have brought about good results. 


As a PRAVDA correspondent stationed in Beijing, 
Ovchinnikov visited Tibet in 1955. He was among the 
first foreign reporters to travel to Tibet since its peaceful 
liberation. 


In his lengthy article, Ovchinnikov wrote about the 
history and the present-day life of Tibet and cited many 
positive changes in the life of the Tibetan people thai 
have taken place in the past several years. 


New Phase Seen in Sino-Soviet Trade Links 
HK1703145789 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 20 Feb 89 p 10 


[Article by Sun Jiaheng (1327 1367 1854), associate 
professor at the University of Foreign Economic Rela- 
tions and Trade: “Sino-Soviet Economic and Trade 
Relations Enter a New Phase of Development“ 


[Text] Developing Sino-Soviet economic and trade rela- 
tions is a common aspiration of the two peoples and it is 
both possiNe and necessary to do so. With the improve. 
ment in political relations between the two countrics and 
the — 44 of the foreign trade structure, 
bilateral t and economic cooperation is bound to 
develop substantially. 


After a suspension of 15 years, economic and trade 
relations between China and the Soviet: Union have 
made substantial headway in the past few years. In thc 2 
years trom 1986 to 1988, the average annual trade 
volume was 4 billion Swiss francs. Border trade has also 

rapidly. The Soviet Union has become Chi- 
na’s fifth major trading partner. While expanding com- 
modity exchange, the two countries have also vigorously 
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developed cooperation in the areas of economic and 
technological exchanges. In 1988, there were 30 Sino- 
Soviet economic cooperation projects in the fields of the 
power, metallurgy, textile, and chemical industries and 
in agriculture. In recent years, gratifying progress nas 
been made in Sino-Soviet economic and trade relations. 
This is chiefly manifested in the tollowing aspects: 


1. Economic and trade relations between the two coun- 
tries have steadily developed. Since 1984, China and the 
Sovie. Union have signed a series of agreements for 
economic, technical, and scientific and technological 
cooperation. In 1988, both parties signed an “Agreement 
on Establishing and Developing Economic and Trade 
Links Between the Provinces, Regions, and Municipali- 
ties of China and the Union Republics, Ministries, 
Competent Departments, Integrated Corporations, and 
Enterprises of the Soviet Union” and an “Agreement on 
Establishing Jointly-Operaied Enterprises and the Prin- 
cipies Governing Their Activities.” The above-men- 
tioned agreements have laid a legal basis for further 
development in bilateral economic and trade relations. 
In particular, the two agreements signed in 1988 have 
created conditions for the two countries to establish 
direct economic and trade links between localities, 
departments, and enterprises. Observers hold that the 
current Sino-Soviet economic and trade relations have 
developed smoothly and that they have shifted from an 
exploratory phase into one of large-scale development. 


2. The channels of economic and trade cooperation have 
increasingly expanded. Sino-Soviet economic and trade 

ion has been simultaneously conducted at three 
levels: The first is cooperation of projects under govern- 
ment agreements and cooperation between ministries 
and competent departments; the second is regional coop- 
eration between China and the Soviet Union; the third is 
cooperation between Chinese and Soviet border towns 
and cities. What merits attention is that border trade and 
local trade, which serve as an important supplement to 
trade under government agreements, are very brisk and 
show a momentum of rapid development. 


In 1988, the volume of border trade between the two 
countries is expected to exceed 600 million Swiss francs, 
an increase of about 300 percent over 1987. Meanwhile, 
the relevant ministries and competent departments of 
both parties are also strengthening economic and trade 
links and energetically establishing relations to develop 
cooperative business. With the expansion of bilateral 
trade, the volume of carg has drastically increased. 
Since it is necessary to fulfill the task of transporting over 
90 million tons of cargo a year, the transport depart- 
ments of both parties have set about solving the question 
of expanding transport channels. Moreover. the relevant 
departments of both countries have also done a lot of 
highly effective work in holding fairs in each other's 
countries and in exchanging data and information. 


3. In terms of import and export commodity structure, 
China anz the Soviet Union need and complement each 
other. For a long time, Soviet industry has developed more 


govern- 
ment credits in the form of commodities for the joint 
construction of railways from Usu in Xinjiang to Ala [a 
la 7093 2139] mountain pass in the Soviet Union. The 
forms of cooperation in the border areas are even more 


while the Soviet side provides land, chemical fertilizer, 
and farm machinery, with the benefits to be shared by 
both sides. This is a new attempt to develop cooperation 
in labor services. As for jointly-operated enterprises, in 
addition to the “Beijing Hotel” in Moscow, the first 
jointly-operated enterprise between China and the 
Soviet Union, both parties are also holding technological 
and trade talks on the setting up of a thermos plant in the 
Sovict Union and a pulp plant ‘n China, as well as the 
setting up of restaurants in each other countries. It 
should be especially pointed out here that the Soviet 
Union is devoting itself to the development of the Far 
Eastern region and will open special economic zones in 
this region, where various preferential policies will be 
implemented to attract foreign capital and labor for 
cooperation in procuction and the setting up of jointly- 
operated enterprises. Since our country is rich in labor 
resources, there are great prospects for cooperation in 
opening up the Soviet Far Eastern region. 
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From the above-mentioned aspects we can see that there 
are great potentials for developing the Soviet markets 


technological cooperation. At present, we should get 
more information, step up investigation 

conscientiously resolve specific problems: 1) Vigorously 
raise the quality and grade of our export commodities, 
increase the designs and variety and, while developing 
traditional export commodities, open the export of 


trade stressing a balance in import and export, only by 
increasing imports is it possible to expand exports; 3) 
continuously carry out numerous forms of economic and 
technological cooperation and solve various questions 
related to such as the balance of foreign 
exchange and the sharing of profits; 4) create conditions 
for the coexistence of numerous methods of settlements; 
and 5) while developing local trade and increasing new 
trade channels, it is necessary to strengthen coordination 
and management work in terms of prices and transport. 


Developing Sino-Soviet economic and trade relations is 
a common aspiration of the two peoples and it is both 
possible and necessary to do so. With the improvement 
in political relations between the two countries and the 
deepening of reform of the foreign trade structure, bilat- 
eral trade and economic cooperation is bound to develop 
substantially. Not long ago, Academician Aganberyan, a 
noted Soviet economist, visited China and held informal 
discussions with relevant figures in China's economics 
circles. He said: In recent years Sovizi-Chinese eco- 
nomic and trade relations have developed rapidly but 
they do not match the possibilities of the two countries’ 
economic strength. The meeting between the top leaders 
of the two countries will certainly become a motive force 
propelling further development in bilsteral relations.” 
The views of people in the two countries’ economics 
circles are basically identical. We should seize this 
opportunity and work hard in order make positive 
contributions to the new development phase in Sino- 
Soviet economic and trade relations. 


News Analysis Views in Soviet 
OW 1703204689 Beijing XINHUA in Engli 
1924 GMT 17 Mar 89 


(“News Analysis: Soviet Step Toward Agricultural 
Progress (by Lang Xianju)"—XINHUA headline] 


[Text] Moscow, March 17 (XINHUA)—The key deci- 
sion of the two-day plenum of the Soviet Communist 
Party Central Committee, which ended Thursday, will 
reoryanize economic relations in the countryside. 


Basically, what the plenum planners decided was to 
encourage diversity in economic managemen\. Peasants 
will be allowed to choose, based on local conditions, 
which form of management—collective and state farms. 
leaseholds, cooperatives and peasants’ farms—they wish 
to organize. 
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Leaseholds seem to be the present favorite of the Soviet 
leadership. Party General Secreiary Mikhail Gorbachev 
told the plenum that “promoting lease-based relations in 
the country is one of the most important and, probably, 
most decisive” options. 


Experiments in the Soviet Union and some other social- 

ist countries have shown that a leasing system can avoid 
peasants from the means of production and 

restore a feeling of being the true master of land. 


However, the leasing system is not expected to develop 
quickly in the countryside since, in most cases, it will be 
established in the framework of collective and state 
farms operated by many bureaucrats who oppose i‘ 


On the other hand, a considerable number of ant: 
appear res ay to take the step. They fear the un, t 
bility of party policies on the state collertives ana - : 
leaseholds as a way to be guaranteed payment a. d to 
lessen their risk. 


The plenum also decided to replace the state agro- 
industrial committee with a state food and purchase 
comission. The agro-industrial committee, established 
in November, 1985, combined the agricultural ministry 
and six other ministries related to agriculture. Collective 
and state farms blamed the committee for bureaucratic 
methods and in this plenum succeeded in abolishing it. 


The task now. as some speakers at the plenum have 
pointed out, is to keep the new commission for food and 
purchase from becoming another bureaucratic apparatus 
interfering in agricultural affairs. 


According to the new agrarian policy, the Soviet Union 
will set new prices for farm products from the beginning 
of next year. 


Although the range of products priced in a centralized way 


This move is expected to stimulate the development of 
marketable farm produce and improve food supply. 


The plenum has demonstrated the ). remlin's firm deter- 
mination to invigorate agricultur which has been lag- 
ging for too many years. 


The new agrarian policy will give an impetus to ¢ “vance- 
ment of farm production, but the nation’s agricultural 
probiems are so complicated and deeply rooted that they 
require even greater Soviet efforts. 
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Russian-Language ‘MOST’ Launched 
OW 1703225789 Beijing in Russian to the USSR 
1900 GMT i2 Mar 8&9 


[From the “Pages of Friendship” program] 


[Excerpts] You are about to learn of another pleasant 
event which took place in the process of normalizing 
Sino-Soviet relations—the inauguration of MOST 
[BRIDGE], a Russian-language journal which, following 
the pictonal journal KITAY [CHINA], will be the sec- 
ond R journal in China. In today’s pro- 
gram, Comrade (Shen Yimip), MOST editor-in-chief 
and former Moscow bureau chief for XINHUA, will tell 
you about topics to be dealt with by MOST. 


[Shen Yimin, speaking in Russian] Dear Soviet friends. 
The first issue of MOST was published recently. Allow 
me to take this opportunity, on behalf of all our fellow- 
workers, to convey to you our cordial greeting. The 
Soviet listeners may be interested in the goals of our 


journal, and I will briefly deal with this question. 


[Announcer] Comrade (Shen Yimin) further said: First 
of all, a Se eee Se eee eae 


journal. [Passage omitted] The Russian-language j 
MOST is — ifically to deepen mutual under- 
standing. It will thoroughly, objectively truthfully, and 


specifically reflect events which take place in the PRC. 
We will make all possibie efforts to make our journal the 
genuine bridge of friendship beiween the Chinese, 
Soviet. and East peoples. We will make all 
efforts to make this brid,> of friendship work as effi- 
ciently and reliably as the majestic bridge over the Chang 
Jiang River. [Passage omitted] 


Northeast Asia 


Li Peng To Speak on Japanese War Aggression 
OW2003000289 Tokyo KYODO in English 
2342 GMT 19 Mar 89 


[Excerpt] Beijing, March 20 KYODO—Chinese Premier 
Li Peng is to make a statement saying Japan must not be 
allowed to deny that its actions during World War II 
were aggressive, Chinese legislative sources said Sunday. 


The sources said the premier will make the statement in 
a policy speech to be delivered on Monday, the first day 
of a 16-day session of the National People's Congress 
(NPC), China's parliament. 


It will be the first time that a Chinese policy report has 
clearly stated that Japan was the aggressor in the war, 
they said. 

NPC deputies and the Chinese public reacted bitterly to 
Japanese Prime Minister Noboru Takeshita's statement 
at the Diet in mid-February that it is up to future 
historians to determine whether Japan's wartime action 
was aggressive. 
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South and North Korea also joined the Chinese in 
criticizing the Japanese prime minister's statement. 


Takeshita later corrected his statement and admitted the 
Japanese action was aggressive in nature. 


The sources said Li will make the statement as he has to 
take into consideration the bitter Chinese reaction to 
Takeshita’s statement and added the premier has no 
intention of starting a fresh debate on the issue. 


According to XINHUA, the official news agency, the 
agenda of the NPC session was approved at a prepara- 
tory meeting Sunday. [passage omitted] 


US. Aircraft Overfly DPRK 
OW 1903191789 Beijing XINHUA in English 
0801 GMT 18 Mar 89 


[Text] Pyongyang, March 18 (XINHUA)—The United 
States has been dispatching reconnaissance planes over 
the Democratic People’s Republic of Korea (DPRK) 
while conducting joint military exercises with South 
Korea. 


According to the Korean Central News Agency (KCNA) 
today, as many as 14 missions by U.S. U-2 strategic 
reconnaissance planes and 90 missions by U.S. E-3A, 
RB-1 and RC-12 aircraft were conducted over the 
DPRK in March. 


The reconnaissance activities have aroused great con- 
cern in the DPRK, KCNA said. 


Informed military sources were quoted as saying that, on 
March 14 and 15, the United States dispatched 18 B-52 
planes from Guam inio South Korea to join in the joint 
U.S.-South Korean “Team Spirit 89” maneuvers, which 
started on February 14. 


DPRK Ambassador Decries U.S. Joint Exercise 
OW 1703161289 Beijing Television Service in Mandarin 
1100 GMT 17 Mar 89 


[Announcer-read report] 


[Text] Korean Ambassador to China Chu Chang-chun 
held a press conference this morning. The conference 
was focused on the formal beginning of the joint military 
exercise by the United States and the South Korean 
authorities. 


At the press conference, Ambassador Chu Chang-chun 
said: The annual oint military exercise held by the 
United States aud the South Korean authorities 
extremely worsen; the tension on the Korean Peninsula 
and creates sericus obstacles to the Korean people's 
efforts to seek pe ce and the peaceful reunification of the 
country. 
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He said: The people of our country love peace and do not 
want confrontation and war. We stand for peacefully 
settling the national reunification issue through dialogue 
and negotiation. 


Ambassador Chu Chang-chun called on the United States 
and the South Korean authorities to immediately stop the 
joint military exercise, which goes against world trends. 


Shandong City Begins Trade With South Korea 
HK2003 102589 Beijing CEI Database in English 
20 Mar 89 


[Text] Jinan (CEI)}—Agreements have been reached on a 
number of medium-sized and small investment projects 
between Yantai, a city in Shandong Province, and South 
Korea since they started non-governmental trade last year. 


Yantai City and South Korea face each other across the 
Yellow Sea. Ninety percent of the overseas Chinese in 
South Korea are native Shandongese, among whom 80 
percent are Yantaiese. 


More than 20 groups of Korean businessmen have 
visited Yantai since last year. They were satisfied with 
the investment circumstances in the city. The two sides 
have held talks on more than 50 cooperative programs 
ranging from light industry, shoe making, garment pro- 
cessing to deep-sea fishing and concluded 47 letters of 
intent and agreements. A joint venture invested by both 
sides has been set up. 


Southeast Asia & Pacific 


Commentary Rejects SRV Claim to Spratlys 
OW 1803133089 Beijing XINHUA in English 
1303 GMT 18 Mar 89 


Commentary: Vietnam’s Anti-China Claim for Archi- 
pelagoes—XINHUA headline] 


[Text] Hanoi, March 18 (XINHUA)—Vietnamese Navy 
Chief Giap Van Cuong has claimed sovereignty for 
Vietnam over two Chinese archipelagoes in the South 
China Sea. 


In the latest issue of the military magazine “TAP CHI 
QUOC PHONG TOAN DAN,” Cuong said Vietnam’s 
sea territory is “three times bigger” than its land terri- 
tory, and that it includes China’s Xi Sha and Nan Sha 
Archipelagoes. 


Vietnam acknowledged until 1974 that the two archipel- 
agoes were an inalienable part of China, but Cuong 
termed as “expansionist actions” China’s takeover of Xi 
Sha in January 1974 and her defensive action against 
Vietnam’s provocation in the Nan Sha Archipelago area 
in March 1988. 
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He said Vietnam would expand its navy force by estab- 
lishing “basic combat elements” consisting of warships, 
submarines and marine units. 


Cuong’s article runs counter to the hope expressed on 
many occasions by Vietnamese leaders to improve rela- 
tions with China. Also at the end of last year, the 
country’s Constitution was revised to delete words like 


“expansionism and hegemonism” ascribed to China. 


However, the anti-China line taken by the official Viet- 
namese military magazine reveals that the Vietnamese 
authorities still pursue an anti-China policy, which runs 
counter to the fundamental interest of the Vietnamese 
people and the current trend of detente and dialogue. 


Chatchai Returns to Bangkok; Cites Deng’s Health 
OW 1703194889 Beijing XINHUA in English 
1918 GMT 17 Mar 89 


(“Thai Prime Minister on 3 Principles Agreed by Thai- 
land, China on Kampuchea”—-XINHUA headline] 


[Text] Bangkok, March 17 (XINHUA)—Thailand and 
China have agreed on the three principles for the settle- 
ment of the Kampuchea problem: “withdrawal of Viet- 
namese troops from Kampuchea; the establishment of a 
national coalition government of the four Kampuchean 
factions headed by Samdech Norodom Sihanouk; and 
reduction of military assistance to the Kampuchean 
factions,” Thai Prime Minister Chatchai Chunhawan 
stated here tonight. 


Back here after a four-day official visit to China, the 
Thai prime minister briefed a press conference at the 
Bangkok International Airport on his meeting with Chi- 
nese leaders including Deng Xiaoping. 


He said that during his meeting with Deng, they discussed 
the Kampuchea problem and have identical views on the 
issue, that is, the problem should be settled 
under the above-mentioned three priciples, “in order to 
bring peace to Kampuchea and the region.” 


Deng Xiaoping is in very good health,” he added. 


Chatchai said that during his visit to (. ina, he also met 
Samdech Norodom Sihanouk, reaffirmed Thailand’s 
support for him and made clear Thailand’s three princi- 
ples for settlement of the Kampuchean problem, the 
withdrawal of Vietnamese troops from that country 
being the major one. 


Samdech Sihanouk will visit Thailand on April 28-29, he 
said, which will be followed by a brief trip by the 
Samdech to Indonesia. After that Sihanouk will return to 
Thailand to stay for about two weeks. 


Suvit Yodmani, spokesman of the Thai prime minister's 
office, who accompanied Chatchai on his China visit, 
told XINHUA that “the prime minister has achieved 
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significant results in the visit.” The two sides listened to 
each other’s views on Kampuchea. They are unanimous 
on the principles for settlement of the problem, and they 
promised to coordinate and cocperate in the future. 


He added, “the prime minister is satisfied with the warm 
welcome China accorded him.” 


The large number of Thai businessmen accompanying 
the prime minister on the visit have met Chinese leaders 
and seen broad prospects in Sino-Thai economic coop- 
eration. “They too, are satisfied,” the spokesman said. 


Thai Company Largest Joint Venture in Shantou 
HK2003025489 Beijing CHINA DAILY (BUSINESS 
WEEKLY Supplement) in English 20 Mar 89 p J 


[Text] The Chia Tai Co Ltd of Thailand will invest $800 
million to set up a large petrochemical enterprise in the 
Shantou Special Economic Zone, making it the largest 
foreign-funded enterprise in the zone. 


With advanced technology from abroad, the enterprise 
hopes to produce annually 250,000 tons of ethylene, 
480,000 tons of synthetic resin, 180,000 tons of organic 
chemical materials and other chemical products. 


Minister Views Multilateral Ties 
OW 1803230989 Beijing XINHUA in English 
1537 GMT 18 Mar 89 


[Text] Singapore, March 18 (XINHUA)—Singapore is 
emphasizing economic diplomacy to exploit opportunities 
and take advantage of new developments of the world, 
Foreign Minister Wong Kan Seng said here Saturday. 


He was defending the foreign ministry’s expenditure 
budget for the new fiscal year in parliament. 


He said Singapore is emphasizing economic diplomacy 
to optimize the use of limited human and other 
resources. The foreign ministry will cooperate with the 
economic development board and other economic 
departments to provide investment and trade informa- 
tion for businessmen and to attract foreign investments. 


On Singapore’s relations with China, he said there is “great 
scope” for greater economic ties with China. Diplomatic 
relations will be established within a year after the normal- 
ization of Sino-Indonesian relations, he added. 


Despite differences over human rights, Singapore 
expects relations with the U.S. to remain warm and 
close, he said. 


He also said that Singapore is reassessing its approach to 
the Soviet Union. There is scope to constructively 
expand economic and other ties with Moscow, he said. 
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Papua New Guinean Parliamentarians Visit Beijing 


Delegation Arrives 18 Mar 
OW 1903044689 Beijing XINHUA in English 
1146 GMT 18 Mar 89 


[Text] Beijing, March 18 (XINHUA)—A national par- 
liament delegation from Papua New Guinea led by 
Dennis Young arrived in Beijing this afternoon for a 
week-long friendly visit to China at the invitation of the 
tee Committee of the National People’s Congress 
(NPC). 


This is the first parliament delegation from the country 
to visit China. During their stay in Beijing, the visitors 
will meet chairman of the NPC Standing Committee 
Wan Li and Chinese President Yang Shangkun. 


Among those greeting the delegation at the airport was 
Vice-Chairman of the NPC Standing Committee Sun 


Qimeng. 


Feted by Wan Li 
OW1903 194689 Beijing XINHUA in English 
1516 GMT 19 Mar 89 


[Text] Beijing, March 19 (XINHUA)}—A delegation 
from the Papua New Guinea Parliament led by its 
speaker Dennis Young was honored at a dinner given by 
Chairman Wan Li of the Standing Committee of the 
Chinese National People’s Congress (NPC) here tonight. 


Proposing a toast, Wan Li said that China is interested in 
seeing peace and development stay in the south Pacific. 


“China supports the efforts of the south Pacific coun- 
tries, including Papua New Guinea, in consolidating 
unity and cooperation, maintaining regional peace and 
stability and developing regional economy,” he said. 


The visitors arrived here yesterday on a week-long 
good-will visit, the first one ever paid by a Papua New 
Guinea parliament delegation since the two countries 
established diplomatic relations 13 years ago. 


Wan noted that those years have seen smooth growth of 
bilateral ties, increase of personnel exchange and devel- 
opment in the economic, cultural and educational coop- 
eration. 


He said that both sides want to see further growth in the 
relationship and it has a bright future. 


He expressed the conviction that the current visit of the 
delegation will be useful in deepening mutual under- 
standing and friendship between the two parliaments. 
More contacts between parliamentarians of the two 
countries will give a push to the good relations between 
China and Papua New Guinea, he added. 
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In reply, Dennis Young said that the China visit of his 
delegation represents the first trip to a socialist country 
for the Papua New Guinea parliamentarians. 


Speaking of the importance of launching joint ventures, 
he said that his parliament encourages Papua New 
Guinea businessmen to expand trade and economic 
cooperation with China. 


Earlier today the visitors heid talks with Vice-Chairman 
Sun Qimeng and other members of the NPC Standing 
Committee on Trade and Economic Cooperation 
between China and Papua New Guinea. 


Near East & South Asia 


Vice Premier Tian Jiyun Continues Mideast Visit 


Meets UAE President 
OW1903132189 Beijing XINHUA in English 
0108 GMT 19 Mar 89 


[Text] Kuwait, March 18 (XINHUA)}—United Arab 
Emirates President Shaykh Zayid ibn Sultan Al Nuhay- 
yan received a letter from Chinese President Yang 
Shangkun, inviting him to pay an official visit to China. 


The message was delivered by visiting Chinese Vice- 
Premier Tian Jiyun this evening when he met President 
Zayid in Abu Dhabi, a well-informed Chinese source 
told XINHUA in a telephone interview from Abu Dhabi. 


During the meeting Tian Jiyun said he appreciated the 
great achievements made by the UAE people in their 
economic construction and expressed the hope that the 
friendly and cooperative relations between the two coun- 
tries will be further developed. 


President Zayid told Tian that the UAE thinks highly of 
China’s role in maintaining world peace and stability. He 
said he hoped that higher-level cooperation between the 
two countries will boost world peace and stability. 


Earlier today, Tian Jiyun began talks with UAE Deputy 
Prime Minister Hamdan ibn Muhammad Al Nuhayan 
on bilateral relations and the recent developments in the 
Middle East, especially the Palestinian issue. 


During the talks, the Chinese source said, Hamdan 
accepted an invitation to visit China extended by his 
Chinese counterpart. 


Tian Jiyun is the first Chinese leader to visit the UAE 
since November 1985 when Chinese Vice-Premier Yao 
Yilin paid a visit. 
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The UAE, comprising Abu Dhabi, Dubai, Sharjah, Ras 
al-Khaimah, Ajman, Fujairah and Umm al-Quwain, was 
established on December 2, 1971. It established diplo- 
matic relations with China in November 1984. The 
Chinese vi ier is currently on a 5-nation tour in 
the Middle East. He has visited Iran, Turkey, Iraq and 
Kuwait. 


Departs UAE for China 
OW2003013589 Beijing XINHUA in English 
0039 GMT 19 Mar 89 


[Text] Kuwait, March 19 (XINHUA) Chinese Vice 
Premier Tian Jiyun left Sharjah for home this evening 
after a 4-day visit to the United Arab Emirates (UAE). 


Before his departure, Tian expressed satisfaction at the 
results of his 17-day tour to Iran, Turkey, Iraq, Kuwait, 
and the UAE, a well-informed Chinese source told 
XINHUA by telephone from Sharjah. 


Earlier today, the Chinese vice premier visited the free 
zone at Jabal Ali Port in Dubai and held talks with UAE 
Defense Minister Shaykh Muhammad ibn Rashid al- 
Maktum, who is also in charge of the free zone affairs, on 
the possibility of utilizing UAE natural gas. 


Tian also exchanged views with Sharjah’s ruler Shaykh 
Sultan ibn Muhammad al-Qassemi on the current Arab 
situation and issues of mutual concern. 


Views President’s Europe Trip 
OW2003062089 Beijing XINHUA in English 
1153 GMT 17 Mar 89 


(“News Analysis: Mubarak Seeks to Accelerate Momen- 
tum of Mideast Peace Process (by Zhou Zexin)“ 
XINHUA headline] 


[Text] Cairo, March 17 (XINHUA)—President Husni 
Mubarak’s three-nation European tour represents a fresh 
Egyptian effort to accelerate the momentum of the 
Middle East peace process through seeking more active 
European role in efforts to reach a just settlement of the 
Arab-Israeli conflict. 


The Egyptian President flew to Brussels on March 9 and 
then The Hague and visited Bonn on the last leg of his 
tour which ends today. He is scheduled to make a 
stopover in Paris before returning home. 


In meetings with European leaders during the visit Muba- 
rak was keen to emphasize the importance of the role of the 
European Community in giving a fresh impetus to the 
Middle East peace efforts. In Belgium, he said, “Europe 
can play a highly significant role in convincing Israeli 
leaders to recognize the necessity of achieving a historic 
settlement with the Palestinian people.” 
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He voiced the theme that East-West detente should 
apply to regional conflicts, that stability in the Middle 
East is “vital for Europe.” 


He noted that the Middle East is now witnessing positive 
trends which could pave the way for a peaceful settlement, 
indicating in this connection that the Palestine Liberation 
Organisation (PLO) has accepted all the elements consid- 
ered by the international community as prerequisites for 
the establishment of peace in the Middle East. 


Throughout the European tour, either in Brussels, The 
Hague, or in Bonn, he stressed that the Palestine issue is 
the core of the Middle East problem and urged Israel to 
respond to this responsible Palestinian attitude which he 
said has paved the way for negotiations between all 
parties concerned within the proposed international 
peace conference: Israel should not be afraid of going to 
such conference, he urged, saying that the meeting 
should be held as soon as possible to be followed by 
direct talks among these parties. 


Mubarak’s European tour started less than a month after 
Soviet Foreign Minister Eduard Shevardnadze put for- 
ward a peace initiative during his trip to the Mideast. 
The Soviet official met in Cairo with Israeli Foreign 
Minister Moshe Arens and PLO Chairman Yasir ‘Arafat, 
bringing the Soviet role in the Middle East stage into the 
limelight. 


Europe, out of its own considerations, has shown an 
increasing interest in this vitally strategic area. Three 
foreign ministers of the European Community—from 
Spain, France, and Greece—visited the region in Janu- 
ary, a move evidently motivated after the start of U.S.- 
PLO dialogue. 


Now, Mubarak is in Europe, reaffirming Egypt’s keen- 
ness to utilize all means available in order to help 
achieve peace in the Middle East. Egypt has consistently 
advocated the idea of convening a UN-sponsored inter- 
national Middle East peace conference as the most viable 
formula for initiating Arab-Israeli negotiations to nar- 
row down differences and reach a settlement acceptable 
to all parties. The President’s 9-day trip to Europe is 
certainly meant to be a strong assertion to the world that 
Egypt is playing an increasingly important role and that 
the Arab peace initiative is not to be overshadowed by 
any initiatives that are on the move, or at least should be 
put on a par with them. 


It has been reported that in a month or so Israeli Prime 
Minister Yitzhaq Shamir is going to visit Washington, 
possibly to be followed by King Husayn of Jordan and 
President Mubarak of Egypt. Israel is obstinately 
opposed to an independent Palestinian state and rejects 
any talks with the PLO or an international conference. 
The United States, while supporting Israel’s stand for 
direct Israeli-Arab talks as the best way for peace, has 
expressed its intention to move slowly and deliberately 
on the Arab-Israeli conflict. Would Shamir present a 
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credible peace when he visits Washington? 
More likely he will put forward another scheme designed 
to deflect attention from his intransigence, as an article 
in THE NEW YORK TIMES put it on March? 


It might be feasible to say that the peace process, if it is 
ever to move forward, to a great extent on the 
attitude of Israel and the United States. 


Sub-Saharan Africa 


Senegalese Students Fear for Safety, Return Home 
AB1603090989 Dakar Domestic Service in French 
0700 GMT 16 Mar 89 


[Excerpt] Eighteen out of the twenty-five Senegalese 
students currently studying in the PRC have decided to 
leave the educational institutions of that country because 
they are victims of discrimination and no longer feel safe 
in that country. This statement was made by a third year 
student at the University of Hehai in Nanjing, in the east 
of the country. He is one of the students who has decided 
to go back to Senegal. We no longer feel safe since the 
Nanjing incidents; We are fed up with being discrimi- 
nated against, he stated. [passage omitted] 


Ugandan President Museveni Leaves for China 
OW2003 142489 Beijing XINHUA in English 
1117 GMT 20 Mar 89 


[Text] Kampala, March 20 (XINHUA)—Ugandan Pres- 
ident Yoweri Museveni left here for China this morning 
for his first visit to the country since he came to power in 
January 1986. 


Before his departure, he described the Chinese people as 
industrious and hardworking and praised the great 
achievements they have made over the past 40 years. 


The president is accompanied by his wife Janet Muse- 
veni, the Second Deputy Prime Minister and Minister of 
Foreign Affairs Paul Ssemogerere, Minister of Industry 
and Technology Stanley Tumwine and other high- 
ranking officials. 


Botswana Railway Renovation Project Now Complete 
OW2003 141889 Beijing XINHUA in English 
0046 GMT 19 Mar 89 


[Text] Gaborone, March 18 (XINHUA)}—China has 
completed a railway renewal project in Botswana and 
handed it over to the Botswanan Government today. 


Tuhe project was undertaken by China under the two 
protocols signed by the two governments in 1982 and 
1986. It includes the rebuilding of two sections of 
railways. One is about 120 kilometers from Botswana's 
capital of Gaborone to the southern border and the other 
is about 85 kilometers from Francistown to the border 
with Zimba! 
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Joint inspections by the two sides showed that the 
quality of the project is up to the designed standards. 


Botswanan President Dr Quett Masire was present at the 
handing-over ceremony held in Mahalapye. 


Also present were Chinese Ambassador to Botswana 
Zhang Dezheng, a five-member Chinese Government 
delegation and representatives from Britain, Sweden, 
Zimbabwe and other countries. 


The Chinese Government delegation headed by Wang 
Wendong, assistant minister of foreign economic rela- 
tions and trade, arrived in Gaborone on March 15. It 
held talks with President Masire and Minister of Works, 
Transport and Communications C.J. Butale. The two 
sides agreed to further develop the relations of friendship 
and cooperation between the two countries. 


West Europe 
Beijing Reacts to EC’s Tibet Resolution 


NPC Committee Makes Statement 
OW 1803191989 Beijing XINHUA in English 
1851 GMT 18 Mar 89 


(“NPC Foreign Affairs Committee Statement on Euro- 
pean Parliament’s So-Called Resolution on Human 
Rights in Tibet”—XINHUA headline] 


[Text] Beijing, March 18 (XINHUA)}—The Foreign 
Affairs Committee of the Chinese National People’s 
Congress today issued a statement expressing strong 
indignation and deep regret over the European parlia- 
ment’s so-called resolution on human rights in Tibet. 


The full text of the statement follows: 


1. The European Parliament went so far as to adopt a 
so-called resolution on human rights in Tibet on 16th 
March in disregard of the repeated dissuasion and sol- 
emn representations made by the Chinese side. The 
resolution contains unwarranted accusations against the 
appropriate measures adopted by China to maintain the 
normal public order in Lhasa and uphold the national 
unity, and it misrepresents the Chinese Government's 
correct policies on nationalities and religion in Tibet. In 
addition, it openly exerts pressure on the Chinese Gov- 
ernment with the so-called Tibetan issue. This is a gross 
interference in China’s internal affairs on the part of the 
European Parliament, over which we express strong 


indignation and deep regret. 


2. The incident which occurred in Lhasa in early March 
was neither an ethnic or religious question nor a human 
rights issue. But rather, it was an act of violence delib- 
erately staged by a handful of separatists to split China. 
These separatists, putting up the slogan of “Tibetan 
independence”, went in for beating, smashing, looting 
and burning, thus causing many casualties and a heavy 
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loss of property and seriously disrupting the public 
order. They even blatantly fired at the police on duty. No 
sovereign state can tolerate such atrocities as perpetrated 
by the separatists in violation of law. The Chinese 
Government is entirely justified and above reproach in 
taking the necessary measures to uphold law and main- 
tain order. The present situation in Lhasa is on the whole 
stable, and life is returning to normal. 


It should be pointed out that the incident was the sole 
making of the forces abroad attempting to split China. 
They dispatched their men to smuggle weapons across 
the border and engineer the riot. To our deep regret, 
certain persons in the European Parliament went to the 
length of coordinating with these separatists from afar. 


3. Ever since the thirteenth century, Tibet has been an 
inalienable part of China’s sacred territory, and the 
Tibetan people a member of the big family of the 
Chinese nation. These are facts recognized by govern- 
ments of all countries in the world, including members of 
the European Communities. Any attempt to internation- 
alize the Tibetan question on the excuse of human rights 
is firmly opposed by the Chinese Government and 
people and will never succeed. The Chinese people will 
never allow the European Parliament to interfere in 
China’s internal affairs by attempting to meddle in the 
Tibetan question in disregard of the basic norm govern- 
ing international relations. 


4. It is known to all that Tibet was once under the 
serfdom, a system that was more reactionary and barba- 
rous than that in medieval Europe. Under the serfdom, 
the Tibetan people were deprived of even the minimum 
freedom of the person, and their “human rights” were 
simply out of the question. It was not until they cast off 
the serf system that the Tibetan people began to enjoy 
extensive democracy and freedom as never seen before. 
For the past decade, the central people’s government has 
adopted a series of special preferential policies towards 
the Tibet Autonomous Region. As a result, acknowi- 
edged progress has been made in the economic, cultural, 
educational and other fields in the Tibet Autonomous 
Region. The Tibetan people have practised regional 
national autonomy under the Constitution of China and 
enjoyed full democratic rights and freedom of religious 
belief. These are clearly objective facts and yet, to our 
surprise, the European Parliament has ignored them. 


5. Our attitude towards negotiating with the Dalai Lama 
has always been clear-cut. The Chinese Central People’s 
Government is willing and ready to enter into negotia- 
tions with the Dalai Lama. Recently, the separatist 
forces outside China staged the riot, thus poisoning the 
atmosphere for improving the relations between the 
Dalai Lama and the central people’s government. It is 
our view that the prerequisite for such negotiations must 
be the maintenance of the unity of China. Independence 
or semi-independence of Tibet is impermissible. And so 
is the independence of Tibet in any disguised form. No 
foreign government, organization or individual is 
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allowed to meddle in the question of negotiations 
between the Chinese Central Government and the Dalai 
Lama. We are firmly opposed to and will by no means 
accept the resolution of the European Parliament which 
requests the EC member states to use their so-called 
“good offices” with the parties concerned. 


6. The National People’s Congress of the People’s 
Republic of China highly treasures its friendly relations 
and cooperation with the European Parliament and has 
always worked for their furtherance. However, some 
people in the European Parliament have time and again 
interfered in China’s internal affairs, seriously hurting 
the national feelings of the Chinese people. We strongly 
demand that the European Parliament immediately stop 
its interference in China’s internal affairs so as to pre- 
vent doing any harm to our bilateral relations. 


Protests ‘Interference’ 
OW 1703205089 Beijing XINHUA Domestic Service 
in Chinese 1317 GMT 17 Mar 89 


From the “Local Broadcast News Service] 


[Text] Brussels, 16 Mar (XINHUA)—Report from Stras- 
bourg, France: Ambassador Liu Shan, head of the Chi- 
nese mission to the European Community, met with 
European Parliament President Sir Plumb by urgent 
appointment in Strasbourg this afternoon. On behalf of 
the Chinese Government, Ambassador Liu lodged a 
protest with Plumb on the European Parliament's adop- 
tion of a resolution on “Tibetan human rights,” which 
wantonly interferes with China’s internal affairs. He 
stated that China reserves the right to make further 


representations. 


Liu Shan pointed out: Disregarding the fact that a small 
number of separatists created disturbances; engaged in 
beating, smashing, looting, and arson; and used firearms 
to kill people, the European Parliament's resolu’ion has 
gone so far as to describe Chinese public security per- 
sonnel's efforts to stop disturbances and restore order as 
“suppression with force” and “use of force.” The reso- 
lution even openly demands the “lifting” of martial law 
in Lhasa. This is a wanton interference in China's 
internal affairs. 


EC Passes Resolution on PRC’s GATT Entry 
OW 1903102789 Beijing XINHUA in English 
0226 GMT 18 Mar 89 


[Text] Paris, March 17 (XINHUA)—The European Par- 
liament (EP) today expressed its support for the admis- 
sion of China into the General Agreement on Tariff and 
Trade. 


In a resolution adopted at its Strasbourg meeting on its 
economic and commercial relations with China, the EP 
asked the European Economic Community to aid the 
latter in developing its trade. 
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It pointed out that China should be considered as a 
partner of development, not a “passive recipient” of the 
community's exports. 


The trade between the EEC and China reportedly has 
increased since the signing of a commercial cooperation 
agreement in 1978. 


The community’s imports from China in 1987 reached 
5,238 million ecus (some 5,860 million U.S. dollars) 
while its exports to China, 5,532 million ecus (some 
6,195 million dollars). 


Ping Greets Italian PCI Congress 
OW 1803191689 Beijing XINHUA in English 
1622 GMT 18 Mar 89 


[Text] Rome, March 18 (XINHUA)}—The Communist 

Party of China (CPC) praised the Italian Communist 

— [PCI] today for contributing to Italy's indepen- 
dence, democratic process and social progress. 


In a letter of congratulations on the Italian partys 18th 
national congress, the CPC said the Italian party “has for 
a long time been waging unremitted strwggies to main- 
tain national independence and promote democratic 
reform and social and has been playing an 
important role in Italy's political life.” 


The letter, conveyed at the opening ceremony of the 
congress today by Song Ping, a CPC Politburo member, 
also acclaimed the Italian party's efforts in advocating 
international detente and opposing the arms race and the 


danger of war. 


The letter said the CPC enjoys traditionally good rela- 
tions with the Italian Communist Party and hopes the 
two parties will further strengthen their cooperative ties. 


Song Ping is here leading a CPC delegation to the Italian 
party's congress, which was attended by |.040 deputies 
representing 46 million party members all over the 
country. 


Well-informed sources here believe there will be no 
mayor changes in the party's guidelines or personnel. but 
the congress will surely bear a great historic significance. 


Shanghai Loan Agreement With France 
OW 200303 1889 Beijing XINHUA in English 
0141 GMT 20 Mar 89 


{Text} Shanghai, March 20 (XINHUA)—An export loan 
agreement worth 250 million French francs was signed 
last Friday between the Shanghai Investment and h 
Corporation and Banque Nationale de Paris. 


It will be the first loan provided by the f *en+ Govern- 
ment to the corporation. 


INTERNATIONAL AFFAIRS 


According to the agreement, France will permit enter- 
prises in Shanghai, the biggest city in China, to use the 
money to purchase commodities including industrial 
equipment and advanced technology from France. 


The Shanghai Investment and Trust Corporation is one 
of China’s 10 major foreign investment and trust corpo- 
rations. It has already obtained loans from Britain, Italy, 
and Switzerland. 


Shanghai To Pay Huge Compensation 
HK2003073389 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0855 GMT 14 Mar 89 


Special Feature” by Yi Lan (0122 5663): “Shanghai 
Shipyard To Pay Huge Compensation over Export 
Ship”—ZHONGGUO TONGXUN SHE headline] 


[Text] Hong Kong, 14 Mar (ZHONGGUO TONGXUN 
SHE)—Because of problems with the structure and pro- 
crastination for which “nobody will be held directly 
responsible,” the Shanghai Hudong Shipyard will have 
to pay a huge compensation to a West German buyer. 


News from Shanghai has verified that the shipyard will 
have to pay $3 million in compensation for delay in the 
delivery of a ship. This, plus expenses resulting from the 
rising prices of raw materials, credit interest, and insur- 
ance premiums, will increase the total loss suffered by 
the Shanghai Hudong Shipyard, one of the biggest ship- 
yards in China, to $8 million. This figure exceeds the 
shipyard’s total profit in any year to date. 


In April 1987, a West German buyer placed an order for 
a container transport ship known as “the future type of 
the 1990s." It was stipulated in the purchase contract 
that the Chinese should deliver the ship 25 months after 
the signing of the contract, namely this 15 May, and that 
a compensation of $20,000 should be paid for every day 
of delay. On learning this, Japan's MARITIME BULLE- 
TIN commented: “The signing of this contract is bound 
to improve China's standing in the world shipbuilding 
industry.” 


However, it was not until 18 months after the contract 
was signed, at the end of last October, that construction 
of the ship got into full swing. A responsible person from 
Hudong Shipyard estimated that delivery would be 
delayed by at least 5 months. 


In terms of Shanghai's shipbuilding capacity, it is more 
than capable of building a ship within 25 months. How- 
ever, it took 70 days to complete the procedure of “sub- 
mitting reports for examination and approval from one 
level to another” and to complete “political checks” for 
engineers making a trip to West Germany; it took 10 days 
for a department to write the two characters meaning 
“agree.” 
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After completing the joint design, the Chinese engineers 
sent a telex informing of the necessity to purchase 19,000 
tons of Japanese steel products. The shipyard immedi- 
ately submitted a report in accordance with the system 
but the China National Metals and Minerals Import and 
Export Corporation first said that “foreign exchange 
quota” was unavailable and then sent a written notice 
stating that “all or‘ers for the purchase of steel products 
from Japan fo fiscal year have been terminated.” 
The shipyard as- ne Wuhan Iron and Steel Works for 
support to which the latter agreed. However, blocked in 
Wuhan port the steel could not be transported. In the 
spring of 1988, with the price of Japanese steel products 
having risen by 20 percent, the shipyard was forced to 
pay an extra $3 million. The products could not be 
transported by Japanese ships because it is “stipulated” 
that imports of similar products should be 

by Chinese ships. The assigned Chinese ship had to berth 
outside Tianjin port for unloading because of congestion 
in the port. It was not until over 4 months ago that the 
steel products arrived in Shanghai, by which time there 
was only 7 months left out of the 25-month deadline. 


It is learned thai \: not only the Hudong Shipyard that 
is beset with «'ifficulties. A few years ago, another big 
Shanghai shi;syard successively received orders to build 
16 ships for export. However, the more it built the more 
losses it suffered, thus landing in a situation from which 
it cannot extricate itself. The income of a mainland 
shipyard worker is only one-fifteenth of that of his South 
Korean counterpart and is even lower when compared 
with that of a Japanese worker. However, the numerous 
problems with the structure has made it difficult for 
China’s shipbuilding industry to fly far and high. 


East Europe 


Envoy Speaks to Budapest Union Conference 
OW 1903102689 Beijing XINHUA in English 
0254 GMT 18 Mar 89 


[Text] Budapest, March 17 (XINHUA)—China urged 
the international community today to contribute to the 
political settlement of regional conflicts. 
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the world situation has taken a turn for the 
better, the root of tensions has not been eliminated, Zeng 
Tao, deputy director of the Foreign Affairs Committee 
of the Chinese People’s Congress, told the 81st Interpar- 
liamentary Union Conference here. 


About 500 deputies from more than 100 countries are 
attending the week-long conference. 


Zeng, head of the People’s Congress delegation, called on 
Israeli authorities to quit their “expansionist” stand and 
seek a just and reasonable solution to the Middle East 
problem. 


He also urged the Vietnamese Government to keep its 
promise of completing its troop withdrawal from Kam- 
puchea by September. 


Culture Exchange Program Signed in 
OW 1503123589 Beijing XINHUA in English 
1252 GMT 13 Mar 89 


[Text] Prague, March 13 (XINHUA)—China and Czech- 
oslovakia signed here Monday an executive program for 
bilateral cultural exchanges between 1989 and 1990. 


Deputy Cultural Minister Frantisek Jelinek, the two 
countries will have more extensive exchange in educa- 
tion, science-technology, health care and other items. 


Latin America & Caribbean 


NPC Official Hosts Dinner for Bolivian Group 
OW 1803150289 Beijing XINHUA in English 
1202 GMT 18 Mar 89 


[Text] Beijing, March 18 (XINHUA)—Lei Jieqiong. vice- 
chairman of the Chinese National People’s Congress 
Standing Committee, met and gave a dinner here this 
evening for a women's ion from Bolivia led by 
Delia Mercado de Trigo, senator of the National Congress. 


The visitors arrived in Beijing earlier today for a good- 
will visit to China at the invitation of the All-China 
Women's Federation. 


FBIS-CHI-89-052 
20 March 1989 


Political & Social 


2d Session of 7th NPC Holds Preparatory Meeting 
OW 1903062389 Beijing Domestic Service 
in Mandarin 0400 GMT 19 Mar 89 


[Text] The Second Session of the Seventh National Peo- 
ple’s Congress held a preparatory meeting this morning at 
the Great Hall of the People. Chairman Wan Li presided 
over the meeting. Wan Li announced that all preparations 
for the Second Session of the Seventh NPC have been 
completed and that the session will open in Beijing on 20 
March. The session is expected to last 16 days. 


Chairman Wan Li gave a speech on the guiding princi- 
ples and major agenda of the coming session. Wan Li 
pointed out: The Second Session of the Seventh NPC is 
opening at the critical moment of a national drive to 
improve the economic environment, rectify economic 
order, and comprehensively strengthen reforms. To 
make the session successful is the common aspiration 
and responsibility of all the deputies. He said: Our 
country’s reform has made universally acknowledged 
achievements; but there are still a lot of problems and 
difficulties ahead of us. To fulfill the arduous task of 
improving the economic environment, rectifying eco- 
nomic order, and deepening reforms, we must have a 
stable environment. Without a stable environment we 
can achieve nothing and may even forfeit the successes 
that reforms have already achieved. Wan Li said the 
deputies have close contact with the broad masses of 
people and for that matter, intimate knowledge of the 
campaign of improving the economic environment and 
rectifying economic order. At the coming session, depu- 
ties should fully demonstrate the democratic spirits, 
speaking out freely about current problems as well as the 
progress made in reform and construction work. They 
should practically and realistically sum up experiences in 
accordance with current situation and come up with 
good ideas and measures for making the campaign to 
improve the economic environment, rectify economic 
order, and deepen reforms a success. 


With the joint efforts of all the deputies, we are sure to 
have a enthusiasm-arousing and confidence-enhancing 
session, which will help push ahead the campaign to 
improve, rectify, and strengthen reforms and which will 

reform and construction to achieve new victory. 


EE 


delegates than during the last session. Second, c 
be set aside for the deputies to study the documents. 


Wan Li said: The meeting will invite leading comrades of 
the CPC Central Committee, the Chairman and Vice 
rman of the Central Advisory Commission, the 
Chairman and Vice Chairmen of the CPPCC: National 
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to the Seventh NPC to attend both the opening and 
closing of the second session. Members of the Seventh 
CPPCC National Committee will be invited to be 
present at the meeting Foreign envoys will also be 
invited several times to visit the meeting. 


A total of 2,666 deputies attended the preparatory meet- 
ing. At the meeting the presidium and secretary general 
of the session were elected. The presidium is composed 
of 156 people. Peng Chong was elected Secretary General 


of the session. 


Also adopted was an agenda for the Second Session of 
the Seventh NPC. The agenda mainly includes hearing 
and examining a government work report, the national 
economic plan, and the state budget report; examining 
the draft administrative procedural law, the draft rules of 
procedure of the NPC, and a State Council proposal on 
delegating power to the Shenzhen City People’s Congress 
and its Standing Committee of formulating local laws 
and regulations; and hearing and examining work 
reports of the NPC Standing Committee, the Supreme 
People’s Court, and the Supreme People’s Procuratorate. 


Further on Meeting 
OW 1903052889 Beijing Domestic Service 
in Mandarin 0400 GMT 19 Mar 89 


[Text] The Presidium of the Second Session of the 
Seventh National People’s Congress held its first meet- 
ing at the Great Hall of the People this morning. The 
meeting elected 18 executive chairmen of the presidium. 
They are Wan Li, Xi Zhongxun, Peng Chong, Wei 
Guoging, Zhu Xuefan, Ngapoi Ngawang-Jigme, Seypi- 
din Aizezi, Zhou Gucheng, Ya Jici, Rong Yiren, Ye Fei, 
Liao Hansheng, Ni Zhifu, Chen Muhua, Fei Xiaotong, 
Sun Qimeng, Lei Jieqiong and Wang Hanbin. 

The meeting was presided over by Chairman Wan Li. The 
meeting endorsed the name list of executive chairmen for 
each group session, and appointed Chen Muhua, Wang 
Hanbin, Luo Gan, Cao Zhi, Yao Guang, Zhou Jie, You Lin 
as deputy general secretaries of the NPC session. The 
meeting also decided to use a show of hand as a form for 
elections and the adoption of motions during the 2d 
session of the Seventh National People’s Congress. 


The presidium meeting also adopted the daily agenda of 
the Second Session of the Seventh National People's 
Congress and endorsed the list of those who will attend 
the NPC session as observers. At the meeting it was 
decided that all motions must be submitted by deputies 
by 1800 [1000 GMT] on 26 March. 


Namelist of Committee Chairmen 
OW2003060089 Beijing XINHUA Domestic Service 
in Chinese 1252 GMT 19 Mar 89 


Local Broadcast News Service] 
[Text] Beijing, 19 Mar (XINHUA)}—Namelist of Chair- 


men of the Standing Committee of the Presidium of the 
Second Session of the Seventh NPC: 
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(Elected at the first meeting of the presidium on 19 
March 1989) 


Wan Li, Xi Zhongxun, Peng Chong, Wei Guoging, Zhu 
Xuefang, Ngapoi Ngawang Jigme, Seypidin Aze, Zhou 
Gucheng, Yan Jici, Rong Yiren, Ye Fei, Liao Hansheng, 
Ni Zhifu, Chen Muhua (F), Fei Xiaotong, Sun Qimeng, 
Lei Jieqiong (F). Wang Hanbin. 


NPC Press Spokesman Addresses News Conference 
OW 1903062689 Beijing Domestic Service 
in Mandarin 0400 GMT 19 Mar 89 


[Text] According to a station report, Yao Guang, deputy 
secretary general and press spokesman of the Second 
Session of the Seventh National People’s Congress held 
the first news conference for Chinese and foreign news 
reports at the Great Hall of the People this morning to 
introduce the relevant situations of the current session 

He welcomed hundreds of news reporters, particularly 
the 18 news reporters from Taiwan, who are covering the 
NPC session and wished them every success and a happy 
Stay in Beijing. 


Yao Guang said: Chinese, English, French, Spanish, 
German, Russian and Japanese versions of Premier Li 
Peng’s government work report, Yao Vilin's report on 
the plan for national economic and social development 
and Wang Bingqian's report on state budget will be 
available to journalists at the NPC session. 


Introducing the Draft Law of Administrative Procedure 
and the Draft Rule of Procedure for the National Peo- 
ple’s Congress, which will be examined and discussed by 
the current NPC session, Yao Guang pointed out: These 
two draft laws are important ones that have been worked 
out and repeatedly revised by the NPC Standing Com- 
mittee over the past year. Yao Guang said: In order to 
help everyone understand the situation better, the ses- 
sion will hold several news conferences in which leaders 
of the State Council and the responsible persons of 
various relevant ministries and commissions of de gov- 
ernment will meet with journalists. 


He also answered questions raised by reporters. 


Amnesty, NPC Election Viewed 
HK2003 103389 Beijing RENMIN RIBAO in Chinese 
20 Mar 89 p 2 


[Report by Wang Jin (3769 6210) and Mo Xinyuan 
(5459 2450 0337): “NPC Spokesman Tells Reporteis 
China Needs A Situation of Stability and Unity”) 


[Text] Beijing, 19 Mar Today, at a news conference for 
Chinese and foreign reporters, Yao Guang, news spokes- 
man for and deputy secretary general of the Second 


Session of the Seventh National People’s Congress 
[NPC], gave an account of the main topics for discussion 
at the Second Session of the Seventh NPC and answered 


questions raised by reporters. 
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In answering a question on the process of democratiza- 
tion, Yao Guang said: In recent years, People’s Con- 
gresses at all levels have contributed much to democratic 
construction and the building of the legal system. Inter- 
nationally, China needs a peaceful international envi- 
ronment and, internally, China needs a political situa- 
tion of stability and unity, or else we cannot carry out 
reforms and construction and the achievements made 
will come to nothing. 


Asked by a UPI reporter from the United States whether 
the session will discuss the question of announcing an 
amnesty on the 40th National Day, Yao Guang said: 
According to the country’s constitution, the NPC Stand- 
ing Committee has the authority to decide on an 
amnesty. The NPC Standing Committee is not consid- 
ering this question at present. My personal opinion is 
that given the country’s present circumstances, there is 
no need to consider an amnesty. If Chinese citizens write 
letters to the NPC and raise suggestions to the Govern- 
ment, this is lawful. However, we do not approve of the 
practice of using foreign force to put pressure on one’s 
own government. 


A reporter asked: Vice Chairmen Ulanhu and Baingen 
have passed away. Will two vice chairmen be elected to 
fill the vacancies? Yao Guang replied: At the First 
Session of the Seventh NPC, the choices of the chairman 
and vice chairman were recommended to the presidium 
of the session by the CPC Central Committee after 
conducting ample consultations with various democratic 
parties and mass organization. | have so far not heard of 
any consultations on the nomination of vice chairmen. It 
seems that the current session will not elect vice chair- 
men to fill the vacancies. 


: 


Further on Amnesty Issue 
HK2003041489 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0927 GMT 19 Mar 89 


News Spokesman for Second Session of Seventh NPC 
ao Guang Says China Has No Need for Amnesty at 
Present" —ZHONGGUO TONGXUN SHE headline] 


ext] Beijing, 19 Mar (ZHONGGUO TONGXUN 


gress [NPC], said that at present, China will not grant 
any special amnesty. He also said that the coming NPC 
session will not elect new vice chairmen of the NPC 
Standing Committee and that the riots in Lhasa were not 
a human rights issue. 


As for the issue of special amnesty, Yao Guang said that 


political issue concerning the attempt of a small number 
of separatists to split the motheriand. 


Hundreds of mainland, Hong Kong, Macao, and Taiwan 
man hg foreign reporters attended today's press 
con 5 


Citizen Rights on Pledged 
OW1903091389 Beijing XINHUA in English 
0635 GMT 19 Mar 89 


[Text] Beijing, March 19 (XINHUA)—China has always 
attached great importance to protecting the freedom and 
legal rights of its citizens, said Yao Guang, spokesman 


for the coming session of the National People’s Congress 
(NPC), here today. 
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The country’s constitution entrusts its citizens with 
extensive freedom including the freedom of speech, said 
the spokesman. 


However, he added that their freedom must be excer- 
cised on the condition that the legitimate rights of the 
state, the society and other groups and citizens not be 
infringed upon. 


It is in line with China's constitution for Chinese citizens 
to air their views and suggestions to the legisture and the 
government, Yao said when asked to comment on the 
letter jointly signed by some Chinese intellectuals asking 
for special pardon of “po.itical prisoners.” 


But, Yao said. we do not agree with the practice of the 
few people who intend to exert pressure on the Chinese 
Government by dent of foreign forces.” 


According to China's 1982 Constitution, the right to 
grant special pardon lies in the NPC Standing Commit- 
tee, which could consider this issue if a relevant motion 
is submitted by at least 10 NPC Standing Committee 
members or a state organ. 


“Since no such a motion has been submitted, the coming 
session will not discuss the matter,” he said. 


“I personally do not think there is the need right now to 
grant such a speciai pardon,” the spokesman added. 


When answering a question after the press conference, 
Yao Guang said that Wei Jingsheng, who is serving a 
15-year imprisonment for criminal offense, is still alive 
and well. 


Legal System Viewed 
OW 1903085789 Beijing XINHUA in English 
0641 GMT 19 Mar 89 


[Text] Beijing, March 19 (XINHUA)—The fundamental 
goal in building up China's leagal system is io develop 
socialist political democracy and improve its legal sys- 
tem, a spokesman for the upcoming session of the 
country’s highest legislative body said here today. 


Socialist political democracy is being steadily carried 
forward since China decided tc build up its socialist 
political democracy with Chinese characteristics in 
1987, he added. 


Responding to a reporter at today's news conference, 
Yao ow also deputy secretary of the Second 
Session the Seventh National People’s 

(NPC), said that in the past ten years, People's 
gresses at various levels and their Standing Committees 
did a lot of work toward this end. 
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The process of developing socialist commodity economy 
is one of building up socialist political democracy, he 
said, adding that without the guarantee of political 
democracy, it would be impossible to develop socialist 
commodity economy. 


However, he said, the building-up of socialist political 
democracy is a step-by-step process. 


The development of political democracy and the 
improvement of the legal system should be in line with 
China’s political, economic and cultural development, 
Yao Guang stressed. 


China needs a peaceful international environment and a 
domestic situation characterized by stability and unity in 
its present drive to improve its economy, he pointed out. 
Otherwise, he said, the country’s construction and reform 
cannot continue and what has been achieved will be lost. 


The ten years’ chaos (1966-1976) is still fresh in the mind 
of the Chinese people, he added. 


of Necessary 
HK2003070989 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0928 GMT 19 Mar 89 


[“Yao Guang Says It Is Even More Necessary To 
Strengthen Centralized Leadership in the Course of 
Improving the Economic Environment, Rectifying the 
Economic Order, and Deepening the Reform”— 
ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 19 Mar (ZHONGGUO XINWEN 
SHE)—Yao Guang, a press spokesman for the Second 
Session of the Seventh National People’s Congress 
[NPC], said today that it is even more necessary to 
strengthen centralized leadership in the course of 
improving the economic environment, rectifying the 
economic order, and deepening the reform. 


Yao Guang said at a press conference: The “NPC Rules 
of Procedure,” which is to be submitted to the meeting 
for deliberation, is a procedural law on the functions and 
powers exercised by the highest organ of state power. 
Repeated deliberations on it were held last year and the 
views of some deputies were solicited. At the current 
meeting the deputies will raise extra and better views so 
that it can help further promote democracy and raise 
efficiency in discussing official business. 


Yao Guang was of the view that promoting democracy 
and perfecting the legal system is Chiva’s fundamental 
objective. He said: The various tasks ‘or developing 
socialist democratic politics put forwan' at the 13th 
Party Congress are being steadily implemen:ed. Over the 
past several decades, People’s Congresses and their 
Standing Committees at all levels have done a lot to 
develop democracy and the legal system in China. 
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Yao Guang said: The process of developing the planned 
socialist commodity economy is one of developing 
socialist democratic politics. Without socialist demo- 
cratic politics as a guarantee it will be impossible to 
smoothly develop the socialist commodity economy. But 
the development of socialist democratic politics is a 
gradual process and, in developing socialist democracy 
and perfecting the socialist legal system, we should 
conform to China's national conditions and suit China's 
political, economic, and cultural development levels in 
the present stage. The building of democratic politics 
must presuppose stability and unity. 


He said: Internationally, China needs a peaceful inter- 
national environment and domestically, it needs a polit- 
ical situation characterized by siability and unity. Oth- 
erwise it will be impossible to conduct reform and the 
successes already scored will be forfeited. 


Talking about the level of openness at the current 
meeting Yao Guang said: It will be as open as it has been 
in the past. Some people say the fact that the current 
meeting has defined the theme and fixed the keynote 
shows that democracy has slipped back this year com- 
pared to last but “I think the key to the problem lies in 
whether or not the theme and the keynote are in the 
interests of the people and conform to the aspirations of 
the deputies.” He expressed his belief that the current 
meeting will definitely be turned into one that enhances 
the spirit and strengthens confidence. 


He disclosed that during the meeting numerous news 
conferences would be held for the more than 600 Chi- 
nese and foreign reporters covering the meeting. On 
those occasions, responsible persons from the State 
Council and various ministries and commissions will 
answer reporters’ questions on such sensitive issues as 
prices and agriculture. 


Seven News Conferences Planned 
OW 1903091689 Beijing XINHUA in English 
0638 GMT 19 Mar 89 


Text] Beijing, March 19 (XINHUA)}—About seven 
press conferences will be held during the Second Session 
of the Seventh National People’s Congress (NPC) due to 
open tomorrow, Yao Guang, NPC spokesman, said this 
morning. 


Leaders of the State Council and central departments 
will answer reporters’ questions at three or four confer- 
ences to be held in the Great Hall of the People. The 
others will be held at the press center of the session 
located at the headquarters of the All-China Journalists 
Association. 


“This session will be as open as that of last year,” the 
spokesman said at his first press conference here at the 
Great Hall of the People. 


NPC as Vehicle for 
HK 1803013389 Hong Kong SOUTH CHINA 
MORNING POST (SATU DAY REVIEW) 
in English 18 Mar 89 p / 


[By Willie Wo-lap Lam] 
[Text] Wan Li, chairman of the National People's Con- 


gress, looks forward to a meeting that will “fully develop 
democracy”, one in which deputies can “say what they 
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However, the Second Session of the Seventh NPC, which 
will be convened on Monday, opens amid widespread 
doubts as to whether the parliament like body of 2,967 
deputies will live up to its billing as a vehicle for 


cast their votes to confirm the Chinese Communist 
Party's nominees for senior government posts.” 


their voices over such issues as the low salaries the 
nation’s intellectuals are receiving. 


This year, however, the mood is much more sombre and 
democratisation or the free airing of views hardly seem 
the top priority. 


At a time of grave economic crisis, deputies are asked to 
do their bet to lend support to the national effort of 
“curing the economic environment and rectifying the 
economic: order 


On the political front, the rallying cry is to “maintain 
unity and stability in the nation“ 


Deputies are told that when “dissidents” ranging from 
rightist intellectuals and pro-independence Tibetans are 
challenging the regime, they must promote the cause of 
patriotism. 


As premier Li Peng put it recently, deputies should 
“further mobilise the people of the entire nation” in 
overcoming “temporary difficulties that we meet in the 
course of advancement”. 


Even the Chinese Constitution notes explicitly 
that the NPC is the “organ of highest authority in 
China“, analysts agree that the Chinese Communist 
Party (CCP) still regards it as a machinery for rubber- 
stamping its policies—and rally support for them among 
the populace. 


The authorities have made it doubly sure that voices of 
dissent are not heard during the two-week session this 
year. 


First comes the “political and ideological work” done by 
the CCP cell within the NPC—headed by chairman Wan 
Li, generally regarded as a liberal politician and an ally of 
patriarch Deng Xiaoping. 


As Wan Li put it earlier this week, “at the moment, the 
people are very concerned about such issues as inflation, 
inequality in the distribution (of income), the phenom- 


“They argue that inflation, coupled with high growth, is 
better than inflation accompanied by recession,” he 


In his Government Work Report, Mr Li is expected to 
promise an extra five billion yuan in investment in 


education. 

Yet some deputies are convinced that at a time when 
thousands thousands of rural students lack proper 
classrooms for taking lessons—and teachers are leaving 


Given efforts by the Government to ensure that deputies 
toe the party line, however, it is doubtful whether these 
views can be heard at all. 


Others fear that the laws being drafted and discussed will 
restrict rather than promote freedom. 


“For example, the new codes might restrict freedom of 
the press and mak. it difficult for people to hold lawful 
assemblies,” said a sociologist with the Chinese Acad- 
emy of Social Sciences (CASS). 

The Law on Procedures Within the NPC has received 


the most attention because it deals with how the NPC 
does its day-to-day business. 


According to sources, the new Law on Procedures could 
make the NPC less of a democratic body by vesting 
major powers in the 162-member presidium. 


The bulk of presidium members are veteran CCP leaders 
who held down senior appointments in both the party 
Central Committee and the State Council, China's gov- 
ernment. 


Analysts who have seen the draft version of the Law on 


raised by deputies could be put on the official agenda. 


Critics note that the draft will in effect institutionalise 
CCP control of legislative procedures. 


“Liberal members of the NPC have suggested that since 
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Indeed, the NPC leadership has refused to entertain 
suggestions by a sprinkling of radical deputies that China 
starts work on a political parties law. 


Similar legislation is already being drafted by a few East 
european parliaments to ensure that non-communist 
parties play a vital role in the nations’ politics. 


In the longer term, analysts agree, the NPC must restruc- 
ture itself to ensure that it becomes a reliable vehicle for 
expressing the views of the people—and for supervision 
of both the CCP and the Government. 


First, say analysts, the way NPC deputies are selected 
must be democratised. 


At present, only members of county-level and municipal 
people’s congresses are directly voted into office. NPC 
delegates are voted into office by indirect election held 
among members of lower-level people’s congresses. 


Pointing to the fact that Moscow has recently instituted 
direct election for members of the Supreme Soviet, 
intellectuals have clamoured for the direct election of all 
NPC deputies. 


To render the NPC more in tune with the times, Mr Yan 
Jiaqi, a senior researcher at the Institute of Political 
Sciences, CASS, has proposed a radical overhaul. 


“The number of NPC deputies should be brought down 
from nearly 3,000 to at most several hundreds,” said 
Mr yan. 


“Moreover, instead of being amateurs who meet in 
Beijing just once every spring, NPC members should be 
full-time legislators who spend most of their time in the 
capital,” he added. 


Other commentators note that to function effectively, 
the NPC must have more powers. 


Professor Yang Jike, a former vice-governor of Anhui 
Province, has raised eyebrows by proposing that organs 
under the State Council such as the Supervision Ministry 
and the Office of the Auditor-General be turned over” 
to the legislature. 


“The NPC must have the authority and the manpower to 
effectively supervise the executive branch of govern- 
ment,” Mr Yang said. 


“At the moment, the NPC does not even have the 
research facilities to find out exactly what different 
government ministries are doing,” he added. “It has 
little choice but to rubber-stamp party and government 
initiatives.” 


Ideas put forward by Yan, yang and others are all bold, 
forward-looking suggestions, say analysts. 
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However, at a time when leaders like Mr Deng Xiaoping 
and Mr Zhao Ziyang have explicitly warned the nation’s 
intellectuals against copying “western” political institu- 
tions such as “multi-party politics” and the “tripartite 
division of power’, these reformist views have few 
chances of being adopted by the CPP. 


Li Peng Cited on Party Power 
HK1803005789 Hong Kong SOUTH CHINA 
MORNING POST in English 
18 Mar 89 p 1 


[By Willy Wo-lap Lam in Beijing] 


[Text] Chinese Prime Minister Li Peng will stress the 
need for central Party and Government authorities to 
take back powers earlier delegated to regional govern- 
ments and to enterprises in his speech to the National 
People’s Congress. 


“We must take care of three ideological questions to 
firmly carry out the task of curing and rectifying the 
economy and deepening reform,” Mr Li writes in his 
Government Work Report, a draft of which is being 
circulated among senior politicians in Beijing before the 
meeting on Monday. 


“Firstly, we must resolutely protect and maintain the 
leadership authority of the Party Centre and the State 
Council in Government work, so that whenever the State 
Council issues an order or a counter-order, it will be 
carried out. 


“Secondly, the task of curing and rectifying the economy 
will mean readjusting the present hierarchy of (political 
and economic) interests (among various socio-economic 
sectors). 


He urges regions, units and individuals to “keep the 
national good in mind” and says local interests must 
(be subservient to) the national interest“. 


Mr Li’s third ideological prerequisite is that “the Gov- 
ernment and the people must be prepared to pass 
through a few lean years, and the Government should 
take the lead in being thrifty”. 


As part of reasserting central control, Mr Li and fellow 
planners have reintroduced rationing as well as Govern- 
ment monopolisation of the buying and selling of vital 


products. 


Mr Li also vows to “increase control over prices, sternly 
enhance discipline over finances, and firmly rectify and 
improve the distribution methods of important com- 
modities”’. 
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Analysts say that such centralisation measures go against 
the grain of reform introduced in the past few years, 
since a cornerstone of reforms begun by Mr Deng 
Xiaoping and Mr Zhao Ziyang in the early 1980s was the 
“development of powers to the regions and enterprises”. 


Mr Li stress on centralisation could mean an end to all 
experiments with market forces, analysts say. 


Li Set To Attack Zhao’s Policies 
HK1803010189 Hong Kong SOUTH CHINA 
MORNING POST in English 
18 Mar 89 p 10 


[By Willy Wo-lap Lam in Beijing] 


[Text] As more details of Mr Li Peng’s Government 
Work Report to the National People’s Congress emerge, 
analysts have been struck by the vehemence of the Prime 
Minister’s attack on the track record of his predecessor. 


Party General-Secretary Zhao Ziyang, who was Prime 
Minister until April 1988, was responsible for major eco- 
nomic policies from the early 1980s to the autumn of 1988. 


In his report entitled The Resolute Implementation of the 
Goals of Curing and Rectifying the Economy and Deepen- 
ing Reform, which will be tabled on Monday, Mr Li attacks 
policies widely known to be formulated by Mr Zhao. 


A Western diplomat said: “If as expected, the Govern- 
ment Work Report is endorsed by the 2,976 deputies, it 
will be a big blow to the reputation of Mr Zhao Ziyang. 


Much of the first section of the report, which is devoted to 
an appraisal of the economic situation in the past year, 
dwells on inflation and other disturbances in the economy. 


Mr Li attributes the malaise to the party and Govern- 
ment leadership’s short-comings and mistakes in the 
guidance of economic work. 


At a time when the nation was preoccupied with reform, 
Mr Li continues, the leaders “neglected the fact that 
China is a populous country, that resources are relatively 
poor and that development has been uneven”. 


The major mistakes committed in 1987 and 1988, 
according to Mr Li, were “blindly expanding the scale of 
construction and one-sidedly seeking (an increase) in 
production value and production quantity”. 


The Prime Minister also berates policy-makers of 1987 
and early 1988 for “failing to enhance management and 
failing io seriously grasp the task of establishing macro- 
economic control systems while insisting on the policy of 
devolving powers (to the regions and to enterprises) 
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The previous planners had an overly optimistic assess- 
ment of the economic conditions of 1987. Moreover, Mr 
Li adds: “In the execution (of measures to control 
inflation and other problems, they) failed to take deci- 
sive action and to adopt effective measures.” 


Particular criticism is levelled at what some conservative 
economists call Mr Zhao’s inflationary policy. 


Mr Li admits price reform has an important place in 
economic reform. 


However, he argues that in 1987 and 1988, in adopting 
price reform measures, policy-makers over-estimated the 
ability of the nation and of the masses to withstand the 
shock of inflation. 


“In the midst of obvious inflation,” Mr Li says, “the 
prices of some commodities were de-frozen, thus exac- 
erbating the hysterical psychology of the masses. A wave 
of panic buying and depletion of (bank) savings hit the 
nation.” 


According to analysts, in early 1988 Mr Zhao told his 
intimates that inflation might have the positive result of 
giving a spur to production. He had also argued the 
economy was robust enough for price reform to be waged 
at a fast pace. 


Mr Li gives a high assessment of measures taken by 
himself and his close ally Vice-Premier Yao Yilin in late 
1988 to stabilise the economy. 


“Preliminary results in curing and rectifying the econ- 
omy have proved to be good,” the Prime Minister says. 


To pursue his goal of stability, Mr Li describes six ways 
to cool down the economy and to bring about steady and 
rational growth. 


Top priority, Mr Li argues, should be lowering the speed 
of development to a reasonable level. Inflation for 1989 
must be lower than that of 1988, he adds. 


Fixed assets investments will continue to be constricted. 
The scale of capital construction this year will be 21 per 
cent less than that of last year. 


Moreover, Mr Li contends social demand must be 
brought down. Institutional buying powers this year will 
be slashed by 20 per cent. 


The economic structure will be overhauled to give pri- 
ority to grain production, energy and transportation. 


Lastly, Mr Li says: Economic laws, macro-level adjust- 
ment and control systems as well as supervisory mecha- 
nism must be established and perfected.” 
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The Prime Minister reassures the deputies that he and he direction of China's reform is correct and on the 
fellow planners will not return the Chinese economy to whole is successful, Li Peng said, adding that initial 
the past model of a high degree of centralisation of results have already been made in the endeavor started 
powers and of excessively tight controls. last September to straighten out the economic order. 


At the same time, Mr Li warns China will notembark on In analysing the problems and difficulties, he pointed out, 


the road of socialism-negating priv: .. sation. “they have happened because a new mechanism of self- 
regulation and self-restraint cannot take shape quickly in a 


This parting shot, analysts say, is aimed squarely at Mr period when the old structure is being replaced by the new. 
Zhao. The party boss has been responsible for introduc- At the same time, however, we also had shortcomings and 
ing a quasi-capitalistic mechanism into the economy. mistakes in our guidance of the work”. 


The premier called on the people of all nationalities in 


2d Session of 7th NPC Opens in Beijing China to pool their wisdom and strength to strive for the 
OW 2003085289 Beijing XINHUA in English goal of improving the economic environment and deepen- 
0824 GMT 20 Mar 89 ing the reform, thus greeting the 40th anniversary of the 


founding of New China with outstanding achievements. 


ext] Beijing March 20 (XINHUA 1 The opening ceremony of the session was presided over 

Cauoha Peoples Congress (NPC) opened its Second d) Wan Li, chairman of the Seventh NPC Standing 

Session in the Great Hall of the People here this afternoon. Committee and executive chairman of the presidium of 
the current session. 

A total of 2,768 deputies attended the opening cere- 

mony, and they are expected to discuss with leaders of 

the state and the government ways and means to tackle 


Sitting on the rostrum were members of the Presidium 
and state leaders including Zhao Ziyang, Yang Shang- 


the problems and difficulties confronting China so asto kun. Li Xiannian, Qiao Shi, Hu Qili, Yao Yilin, Wang 


advance her construction and reform during the session Then, Li Tieying, Li Ruihuan, Li Ximing, Wu Xueqian, 
scheduled to last 16 days. Hu Yaobang, Qin Jiwei and Ding Guangeng. 


n a More than 2,000 people from all walks of life including 
— a = ae oe I. of — members of the State Council and the National Commit- 
8⁰ 2 oF the State Couneii. tee of the National People’s Political Consultative Con- 

, ' ference, heads of the Supreme People’ Court and 
About four-fifths of his 26,000-word report is devoted io Supreme People’s Procuratorate attended the meeting as 
the domestic issues and the rest to China's views onthe — observers. 
world situation and its foreign policy. 


Diplomatic envoys from dozens of countries observed 
He reviewed the country’s achievements and problems the meeting. 
in — construction and in implementing the pol- 
icy of opening to the outside world in the past year. He 
also set forth the objectives and policies for the work of 0/00 5, gs IV Carries Opening Live 
improving the economic environment, straightening out 
the economic order and promoting the reform and open [Editorial report] Beiji 101 0 
4 jing Television Service in Manda- 
policy in the next two years or more. rin at 0655 GMT on 20 March broadcasts the opening of 
He stressed the importance of creating a favorable and pe — — —— 
stable social and political environment for the fulfilment 
of these objectives. The live coverage begins with opening shot of the national 
emblem the rostrum, long shot of the hall with deputies 
The main task of China's reform in its economic setup _ seated, and medium close up shots of the arrival of NPC 
this year, the premier noted, is to improve the reform Chairman Wan Li, Li Xiannian, Zhao Ziyang, Yang 
measures already introduced to various fields. New Snhangkun, Li Peng, Yao Yilin, Qiao Shi, and other leaders. 
methods for furthering the reform will also be probed in 
coordination with the efforts to improve the economic According to the announcer, “Wan Li, Xi Zhongxun, 
environment, he added. Peng Chong, Wei Guoging, Zhu Xuefan, Ngapoi Nga- 
wang Jigme, Seypidin Aizezi, Zhou Gucheng, Yan Jici, 
He said China will take vigorous action to expand trade. Rong viren, Ye Fei, Liao Hansheng, Ni Zhifu, Chen 
economic and technological cooperation with foreign Muhua, Fei Xiaotong, Sun Qimeng, Lei Jieqiong, Wang 
countries through firmly pursuing the coastal region Hanbin serve as executive chairmen at today’s opening 
development strategy and accelerating an export-ori- ceremony, and party and state leaders Zhao Ziyang. 
ented economy. Deng Xiaoping, Yang Shangkun, Li Peng, Chen Yun, Li 


FBIS-CHI-89-052 
20 March 1989 


Xiannian, Qiao Shi, Hu Qili, Yao Yilin, and Wang Zhen 
attend the ceremony.” Wan Li, chairman of the NPC 
Standing Committee, presides over the meeting. 


At 0701, Wan Li announces that 2,768 deputies are 
present at today session, forming a quorum, and declar- 
ing the session opened. 


While the national anthem is being played, camera cuts 
to pan shot of leaders standing in salute. Those in the 
front row are, from left to right, Lei Jieqiong, Fei 
Xiaotong, Ni Zhifu, Ye Fei, Yen Jici, Seypidin Aizezi, 
Zhu Xuefan, Peng Chong, Wan Li, Xi Zhongxun, Wei 
Guoging, Ngapoi Ngawang Jigme, Zhou Gucheng, Rong 
Yiren, Liao Hansheng, Chen Muhua, Wang Hanbin, and 
Sun Qimeng. Those in the second row are, from right to 
left, Wen Jiabao, Rui Xingwen, Ding Guangen, Wu 
Xuegian, Li Ximing, Li Tieying, Yao Yilin, Li Xiannian, 
Zhao Ziyang, Yang Shangkun, Wang Zhen, Qiao Shi, Hu 
Qili, Li Ruihuan, Hu Yaobang, and Qin Jiwei. Chen 
Xitong, Li Guixian, Song Jian, and Wang Bingqian are 
seen in the third row. 


At 0703, Wan Li says Premier Li Peng will make a 
government work report. 


At 0704, Premier Li Peng is seen walking up to the lecturn, 
beginning to deliver the government work report. 


While Premier Li Peng delivers the government work 
report, reading from the prepared script held in his 
hands, camera cuts to pan and long shots of the hall, 
showing leaders and deputies on their seats, listening to 
the report. Presence of Deng Xiaoping is not observed, 
as announced, throughout the meeting. 


At 0913, Premier Li Peng concludes his report amidst 
thunderous applause. Wan Li then declares the closing of 
the opening ceremony of the Second Session of the 
Seventh NPC. 


Premier Li Peng Delivers Government Work Report 


Work Report Highlighted 
OW2003090589 Beijing XINHUA in English 
0751 GMT 20 Mar 89 


{Highlights of Premier Li Peng's Government Work 
Report“—XINHUA headline] 


[Text] Beijing, March 20 (XINHUA)—Improving Chi- 
na’s economic environment and straightening out the 
economic order are the focal points of construction and 
reform of China for this year and the next, Chinese 
Premier Li Peng said here today. 


Delivering a government work report at the Second 
Session of the Seventh National People’s Congress 
(NPC) which opened here earlier this afternoon, the 
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Chinese premier said that beginning this year, the Chi- 
nese Government will work hard for two or more years 
to attain the goals designed for improving the economic 
environment and straightening out the economic order. 


The goals are: 

—cool down the overheated economic growth and 
reduce the growth to a reasonable rate; 

—curb inflation to make the 1989 price rise rate mark- 
edly lower than the 1988 figure and make the rise rate 
further lower in 1990 and years to come; 

—cut the investment in fixed assets so as to prevent 
consumption funds from growing too fast; 

—gradually keep the total social demand from outstrip- 
ping the total supply and achieve a basic balance in 
finance, credit, materials supply and foreign exchange; 

—make serious efforts to readjust the mix of various 
economic sectors so as to bring about a big rise in the 
output of major farm produce and ease the strain on 
energy, raw materials supply and transpoct service; 

—establish and improve necessary economic statutes 
and macro-economic control and supervising system 
and actively promote the buildup of a new socialist 
commodity economic oder. 


The premier’s 55-page report is entitled Resolutely Carry 
Out the Principles for Improving Economic Environment, 
Straightening Out the Economic Order and Deepening the 
Reform” and has about 26,000 Chinese words. 


Li said that the reform of economic set-up in 1989 will 
focus on improving reform measures already in force 
and explore new avenues in coordination with economic 
readjustment. 


In his report, the premier reviewed what was achieved 
last year in China’s national economy and opening to the 
outside world as well as difficulties and problems China 
is encountered with. 


He also made clear the goals and focal points of China's 
economic improvement, reform and opening to the 
outside world in the next two years and more. 


The premier also expounded China’s views on the cur- 
rent international situation and explained the Chinese 
Government's independent foreign policy of peace. 


Last year saw a continous growth in China’s national 
economy, Li said, adding that the 1988 gross national 
product reached 1,385.3 billion yuan, and national 
income, 1,153.3 billion yuan, representing, calculated in 
term®of comparable prices, 11.2 percent and 11.4 per- 
cent increases respectively over the previous year. 


Also last year, a total of 78 large- and medium-sized 
capital construction projects were completed and put 
into operation across the country in addition to 178 
individual subordinate projects. A number of major 
construction projects such as power stations, coal mines, 
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railways and ports were completed and put into opera- 
tion, thus adding to the potential for further develop- 
ment in the modernization drive, Li added. 


Reform of the economic set-up continued to advance in 
1988 with enterprises further vitalized following the 
improvement of the contracted responsibility system. 


China’s 1988 import and export trade exceeded 100 
billion U.S. dollars, representing an increase of 24.4 
percent over the 1987 figure. The sum of foreign funds 
actually used in 1988 reached 9.84 billion U.S. dollars, 
16.4 percent more than in 1987. A total of 5,896 new 
enterprises with foreign investment were approved, set- 
ting a record for the past decade. 


New successes were made in science, technology, educa- 
tion, culture, public health and sports. For example, the 
accurate pinpointing of an applied communications sat- 
ellite over the equator, the successful collision of the 
electron-positron collider in Beijing and the fruitful 
completion of the first low-altitude rocket aerial explo- 
ration indicated China’s marked advance in certain 
high-tech spheres. 


Fresh progress was also made in the building of socialist 
democracy and the socialist legal system, Li said. 


Li listed inflation and price rises as the most outstanding 


problems and difficulties China now faces. The general 
index of national retail sales prices last year was up 18.5 
percent over 1987. 


He attributed the inflation to the overheated economic 
growth, the mounting demands for investment and con- 
sumption and the outstripping of total supply by total 
demand. 


He said, All this has happened because a new mecha- 
nism of self-regulation and self-restraint cannot take 
shape quickly in a period when the old structure is being 
replaced by the new. In the meantime, however, we also 
have shortcomings and mistakes in our work.” 


Generally, there was a tendency to be too impatient for 
quick results in economic and social t. “The 
orientation of reform is correct and generally successful, 
but in guiding our work we often lacked a full under- 
standing of the arduousness and complexity of the 
reform,” Li said. 


Early last year, China formulated the principles of stabi- 
lizing the economy and deepening the reform, but it 
failed to take effective measures to carry out the princi- 
ples, because the economic situation in 1987 was too 
optimistically asessed, Li said. 


He added, “We recognized the importance of price 
reform in the economic restructuring as a whole, but in 
our practical work we did not take into full account the 
endurance of the state, the enterprises and the masses.” 
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“Instead of taking effective measures in good time to 
stabilize finance and control prices when there was 
already marked inflation, we relaxed control over and 
readjusted the prices of more commodities, only to 
intensify the panic buying and a drop in bank savings in 
many localities,” he said. 


At the 3d Plenary Session of the 13th CPC Central 
Committee, convened last September, the Chinese Com- 
munist Party correctly assessed the economic situation 
in the country and proposed economic readjustment be 
conducted as a focus in construction and reform this 
year and the next. 


The premier listed the initial results the State Council 
and governments at all levels had achieved in improving 
the economy: 

—Investment in fixed assets has been drastically cut. By 
the end of February this year the construction of 
18,000 capital construction projects throughout the 
country had been stopped or suspended, reducing 
input by 64.7 billion yuan for a few years to come, 
which accounts for 12 percent of the remaining 
projects now underway. 

—Bank credit has been brought under control thanks to 
the tightened money supply, bringing about a gradual 
recovery and an upturn in both urban and rural 
savings deposits. 

—The number of commodities under special govern- 
ment control has been increased from 19 to 32, and 
last year's retail sales dropped by 9.1 percent com- 
pared with 1987. Institutional spending by depart- 
ments at the county level and above rose by 1.8 
percent over 1987. 

A nationwide inspection of business accounting, tax- 
ation, price and other violations of financial discipline 
brought about a total of 7.41 billion yuan that should 
have been handed over to the State Treasury, and of 
which 5.65 billion yuan has been handed over. 

—Companies of various types are being screened. A total 
of 17,092 companies that were unqualified or should 
not have been operating have been closed down or 
incorporated into other companies. In the course of 
screening, a number of violations of the law and 
discipline, including some serious and major cases, 
had been investigated and dealt with. 

—Supplies for the domestic market have been basically 
guaranteed and have met the demands in developing 
foreign trade. 


Li stressed that the focal point of economic readjustment 
at present is to cut down the total demand and tighten 
the money market and control currency issue. 


He pointed out that agriculture and such basic industrial 
setors as energy, transport, and raw and semifinished 
materials should be developed while the growth of the 
processing industry should be kept under control, mak- 
ing it go hand in hand with the basic industrial sectors. 
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In addition, science, technology and education should be 
developed. 


Li said China’s current economic readjustment is being 
carried out by following the general direction of reform. 
China will never return to the old economic mode 
characterized by overcentralized, excessive and rigid 
control, nor will it adopt private ownership, negating the 
socialist system. 


“The many measures we have taken for economic read- 
justment are themselves part of the reform efforts. The 
success of economic readjustment cannot be separated 
from the continued reform,” Li stressed. 


The success of economic readjustment will create a gener- 
ally favorable environment for continuing reform and 
promote the growth of a socialist commodity economy. 


China should take advantage of the favorable interna- 
tional economic situation to expand trade, economic and 
technological cooperation with other countries, letting 
the opening-up efforts and the economic readjustment 
support one another, Li said. 


It is imperative for China to execute the development 
strategy for the coastal regions and continue to boost the 
export-oriented economy. 


Li stressed that using foreign funds and importing 
advanced technology are China’s established long-term 
policies. 


Agreements and contracts signed with foreign business- 
men must be honored. From now on the absorption of 
foreign funds and the import of technology must be 
carried out in line with the country’s industrial policies. 


Foreign businessmen will be encouraged to establish 
more their wholly owned enterprises in China. 


Continue the reform of the foreign trade system and 
intensify the control over foreign exchange and foreign 
loans. 


Li called for reinforcing socialist democracy and socialist 
legal system and consolidating and maintaining the 
political situation characterized by stability, unity, 
democracy and harmony. 


He urged the State Council and governments at various 
levels to observe regulations formulated by the party 
Central Committee and the State Council to ensure 
honest government. 


It is necessary to make government operations known to 
the people and reinforce the mechanism of restriction, 
thus keeping the function of all powers within the 
bounds of law and regulation and under the supervision 
of the cadres and masses. 
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The cultural products market should be built and man- 
aged well, with the aim of advancing the sound develop- 
ment of literature and art. 


Li said that governments at all levels should excercise 
more effective leadership over the family planning and 
dedicatedly carry out current birth-control policies. 


He also called for protection of environment and firm 
measures to ckeck environmental pollution. 


The premier said the recent riots in Lhasa, instigated by 
a handful of separatists, have aroused concern of people 
of all nationalities throughout the country. 


In order to safeguard unification of the motherland and 
solidarity among the nationalities, maintain public order 
and protect people’s lives and property, the State Coun- 
cil decided to impose martial law in Lhasa; this has won 
popular support from Tibetan compatriots and people of 
other nationalities across the land and punctured the 
rectionary arrogance of the separatists. 


“Now public order in the city is becoming normal and 
life is becoming stable,” Li said. 


He reaffirmed the policies designed to promote eco- 
nomic and culturul development in Tibet, protect the 
freedom of religious belief and respect local habits and 
customs will never be changed. 


He said, “So long as the Dalai Lama gives up his stand 
for an ‘independent’ Tibet, refrains from separatist 
activities, and safeguard unification of the motherland 
and solidarity among the nationalities, the central gov- 
ernment is willing to negotiate with him.” 


He pointed out that as known to all, the Tibet Autono- 
mous Region is an inalienable part of the People’s 
Republic of China and no one can succeed in his attempt 
to create an “independent” Tibet. 


Any foreign force’s support for such separatist activities, 
under whatever pretext, constitutes a gross interference 
in China's internal affairs and will absolutely not be 
tolerated. 


China will promote the socialist relationship established 
among all nationalities under the principle of equality, 
unity and mutual assistance. 


“Herein lie the fundamental interests of all the people 
and the guarantee of the four modernizations and com- 
mon prosperity,” Li said. 


make it suit the nation’s status. 


Premier Li Peng also referred to the peaceful reunifica- 
tion of the motherland in his report. 


He said that with further implementation of the Sino- 
British and Sino-Portuguese joint declarations, eco- 
nomic contacts between the mainland and Hong Kong 
and Macao will develop further, greatly contributing to 
China’s reform and opening to the outside world and to 
the stability and prosperity of Hong Kong and Macao.“ 


He said that it is true that the Taiwan authorities have 
also taken some measures to smooth relations with the 
mainland, but they nevertheless still cling to their posi- 
tion of no contact, no talks, no compromise” and of 
refusing to hold peace talks. 


Moreover, they recently stepped up ‘heir pursuit of 
“elastic diplomacy,” trying to create “two Chinas” or 
“one China, one Taiwan.” This runs counter to the 
fundamental interests and aspirations of compatriots on 
both sides of the Taiwan Straits. 


He reaffirmed, “We stand for ‘peaceful reunification’ 

and ‘one country, two systems’ and firmly oppose any 

„ independence of 
aiwan.” 


Entrepreneurs from Taiwan are welcome to make invest- 
ments, set up factories and run various industries on the 
mainland to contribute to the development of the 
national economy on the basis of mutual benefit, Li 


He expressed the hope that through the joint efforts of 
compatriots on both sides of the straits, relations 
between the two sides will grow and the great cause of 
reunifying the motherland will be accomplished. 


Li said that major events that have taken place in the 
world in the past year show that the international situa- 
tion is at a turning point from confrontation to dialogue, 
from tension to relaxation. 
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He said the prospects for world peace are more encour- 
aging than ever before. However, he said, the factors 
leading to international tension and turbulence have not 
been eliminated yet, and the realization of long-term and 
stable peace calls for persistent efforts by the people of all 
countries. 


Therefore, Li said, the Chinese Government proposes 
establishment of a new international political order 
based on the five principles of mutual respect for sover- 
eignty and territorial integrity, mutual non- aggression. 
non-interference in each other’s internal affairs, equality 
and mutual benefit, and peaceful coexistence. 


China has always pursued an independent foreign policy 
of peace, supporting the just cause of the world’s people, 


In his report, Premier Li Peng also talked about Sino- 
U.S., Sino-Soviet relations, China’s relations with neigh- 
boring countries, Sino-Japanese relations, China's rela- 
tions with the East and West European countries, with 
African and Latin American countries as well as rela- 
tions among Third World countries and the Kampu- 
chean and other issues. 


Favorable Political Environment Urged 
OW2003110989 Beijing XINHUA in English 
0957 GMT 20 Mar 89 


[Text] Beijing, March 20 (XINHUA)—Premier Li Peng 
said here today that China should take full advantage of 
its political system and create a favorable and stable 
political and social environment. 


“That will provide important guarantees to fulfilling the 
task of improving the economic environment and 
straightening out the economic order,” the premier told 
the Second Session of the Seventh National People’s 
Congress (NPC) which opened here this afternoon. 


He maintained that China's political structural reforra 
has been going on steadily and a major step forward as 
been taken in separating party and government functions 
and in restructuring government organizations. 


Dialogue with the people has been established widely, 
and an adequate legal system has been installed, he said. 


China will reinforce socialist democracy and the socialist 
legal system, ensure the people’s democratic rights, and 
perfect the system of multi-party cooperation and con- 
sultation under the leadership of the Conimunist Party, 
he said. 


Democratic parties, patriots without party affiliation 
and mass organizations will participate fully in the 
administration of state affairs and in democratic super- 
vision, he added. 
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Primary organs of state power in the urban and rural 
areas will be and the political situation 
— — aw. and har- 
mony will be consolidated and expanded, Li said. 


The premier stressed, All social unrest and turmoil, 

without exception, hamper construction and reform, to 

the extreme detriment of the fundamental interests of 

ea Ot CREE ae Sees Goat 
masses.” 


He said that through strict democratic supervision and 
execution of the law China must protect administrative 
regulations and state laws, severely deal with and punish 
criminals who inflict serious damage to the economy. 


China is also to crack down on and promptly penalize 
offenders of various kinds who gravely disrupt public 
order and gangs of hooligans, he added. 


The premier said that the party Central Committee and 
the State Council have formulated a series of regulations 
for maintaining the cleanness of government, which 
must be observed first by the State Council and govern- 
ments at various levels to serve as examples. 


Where the immediate interests of the masses are 
involved, the final results of matters under investigation 
should be made known to the public, he said. 


It is necessary further to make government activities 
known to the people and reinforce the mechanism of 
restriction, thus keeping the function of all powers 
within the bounds of law and regulation under the 
supervision of large numbers of cadres and masses. 


Law-enforcing and supervisory departments of indus- 
trial and commercial administration, taxation, pricing, 
auditing, customs and public security must strengthen 
themselves, enforce the law impartially and resolutely 
and combat any violation of the law or discipline, Li 


Peng said. 


Supervisory departments at all levels are expected to 
shift the focus of their work to investigating and punish- 
ing graft, bribery, extortion, extravagance, waste and 
abuse of power for personal gain, he stressed. 


They should lose no time in investigating and dealing 
with cases of major importance, and those of widespread 
significance should be handled in public as a deterrent 
and a goad toward government incorruptibility he said. 


Speaking of building socialist modernization, Li Peng 
said that China must work for material proggress and for 
cultural and ideological progress simultaneously. 


While expanding socialist commodity economy, China 
should stress material benefits but also oppose putting 
money above all. 
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The premier called for dedication to the motherland and 
to society and the promotion of the social morality of 


He said that China should enhance education on patri- 
otism, national pride and revolutionary tradition and do 


China will keep to the orientation of serving socialism 
and the people and adhere to the principle of letting a 
hundred flowers blossom and a hundred schools of 
thought contend. 


China will strengthen the building and management of 
cultural products market to promote and ensure a sound 
development of culture and art, he said. 


The positive role the press and publications, radio, film 
and television play towards cultural and ideological 
progress will be tapped, and no reactionary, obscene and 
hateful material shall be allowed to spread unchecked, he 
stressed. 


The premier also emphasized that family planning, con- 
trol of population growth and improvement of popula- 
tion quality are China's basic policies. 


They all have a bearing on the progress of China's four 
modernizations and the survival of the Chinese nation, 
he said. 


The total population of the Chinese mainland will soon 
reach 1.1 billion, and unfortunately China is now in a 
period of baby boom. Therefore, China must in no way 
slacken its efforts to keep population increase under 
control, he said. 


China must dedicatedly carry out current birth-control 
policies and encourage one couple to have one child, Li 
said. 


Protecting the environment is China's another basic 
policy [as received], noted the premier, adding that the 
country must take firm measures to bridle environmen- 
tal pollution. 


States Position on Tibet 
OW2003082189 Beijing XINHUA in English 
0746 GMT 20 Mar 89 


[Text] Beijing, March 20 (XINHUA)—So long as the 
Dalai Lama gives up his stand for an independent“ 
Tibet, refrains from separatist activities, and upholds 
unification of the motherland and solidarity among the 
nationalities, the central government is willing to nego- 
tiate with him, Premier Li Peng said here today. 


As acknowledged by all, the Tibet Autonomous Region is 
an inalienable part of the territory of the People’s Repub- 
lic of China and no one can succeed in his attempt to 
create an “independent” Tibet, Li Peng said in his report 
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on government work at the Second Session of the Sev- 
enth National People’s Congress. Any foreign force's 
support for such separatist activities, under whatever 
pretext, constitutes an outrageous interference in Chi- 
na’s internal affairs and will absolutely not be tolerated, 
he said. 


He noted that recent riots in Lhasa, instigated by a 
handful of separatists, have aroused concern of people of 
all nationalities throughout the country. In order to 
safeguard unification of the motherland and solidarity 
tect people’s lives and property, the State Council 
decided to impose martial law in Lhasa, he said. This has 
won broad support from Tibetan compatriots and other 
people across the land and punctured the reactionary 
arrogance of the separatists. Now public order in the city 
is becoming normal and life is becoming stable, he said. 


“The policies we are pursuing to promote economic and 
cultural development in Tibet, protect the freedom of 
religious belief and respect local habits and customs will 
never be changed,” Li Peng said. 


During economic readjustment and, for that matter, 
throughout the modernization drive, the socialist rela- 
tionship established among all nationalities of China 
under the principle of equality, unity and mutual assis- 
tance should be promoted, the premier said. “Herein lie 
the fundamental interests of all the people and the 
guarantee of the four modernizations and common pros- 
perity,” he said. 


It is necessary, the premier pointed out, to mobilize all 
sectors of society to help develop the economy and 
culture in areas inhabited by minority nationalities. The 
law on regional national autonomy must be enforced 
firmly, fully guaranteeing the right of autonomy exer- 
cised in autonomous areas, he said. 


He said, troubles affecting national relations that crop up 
at present in China are generally in the nature of contra- 
dictions within the ranks of the people, whose funda- 
mental interests are identical. Thus, he said, such con- 
tradictions should be solved through democratic 
consultations and reeducation on the need to implement 
policies on ethnic minorities. 


Summarizes Hong Kong, Macao Situation 
OW2003093089 Beijing XINHUA in English 
0841 GMT 20 Mar 8&9 


[Text] Beijing, March 20 (XINHUA)—The ( Sinese 
Government has in the past year cooperated well with 
the British and Portuguese Governments on the ques- 
tions of Hong Kong and Macao, Premier Li Peng said 
here today. 
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submitted to the Third Session of the Seventh National 
People’s Congress for Adoption. 


The drafting of the Basic Law of the Macao Special 
Administrative Region, he said, started last year and is 
expected to be completed in 1993. 


“We are convinced that, with further implementation of 
the joint declarations, economic contacts between the 
mainland and Hong Kong and Macao will develop 
further, greatly contributing to China's reform and open- 
ing to the outside world and to the stability and prosper- 
ity of Hong Kong and Macao,” the premier said. 


Admits Economic Mistakes Made 
OW 2003093989 Beijing XINHUA in English 
0833 GMT 20 Mar 89 


[Text] Beijing, March 20 (XINHUA)}—While the Chi- 
nese attained successes in all fields of endeavor last year, 
they were challenged by many problems and difficulties, 
Chinese Premier Li Peng said today. 


“The most serious among them were obvious inflation 
and excessive price hikes,” Li said in a speech he 
delivered to the Second Session of the Seventh National 
People's Congress. 


“In 1988 the general index of national retail prices was 
up 18.5 percent over 1987.“ he said. “The increase rate 
of prices of goods was so high that it was more than 
individual consumers, businesses and the state could 
endure.” As a result, he said, the actual living standards 
of many urban residents dropped. “This aroused con- 
cern and great anxiety among the public and affected 
social stability and people's confidence in reform.” 


The swelling inflation resulted from an overheated eco- 
nomic growth, mounting demands for investment and 
consumption and the outstripping of total supply by 
total demand, Li pointed out. 
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Too many projects of fixed assets were conducted across 
the country, with a magnitude surpassing the capacity of 
national he said. Meanwhile, consumer 
demand was too high and the growth of social purchasing 
power surpassed the growth of merchandise supply. 


Also, state expenditures were higher than revenues, bank 
credit was unduly large and the issuance of currency was 
excessive, he added. 


When total demand outstripped total supply, he said, the 
economic structure was out of balance. The development 
of agriculture was held up, an excessive amount of 
limited resources was put into the processing industry, 
and nonproductive construction projects and industrial 
production expanded at a high speed—all these put a 
heavy strain on the supply of energy and raw materials 
and transport capabilities. 


This has happened because a new mechanism of self- 
regulation and self-restraint cannot take shape quickly in 
a period when the old structure is being replaced by the 
new, the Chinese premier said. 


However, he said, “We made mistakes in guiding the 
economic work.” 


There was a tendency to be too impatient for quick 
results in economic and social development, he noted. 
As a developing country, China needs to develop its 
economy at a certain speed, but the government tended 
to ignore the fact that the country has a huge population, 
a shortage of resources and an unevenly developed 
economy. 


The orientation of reform is correct and the reform itself 
is generally successful, Li Peng said. “But in guiding the 
economic work, we often lacked a full understanding of 
the arduousness and complexity of the reform, did not 
pay enough attention to taking comprehensive and coor- 
dinated measures, and failed to tighten control and 
supervision at the right moment and to establish in time 
a system of macroeconomic regulation and control along 
with efforts to decentralize power and invigorate the 
economy.” 


“We were aware of the significance of price reform in the 
economic restructuring as a whole,” he said. “But when 
it came to practical work, we did not take into full 
account the endurance of the state, the enterprises and 


the people against price adjustments. 


“Instead of taking timely, effective measures to stabilize 
finance and control prices when inflation was already 
felt, we eased control over and readjusted the prices of 
more e00ds, only to intensify people's panic and cause a 
buying spree and a drop in savings deposits in many 
localities.” 
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At the Third Plenary Session of the 13th CPC Central 
Committee convened last September, he went on, the 


in the next two years and more, he said. 


Reports 1988 Economic Growth 
OW 2003114889 Beijing XINHUA in English 
1036 GMT 20 Mar 89 


[Text] Beijing, March 20 (XINHUA)—Premier Li Peng 
said here today that China's national economy contin- 
ued to grow in 1988 and the living standards of the 
majority of the urban and rural population were raised. 


In his government work report to the Second Session of 


the Seventh National People’s Congress which opened 
today, Li Peng said that in 1988 the gross national 
product reached 1,385.3 billion yuan and national 
income came to 1,153.3 billion yuan. 

Calculated in terms of comparable prices, the figures 


increased respectively by 11.2 percent and 11.4 percent 
over the previous year, he said. 


Under frequent and quite serious natural calamities 
across the country, China’s grain and cotton output 
dropped by 2.2 percent and I. I percent respectively last 
year, he said. 


However, the premier said, the total output value of 
agriculture still increased by 3.2 percent because of the 
growth of many other agricultural products and diversi- 
fied undertakings. 


Industrial production, transport and posts and telecom- 
munications continued to develop and considerable 
increase was registered in the output of steel, coal, 
electricity, petroleum and other products, Li said. 


The output of industrial products for daily use and 
agriculture-oriented industrial items in short supply 
increased at an even faster rate, he added. 


A total of 78 large- and medium-sized capital construction 


projects, including 178 single ones, were completed and 
came into production across the country in 1988, he said. 


A number of major construction projcts such as power 
stations, coal mines, railways and ports were completed 
and put into operation, which add to the strength for 
future progress in China's modernization drive. 


Compared with 1987, overall labor productivity in 
industrial enterprises was up 9.3 percent and the con- 
sumption of energy and electricity for every ten thou- 
sand yuan of industrial output value went down by 5.63 
percent and 5.75 percent respectively, Li Peng said. 
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The premier said that the living standards of the major- 
ity of the urban and rural population in China were 
improved in 1988 on the basis of increased production. 


According to the statistics issued by the State Statistics 
Bureau at the end of February, the income spent in the 
living expenditure per capita in urban areas last year was 
1,119 yuan and that in rural areas was 545 yuan, which 
increased by 22.2 percent and 17.7 percent respectively. 


If the factor of rising prices was deducted, the increased 
ri were actually 1.2 percent and 6.3 percent respec- 
tively. 


Li Peng said that new successes were also gained last year 
, education, culture, public health 


fresh progress was made in the building of socialist 
democracy and the socialist legal system. 


Cites Initial Results of Rectification 
OW2003080789 Beijing XINHUA in English 
0731 GMT 20 Mar 89 


bog Beijing, March 20 (XINHUA)—Efforts that have 
been made since last year to improve the economic 


—Investments in fixed assets have been drastically 
reduced. By the end of February this year construction 
of 18,000 projects of fixed assets nationwide had been 
stopped or suspended, reducing investments by 64.7 
billion yuan for a few years to come, which account for 
12 percent of the remaining amount of work for all the 


projects, 

—Bank credit has been kept under control, an increase 
in savings deposits reported and the financial situa- 
tion stabilized. Banks have twice raised interest rates 
on savings deposits and introduced inflation-proof 
and prize-giving savings deposits, bringing about a 
gradual recovery and an upturn in both urban and 
rural savings deposits; 

—Institutional purchases have been cut back. The num- 
ber of goods under special government control has 
been increased from 19 to 32 and last year’s retail sales 
dropped by 9.1 percent compared with 1987; 

IA nationwide inspection of business accounting, taxation 
and pricing have been conducted. Violations of financial 
discipline amounted to a total worth of 7.41 billion yuan 
that should have been handed over to the state treasury, 
of which 5.65 billion yuan has been handed over. The 
work has led to a preliminary strengthening of the 
control over taxation, finance and prices; 

—Improvements have been made in the field of circula- 
tion. Companies of various types are being closely 
screened, with emphasis on the ones established since 
1986 and engaged in the trading of goods. By the end 
of January this year 17,092 companies that were 
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nals, foreign exchange and transportation, to the pro- 
duction of grain, cotton, edible oils, meats, poultry, 
eggs, vegetables and other farm and sideline products, 
manufactured items of everyday use, and goods that 
are in short supply or are exported to earn foreign 
exchange. In this way supplies for the domestic market 
have been basically guaranteed and the demands of 
expanded foreign trade met. 


Premier Li Peng said that work over the past six months 
has helped slow down the economic growth rate, weak- 
ened price hikes, alleviated people's panic over prices, 
and more or less stabilized urban and rural markets. 


Experience has shown, he pointed out, that the princi- 
ples, policies and measures for improvement and recti- 
fication are corret. “Provided we adhere to them strictly, 
analyze new developments and solve new problems as 
soon as they arise, we shall assuredly be able to overcome 
the difficulties on the way ahead,” he said. 


However, the premier noted, the results achieved so far 
are merely preliminary, falling far short of the goal of 
improvement and rectification. “The only alternative 
left to us is to face the difficulties squarely and piss 
forward without giving up halfway,” he said. 


In order to do a solid job of improven:ent and rectifica- 
tion, the authoity of leadership by the Central Commit- 
tee of the party and the State Courcil over the work of 


the government must be firmly »zheld. 


Experience has proved time and again that, without 
necessary centralization and unity, and without strict 
Organization and discipline, it would be absolutely 
impossible to readjust the economy and overcome diffi- 
culties, he said. Besides, improvement and rectification 
will inevitably necessitate readjustment of interests. All 
localities, departments and units, he said, should take 
interests of the whole into account and firmly subordi- 
nate interests of the part to those of the whole. 


During the period of improving the economic environ- 
ment and rectifying the economic order, the premier 
said, both governmet and people should be mentally 
—*＋ for a few years of austrity. Governments at all 
levels, all departments, and all cadres, especially leading 


Outlines Economic Readjustment 
OW2003 115289 Beijing XINHUA in English 
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[Text] Beijing, March 20 (XINHUA)—Premier Li Peng 
called for cutting total demand first in the ongoing attempt 


engaging in investment and credit activities, so as to 
check the expansion of investment in fixed assets by 
funds pooled in society at large. 


In the course of improving the economic environment, 
the premier said, the excessive growth of consumer 


demand should also be firmly curbed. For this purpose, 
he pointed out, stress should be laid on the following 
points: 
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bonuses and subsidies in cash or in kind and unautho- 
rized inc tases in subsidies and allowances. 
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results and managerial skills, tap the potential of existing 
enterprises, cut material consumption, improve product 


retrenchment by tightening the money market and rig- 
orously controlling money supply. 


Gives Goals 
OW2003074289 Beijing XINHUA in English 
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[Text] Beijing, March 20 (XINHUA)—China will work 
hard for two years or more to attain six goals in improv- 
ing the economic environment and rectifying the eco- 
nomic order. 

Chinese Premier Li Peng, addressing the Second Session 
of the Seventh National People’s Congress (NPC) today, 
spelled out the goals as follows: 


1. To cool down the overheated economic development 
and reduce economic growth to a reasonable level. 


about a basic balance in finance, 


6. To establish and perfect economic statutes and the 


systems of economic control and supervision, thereby 
bringing about a new order of socialist market economy. 


“Only when we have attained these goals,” Li Peng said, 
“can we ensure a sustained growth of the national 
economy.” 


Announces Measures 
OW2003073889 Beijing XINHUA in English 
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[Text] Beijing, March 20 (XINHUA)}—China’s eco- 
nomic structuring this year will focus on perfecting 
reform measures already undertaken and exploring new 
avenues in coordination with the economic readjust- 
ment, Chinese Premier Li Peng said today. 


Efforts will be concentrated on improving and expand- 
ing the contractual managerial system in enterprises, 
exploring ways of strengthening economic regulation and 
control, building up an orderly market and easing ten- 
sions caused by unfair distribution of wesith. 


Li Peng announced these restructuring measures at the 
Second Session of the Seventh National People’s Con- 


gress, which opened here today. 


“We won't return to the old economic mode marked by 
an overcentralized, excessive and rigid control,” he said. 
“However, China won't adopt private ownership, nor 
will it forsake the socialist system.” 


“We shall gradually introduce the shareholding system 
based on public ownership,” he said. “Smaller busi- 
can be leased or sold by auction. But leadership 
be provided for the organization of enterprise 
the merging of enterprises and the trying-out of 
the shareholding system, so as to prevent confusion.” 
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“We should guard against possible chaos resulting from 
selling state property at a low price and increasing 
consumption funds under disguise,” Li said. 


ical means, with emphasis placed on economic means. 


Special emphasis should also be placed on the regulatory 
function of the banking system, he added. In accordance 
with the state's industrial policies and policies for import 
and export, we shall apply such economic leverages as 
interest rates, relending of funds, reserve requirement ratio 
and prepared payment deposits to control currency issue 
and regulate the scale and structure of cred’t, so that the 
economy will grow in a healthy manner.” 


In order to solve the problems caused by swelling con- 
sumer demand and ui ĩair distribution of wealth, he said, 
the pay system needs to be revamped gradually. 


Reform of the wage system in government and other 
public institutions should be continued, he said. Mean- 
while, a system tying total pay to economic performance 
will be introduced into businesses. 


Beginning this year, he said, the government will estab- 
lish a system requesting individuals to declare their 
taxable income in an e' ort to increase government 
revenues and reduce dispa. ties in people's incomes. 


This will start in cities, first with members of govern- 
ment ivstitutions, the staff of corporations and individ- 
ual businesses, he said. 


Reforms conducive to the economic readjustment will 
be promoted in other sectors, too, Li said. They concern 
the systems of housing allocation, social security and 
labor employment. 


Stresses Control of Prices 
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[Text] Beijing, March 20 (XINHUA)—Chinese Premier 
Li Peng today urged departments and localities in China 
to straighten out the economic order, especially the 
sequence of circulation, and advance the establishment 
of a new order for socialist commodity economy to 
ensure the smooth progress of reform and construction. 


In his government work report to the Second Session of 
the Seventh National People’s C Li Peng said 
that the country's recent efforts in and opening to 
the outside world have served to invigorate enterprises 
and expand the market, thus promoting the growth of the 
productive forces. 


or fees of different kinds under the control of the State 
Council.” 


Local governments should exercise strict control over the 
prices or fees under their management in accordance 
with regulations formulated by the State Council. 


Ceiling prices fixed by the State Council for major farm 
and sideline products, industrial consumer goods and 
certain means of production outside the nation il plan 
must be adhered to, Li said. 


He said the circulation of essential goods should be 
improved. All essential means of production, except 
those under special control, should go on the market in 
open trading according to relevant regulations, he added. 


Stresses Agricultural 
OW2003080889 Beijing XINHUA in English 
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[Text] Beijing, March 20 (XINHUA)—China should 
enhance the postion of agriculture—the foundation of 
the national economy—and work for good harvests this 
year, particularly in grain, cotton and oil-yielding crops. 


These remarks were made today by Premier Li Peng in 
his government work report to the Second Session of the 
Seventh National People's Congress. 


He said that at present, the basic orientation and tasks in 
economic structural readjustment in China are to 
develop agriculture and such departments of basic indus- 
try as energy, transport, and raw and semi-finished 
materials, in a bid to bolster future development. 
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He pointed out that agnculiure stands out as the weakest 
link in the national economy at present. “To develop 


finally increase investment in agriculture for its future 
development,” Li said. 


To encourage peasants to produce more grain and cot- 
ton, the State Council has decided to raise the price of 
grain purchased by the state under contract by an aver- 
age of 18 percent, beginning April |, this year. At the 
same time, the purchase price for the new cotton crop 
will be raised, Li said. 


“Though we are to reduce expenditures and currency 
issue this year, the State Council has decided that the 
central financial authorities put more money in agricul- 
ture, including forestry and water conservation. Local 
governments and other departments should follow suit,” 
Li said. 


Meanwhile, the Agricultural Bank and the Credit Coop- 
erative plan an inc rease of 17.2 billion yuan in agricul- 
tural loans, 63 percent more than last year. 


At the same time they will rearrange the use of existing 
construction f state and local production bases for com- 
modity grain, cotton and sugar, development of agricul- 
tural resources, construction of infrastructure, and accom- 
plishment of the “vegetable basket” project focusing on 


“We shall continue to aid poor areas, helping them shake 
off poverty and become prosperous,” Li said. 


He stressed that the peasants should be encouraged and 
guided to invest more money n. agricultural production 
and development. They should be the main source for 
expanding input in agriculture. 


The contract responsibility system with remuneration 
linked to output and the household as its economic 
mainstay conforms to the productive forces at the 
present stage of agricultural development in most areas 
in China and still has considerable vitality, Li said. 


During the period of improvement and rectification, Li 
said, rural enterprises should reduce the rate of their 
expansion to comply with the general requirements of 
the state and market demand, improving their operation 
and product quality, readjusting their product mix, cut- 
ting back material consumption, increasing labor pro- 
ductivity and preventing and controlling pollution. 
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Control Needed 
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[Text] Beijing, March 20 (XINHUA)—Growth of pro- 
cessing industries in China must be curbed to suit the 
growth of agriculture, energy, raw materials and trans- 
port capacities, Premier Li Peng told deputies to the 
Seventh National People’s Congress who are now attend- 
ing its Second Session in Beijing. 


In his report on government work today, Li Peng said 
that in recent years processing industries, low-level pi o- 
cessing industries in particular, have been growing too 
fast. Blind production and overlap in construction are so 
serious that many products are of inferior quality and 
material consumption is high. 


This has not only caused an overall strain on the supply 
of farm produce, energy, raw materials and transport 
services, but also impaired a rational and effective 
allocation of the essential factors of production, Li said. 
Putting an end to this situation constitutes the key to 
rationalizing the present economic structure and achiev- 
ing greater economic results, he said. 


In textile and other light industries, he said, the policy is 
to restrict or eliminate overstocked and inferior goods, 
control the production of goods that consumes large 
quantities of grain, energy, and raw materials in short 
supply, and expand brand-name quality products and 
goods in short supply. 


In the machine-building and electronics industries, strict 
restrictions will be put on the manufacture of products 
that are in excess supply, of inferior quality and consume 


a lot of energy. 


The premier called for manufacturing and developing 
complete sets of mechanical and electronic equipment and 
their essential components and parts needed by basic 
industries. He also urged factories to produce more farm 
machinery and implements suitable for use in rural areas. 


Li Peng said efforts should be made to assimilate and 
master technology introduced from abroad, increase the 
production of import substitutes and make more 
mechanical and electronic products independently. 


The premier called for readjusting the economic struc- 
ture in the course of economic revamping. A vigorous 
structural readjustment, he said, will forestall economic 
stagnation, prevent inflation, enhance the quality of 
industrial products and bring about a general improve- 
ment of the national economy. 


NATIONAL AFFAIRS 


Urges Dev of Basic Industries 
OW2003112789 Beijing XINHUA in English 
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[Text] Beijing, March 20 (XINHUA)—Chinese Premier 
Li Peng said effective measures must be taken to support 
the development of energy, transport, communications 
and raw materials industries. 


Li Peng made clear this industrial policy in his report on 
government work which he delivered here today at the 
Second Session of the Seventh National People’s Congress. 


He stressed that, during the current period of economic 
retrenchment, construction of key projects must be 
speeded up to build up these industries for the sake of 
making the best of China’s limited financial and material 
resources. 


In the energy sector, Li Peng said, equal importance will 
be given to development and conservation. 


In the coal industry, priority will [be] given to the 
construction of new mines whose products are solely 
distributed by the state. The government also will sup- 
port and guide a sound development of local coal mines, 
Li said. 


In the petroleum industry, Li Peng called for maintain- 
ing the output of existing oilfields while exploring for 
new deposits and opening up new oilfields. 


The premier, who once served [as] an electrical engineer, 
calls for all quarters to contribute to the development of 
electric power which is now in short supply. 


Iron and steel producers should, while expanding pro- 
duction, readjust their product mix, improve quality, 
add varieties of products, raise the rate of up-to-standard 
products and lower consumption, Li said. 


He said that the strain on transport is a severe problem 
in China’s economic and public activities and that 
development in this sector should be placed high on the 
agenda. 


Li said it is urgent to increase the capacity of railways 
and highways for the shipment of coal out of Shanxi 
Province. 


On the construction of highways, Li Peng said, more 
trunk highways will be built and the upgrading of exist- 
ing highways will continue. 


The premier said attention also will be paid to the 
expansion of port facilities, inland water transport, civil 
aviation and posts and telecommunications. 
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Funds Slated for Science, Education 
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[Text] Beijing, March 20 (XINHUA)—In 1989, fund 

for education in the Chinese Govern- 
ment budget will reach 37.4 billion yuan, 5 billion yuan 
more than last year, or an increase of 15.4 percent, 
Premier Li Peng announced today. 


In addition, Li said, extrabudgetary funds for education, 
including extra taxes for urban and rural education, will 


increase considerably. 


The Chinese premier made the announcement in his 
report on the work of the government which he delivered 
at the Second Session of the Seventh National People’s 


Congress that opened today in Beijing. 


He said the figure is the best the government can manage 
under the present tight budget, but it still falls far short of 
the actual needs in this area. 


To increase input into education, he said, it is imperative 
to make education the responsibility of everyone and 
encourage all sectors of society to run schools and open 
up new funding channels, Li said. 


The premier said the central government will delegate 
more power to local governments in the formulation of 
overall plans and policy decisions, letting them shoulder 
heavier responsibilities, so that they can make decisions on 
major issues in education in line with local conditions. 


The basic function of schools is to educate, Li Peng said. 
Therefore, schools at all levels and of all types should 
att2ch importance to education in ideology, ethics and 
politics and pay attention to student conduct and disci- 
pline, he said. 


Ihe State Council and the State Education Commission, 
Li said, will continue to solicit views from various 
sectors and lose no time in drawing up an outline for the 
development and reform of China’s educational system 
before the end of the century. 


Science and technology received the same importance as 
education in Li Peng's report. 


He noted that in the development and progress of 
science and technology lies the very hope of rejuvenating 
China’s economy. 


In the course of economic revamping, he said, an impor- 
tant objective is to accelerate the technological progress 
of key industries and to enhance economic performance 
by relying upon science, technology and scientific man- 
agement. 
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Li Peng called on governments at various levels to 

continue increasing funds for science and technology this 
year and adopt policies in favor of progress in science 
and technology. 


He said large- and medium-sized enterprises should 
increase their ability to develop technology, and small 
enterprises, including those run by townships and villages, 
should have their own technical development plans. 
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To Continue 
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[Text] Beijing, March 20 (XINHUA)—A total of 5,896 
foreign-funded enterprises were approved to be set up in 
China in 1988, reaching a record high in ten years, said 
Chinese Premier Li Peng today at the Second Session of 


the Seventh National People’s Congress. 


He said that last year foreign funds actually employed in 
China were 9.84 billion U.S. dollars, 16.4 percent more 
than that in the previous year. 


With an increased proportion of export of industrial 
products, China’s total volume of import and export 
exceeded 100 billion U.S. dollars in 1988, an increase of 
24.4 percent over the previous year, he said. 


China’s contracting of projects abroad and labor service 
cooperation last year earned approximately 1.3 billion 
U.S. dollars and its international tourism brought in 2.22 
billion U.S. Dollars, both showing a considerable 
increase over 1987, Li said. 


Along with its opening to the outside world, China’s 
reform of the economic structure continued to deepen, 
he said. 


Managerial responsibility system was improved in 1988 
while enterprises were further vitalized. Labor produc- 
tivity in many enterprises was increased through the 
optimum organizing of labor, he said. 


Markets for commodities, funds, technology, labor ser- 
vices and foreign exchange regulation were expanded, 
the premier added. 


With regard to the regulation and control of the economy 
as a whole, China gradually carried out reform in the 
systems of planning, investment, material supply, bank- 
ing and foreign trade and achieved initial results in 
tightening control over finance, taxation, banking, pric- 
ing, auditing, customs and the administration of indus- 
try and commerce, he said. 
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Views International Economic Order 
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[Text] Beijing, March 20 (XINHUA)—Chinese Premier Li 
Peng called for changing the present irrational interna- 
tional economic order here today when addressing the 
Second Session of the Seventh National People’s Congress. 


In his report on government work at the session, the 
premier said that the growing debt burden of the Third 
World countries deserves the serious attention of the 
international community. 


He said that the gap between the North and the South is 
increasing and that developed countries’ growing ten- 
dency toward trade protectionism is aggravating eco- 
nomic difficulties of developing countries. 


He said developed countries have the responsibility to 
assist developing countries in their economic develop- 
ment and to help them seek a proper solution to the debt 
problem through consultation. This is in the interest 
both of developing and developed countries and condu- 
cive to world stability, he said. 


He noted that with relaxation in the international situa- 
tion, countries throughout the world are shifting their 
attention to development. Many countries are now 
engaged in reform and readjustment, and economic, 
scientific and technological exchanges among them have 
been increasing. 


“All this is in keeping with the tide of the times,” he said. 


While actively carrying out South-South cooperation, he 
said, China favors the promotion of North-South coop- 
eration through dialogue and the establishment of a new 
international economic order on the basis of equality 
and mutual benefit. 


Sino-Foreign Trade To 
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[Text] Beijing, March 20 (XINHUA)—Chinese Premier Li 
Peng today urged the nation’s industrialists and busines- 
. speople to take full advantage of the favorable interna- 
tional environment in expanding trade, and economic and 
technological cooperation with foreign countries. 


The premier made the call here today in his report on 
government work addressed to the Second Session of the 
7th National People’s Congress (NPC). 


“We should let our opening-up efforts and economic 
readjustment support each other,” Li Peng said. 


Development in the coastal regions of the country 
receives prior attention in the premier’s report. “It is 
imperative to carry out the development program for 
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coastal regions and continue expanding the export-ori- 
ented economy,” Li said. This will help ease the strain 
on the supply of raw and semifinished materials, fully 
utilize the nation’s abundant labor resources, and 
achieve the objectives of improving the economic envi- 
ronment.” 


He urged the coastal regions to explore the international 
market by diversifying the forms of cooperation with 
foreign businesses, including compensation trade, the 
serving of exports by imports, the processing of naterials 
by dverseas customers and the assembling of parts and 
component: 


Efforts should be made to ensure the expansion of 
production for export goods and continued growth in 
foreign trade, Li stressed. 


In export, he said, the government will implement a 
policy that meets the general requirements of the eco- 


primary-processed products and expanding the export of 
manufactured goods, foreign-exchange earners like farm 
produce and intensively-processed and hi-tech products. 
Efforts should be made to update design and specifica- 
tions, and improve quality in order to increase the 
competitiveness of Chinese products on the interna- 
tional market, he said. 


Li Peng made a particular point of urging Chinese 
businessmen to carry on the nations’s tradition of hon- 
oring contracts and keeping promises. 


The nation, Li Peng said, also will fit its import policies 
to the economic readjustment and industrial policies, 
strictly limiting the import of expensive consumer goods, 
so as to use the limited foreign exchange to import raw 
and semifinished materials, machines and equipment 
badly needed for agriculture and the construction of key 
projects, advanced technology, key equipment and parts 
and components, so as to ameliorate the imbalance 
between supply and demand on the domestic market.“ 


Using foreign funds and importing advanced technology 
are China's established policies, Li said. 
However, the absorption of foreign funds and import of 
technology must be conducted in line with the country’s 
industrial policies.” 


Li Peng said China encourages foreign businessmen to 
establish more wholly-foreign-owned businesses and set 
up more joint ventures and cooperative enterprises 
through a retooling of China's existing enterprises. 


We shall continue to improve the investment climate, 
perfect economic legislation, help foreign businessmen 
solve practical problems and protect their lawful business 
activities,” he said.“ Agreements and contracts signed with 
foreign businessmen must be executed to the letter.” 
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In the context of economic revamping, Li said, the 
nation needs to continue extending the reform of foreign 
trade, and implement the trade policies of the central 
government. 


The power of foreign trade will be granted primarily to 
large- and medium-sized enterprises and business groups 
that are qualified. competent and creditable, and these 
enterprises will be given a free hand to conduct business, 
Li Peng said. 


Meanwhile, he said, control of foreign exchange and 
loans must be strengthened, the amount of foreign loans 
adjusted to an appropriate scale, and economic returns 
by using foreign funds enhanced. 


Views International Situation 
OW2003 105589 Beijing XINHUA in English 
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[Text] Beijing, March 20 (XINHUA)—Premier Li Peng 
said here today that prospects for world peace are more 
encouraging than ever before, as the international situa- 
tion is turning from confrontation to dialogue and from 
tension to relaxation. 


This is the outcome of the common efforts of all the 
countries and reflects the strong desire of people all over 
the world for peace and progress, Li Peng said in his 
report on the work of the government which he delivered 
at the Second Session of the Seventh National People’s 


Congress. 


However, he said, factors leading to international ten- 
sion and turbulence have not been eliminated yet, and 
realization of long-term and stable peace calls for persis- 
tent efforts by the people of all countries. 


People should highly cherish the trend toward the relax- 
ation of tension that emerged in the wake of protracted 
turbulence in the world, he said. 


To promote this trend, he said, the Chinese Government 
proposes the establishment of a new international polit- 
ical order based on the five principles of mutual respect 
for sovereignty and territorial integrity, mutual nonag- 
gression, noninterference in each other’s internal affairs, 
equality and mutual benefit, and peaceful coexistence. 


He said these principles have stood the test of history 
and are full of vitality. Under such an order all countries, 
big or small, strong or weak, will be equal and respect 
each other, and no country will impose its will on others 
or seek hegemony. The internal affairs of each country 
will be handled by the country itself, and matters of 
common world concern will be settled by all the coun- 
tries together through consultation. Countries with dif- 
ferent social systems or ideologies or in different stages 
of development will maintain friendly relations, and all 
international disputes will be resolved through peaceful 
negotiation, not through force or threat of force. 
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“Without a doubt,” he said, “a world like this is what 
people all over the world wish to live in.” 


He said the Chinese Government will continue its inde- 
pendent foreign policy of peace and give greater priority 
to economic and technological cooperation with other 
countries. 


Having talked about China’s relations with the United 

States, the Soviet Union, Japan and its neighboring and 

nearby countries, the premier made the following remarks: 

—China is ready to continue to develop relations in 
various fields with East European countries on the 
basis of the five principles of peaceful coexistence. 
China and these countries can learn a lot from each 
other by sharing the experience gained in the course of 
building socialism. 

—China will strengthen friendly cooperation with West 
European countries and countries such as Canada, 
Australia and New Zealand. This is China’s long-term 
policy. 

—The European Community is an important trading 
partner for China. Economic and technological coop- 
eration between China and the Community has fur- 
ther expanded and progressed steadily and there are 
great potentials yet to be tapped. China hopes both 
sides will try to promote cooperation on an even more 
extensive scale. 

—Unity and cooperation with African countries are 
China’s firm state policies. China supports the African 
peoples in their efforts to safeguard their national 
rights and revitalize their economies. China has 
always strongly condemned racial discrimination and 
resolutely supported the people of various African 
countries in their just struggle against apartheid in 
South Afica. 

—There has been new development in China’s friendly 
relations and cooperation with the Arab countries. 
China concerns itself with a peaceful settlement of the 
Middle East question. The founding of the state of 
Palestine and a series of flexible and practical steps 
taken recently by the Palestine Liberation Organiza- 
tion (PLO) have served to accelerate the peace process 
in the Middle East. China hopes that the dialogue 
between the United States and the PLO will achieve 
substantive progress. The Israeli authorities should 
stop suppressing people in the occupied territories and 
go along with the tide of the times by making a 
positive response to efforts by various sides in pursuit 
of peace in the Middle East. China favors the convo- 
cation of an international conference under the aus- 
pices of the United Nations, so as to promote a fair 
and reasonable political settlement of the Middle East 
question at an early date. 

—China has made smooth progress in its cooperation 
with Latin American countries. It has also increased 
its friendly contacts with Latin American countries 
that have not yet established diplomatic relations with 
it. The prospect for the development of friendly rela- 
tions and cooperation between China and Latin Amer- 
ican countries is bright. 
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Li Peng said China welcomes the recent complete Soviet 
troop withdrawal from Afghanistan. China hopes that 
the various political forces in Afghanistan will, through 
consultation, establish a broad-based coalition govern- 
the safe return of 


to live in peace again and rebuild their country. 


He said China is pleased to note that Iran and Iraq have 
brought about a cease-fire between them and hopes their 
talks will lead to lasting peace, so that the two peoples 
will be able to rehabilitate their war-ravaged economies 


He said China has consistently attached importance to, 
and supported, the Nonaligned Movement and hopes it 
will exert a still greater influence as new international 
situations develop. : 


He said China appreciates the United Nations for its 
increasingly significant role in international affairs, par- 


ticularly in mediating and settling regional conflicts and 
in relaxing tension in the international situation. 


As a permanent member of the Security Council of the 
United Nations, he said, China has taken an active part 
in various fields of UN activities. China is ready to work 
with other countries all over the world to help the United 
Nations play a still more active role in maintaining 
world peace and security and promoting progress. 


Cited on Sino-U. S. Relations 
OW 2003095289 Beijing XINHUA in English 
0853 GMT 20 Mar 89 


[Text] Beijing, March 20 (XINHUA)—Chinese Premier 
Li Peng today urged the U.S. Government not to inter- 
fere in China’s internal affairs in any way and on any 
question. 


“China hopes,” he said, “that the U.S. Government will 
faithfully observe the principles embodied in the three 
joint communiques issued by China and the United 
States, maintain the one-China position and refrain from 
interfering in China’s internal affairs in any way and on 
any question, lest the existing friendly relations between 
the two countries be impaired—something neither side 
would like to see.” 


Delivering his report on government work at the Second 
Session of the Seventh National People’s Congress that 
opened today in Beijing, the premier said that, in the 
past decade since the establishment of diplomatic rela- 
tions between China and the United States, the two 
countries have made marked progress in cooperation in 
various fields. The high-level contacts and dialogues 
maintained between the two countries have played an 
important role in promoting their mutual relations. 
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The premier said that continued expansion of Sino-U.S. 
economic and trade relations, scientific and technologi- 
cal cooperation and increased friendly contacts in vari- 
ous areas comply with the fundamental interests of the 
two countries. 


Notes Progress in Sino-Soviet Talks 
OW2003095789 Beijing XINHUA in English 
0855 GMT 20 Mar 89 


[Text] Beijing, March 20 (XINHUA)—After China and 
the Soviet Union normalize their state relations, the two 
countries will develop friendly, good-neighborly rela- 
tions on the basis of the five principles of peaceful 
coexistence, Premier Li Peng told the Second Session of 
the Seventh National People’s Congress that opened here 
today. 


He said this is in keeping with the fundamental interests 
of the two peoples, will benefit peace and stability in 
Asia and the world and do no harm to the interests of any 
third country. 


He said substantive progress has been made after many 
rounds of talks and consultations between China and the 
Soviet Union over the years on the removal of the three 
major obstacles and the normalization of state relations 
between the two countries, heralding the forthcoming 
Sino-Soviet summit. The obstacles refer to the presence 
of massive Soviet troops along the Sino-Soviet border, 
Soviet occupation of Afghanistan and Soviet support of 
Vietnam in its occupation of Kampuchea. 


He said China believes that the Soviet Union is in a 
position and has the duty to continue its efforts towards 
a complete withdrawal of Vietnamese troops from Kam- 
puchea and a political settlement of the Kampuchean 
issue. 


Anticipates Greater Taiwan Relations 
OW2003 103689 Beijing XINHUA in English 
0844 GMT 20 Mar 89 


[Text] Beijing, March 20 (XINHUA)—“We sincerely 
hope to discuss national affairs with the Taiwan author- 
ities and people from all walks of life and to engage in 
direct contact and consultations with them on expanding 
exchanges and reunification of the motherland,” Pre- 
mier Li Peng said here today. 


In his report on government work he made to the Second 
Session of the Seventh National People’s 

(NPC), Li Peng expressed the hope that the Taiwan 
authorities will abandon as soon as possible the unrea- 
sonable policy of no contact, no talks, no compromise,” 
remove the man-made obstacles so that people on both 
sides of the Taiwan Strait will be able to visit each other 
on a reciprocal basis and establish links in trade, postal 
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service and air and shipping services in an open and 
direct manner, and carry out exchanges in economy and 
trade, culture, sports, science, technology, scholarship 
and other fields. 


“We welcome with open arms entrepreneurs from Tai- 
wan to make investments, set up factories and run 
various industries on the mainland, thus contributing to 
the development of our national economy on the basis of 
mutual benefit,” the premier said. 


It is true , he said, that the Taiwan authorities have also 


“no contact, no talks, no compromise” and of refusing to 
hold peace talks. Moreover, he went on, they have of late 
stepped up their pursuit of “elastic diplomacy,” trying to 
create two Chinas” or “one China, one Taiwan. All this 
runs counter to the fundamental interests and aspirations 
of compatriots on both sides of the strait, he added. 


He stressed: “We stand for ‘peaceful reunification’ and 
‘one country, two systems’ and firmly oppose any words 
or deeds that may lead to the independence of Taiwan.” 


In recent years, the premier noted, noticeable changes 
have occurred in relations between the two sides of the 
Taiwan Strait, as manifested in an initial relaxation of 
the strar ge, long-drawn-out tension, mutual confronta- 
tion and seclusion, and in the increasing number of 
economic and cultural exchanges and personal contacts. 
This situation, he said, is the result of joint efforts by 
compatriots on both sides of the strait. 


“We are convinced that, through the joint efforts of 
compatriots on both sides of the strait, relations between 
the two sides will grow in depth and the great cause of 
reunifying the motherland will be accomplished,” he said. 


SRV Withdrawal Key to Cambodian Solution 
OW 2003 100789 Beijing XINHUA in English 
0900 GMT 20 Mar 89 


[Text] Beijing, March 20 (XINHUA)—The key to the 
settlement of the Kampuchea issue lies in a truly total 
withdrawal of Vietnamese troops from that country, 
Chinese Premier Li Peng said here today at the Second 
Session of the Seventh National People’s Congress. 


In his report on the work of the gomernment, Li Peng 
said that since Vietnam has stated that it will withdraw 
all its troops from Kampuchea no later than September 
this year, it should keep its word, leaving no troops 
behind under any pretext or in any form. 


“Therefore,” he said, “effective international supervi- 
sion is necessary for the withdrawal.” 
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He said the international and internal aspects of the 
Kampuchea issue cannot be separated absolutely from 
each other, and as a direct party to the dispute over 
Kampuchea, Vietnam naturally has the responsibility to 
bring about peace and national reconcilation in the 
country. 


He reiterated that China favors the establishment of 
provisional quadripartite coalition government headed 
by Prince Sihanouk, for this will be instrumental to the 
realization of peace in Kampuchea and help prevent the 
outbreak of a civil war. 


“Sino-Vietnamese relations will be normalized only 
when the Kampuchea issue is settled,” he said. 


Sino-Japanese Relations ‘Good’ 
OW2003 101389 Beijing XINHUA in English 
0858 GMT 20 Mar 89 


{Text} Beijing, March 20 (XINHUA)—Premier Li Peng 
said here today that Sino-Japanese relations in general 
are good, but there are still some problems. 


In his report on government work io the Second Session 
of the Seventh National People’s Congress that opened 
today, he said, “In General, Sino-Japanese relations are 
good, and there has been considerable growth in eco- 
nomic relations and trade and in scientific, technological 
and cultural exchanges. However, there are still some 
problems that merit serious attention and require proper 
solution.” 


Li Peng said that the war of aggression launched by the 
Japanese militarists in the past brought untold calami- 
ties to the Chinese people and people of other Asian 
countries. 


“The nature of this war brooks no alteration,” he said. 
“A better future hinges on a correct attitude towards 
what has happened in the past.” 


He said China cherishes greatly the Sino-Japanese friend- 
ship cultivated by statesmen and people in both countries 
through protracted efforts, and hopes that this friendship 
will be passed on from generation to generation. 


He said China also hopes to see a long-term, steady 
development of good-neighborly relations between the 
two countries on the basis of the Sino-Japanese Joint 
Communique and the Sino-Japanese Treaty of Peace 
and Friendship. 
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Views Ties With Asian Countries 
OW 2003101889 Beijing XINHUA in English 
0848 GMT 20 Mar 89 


[Text] Beijing, March 20 (XINHUA)—Maintaining 

borly, amicable relations and cooperation 
with its neighboring and nearby countries in Asia is the 
consistent policy of the Chinese Government, Premier 
Li Peng said here today. 


In his report on the work of the government delivered at 
the Second Session of the Seventh National People’s 
Congress, the premier said China’s traditional friendship 
with the Democratic People’s Republic of Korea 
(DPRK) has been growing. China is concerned over 
peace and stability in the Korean peninsula, supports 
DPRK's reasonable proposal for the independent and 
peaceful reunification of Korea, and hopes that the 
dialogue and contact between North and South Korea 
will achieve positive results. 


China does not have official ties with South Korea, only 
people-to-people exchanges in trade, the premier said. 


The long-standing, deep friendship between China and 
Pakistan and other South Asian countries has been further 
consolidated and developed in recent years, he said. 


China and India have recently achieved positive results 
in bilateral relations, which will contribute to the solu- 
tion of the border issue between the two countries 
through friendly consultations and to the restoration and 


development of good-neighborly relations, Li Peng said. 


He said China holds common views with Thailand and 
other countries of the Association of Southeast Asian 
Nations on the maintenance of peace in Southeast Asia 
and keep in close touch with them on a fair and reason- 
able political settlement of the Kampuchean issue. China 
is willing to further develop friendship and cooperation 
with all Southeast Asian countries on the basis of the five 
principles of peaceful coexistence. 


He said. We are pleased to note that China and Indo- 
nesia have recently embarked on a normalization of 
relations and hope that the two countries will restore 
their friendly relations at an early date.” 


He said relations between China and Laos have improved, 
and ambassadors were exchanged again last year. 


He said that , since the treaty on the border system and a 
procedure to solve border issues was concluded between 
China and the People’s Republic of Mongolia, relations 
between the two countries have developed further. 
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Editorial Greets Congress’ 
HK2003084589 Beijing RENMIN RIBAO in Chinese 
20 Mar 89 p J 


[Text] The Second Session of the Seventh National 
People’s Congress will open in Beijing today. It is a 
session held at a crucial moment for improving eco- 
nomic environment, rectifying economic order and 
deepening reform. The session will deliberate the gov- 
ernment work report, other reports, and such draft 
legislation as the Administrative Procedure Law and the 
Rules of Procedure of the National People’s Congress. It 
will be a focus of popular attention at home and abroad. 
We extend our warm greetings to the session. 


Last year was an unforgettable year. It was the 10th year 
since China began reform and opening to the outside 
world, a year in which progress in socialist moderniza- 
tion continued. It was alsc a year in which noticeable 
inflation appeared, commodity prices rose excessively 
and we began to implement the principle of improving 
the economic environment, rectifying economic order, 
and deepening reform. After nearly 6 months of intense 
work, the principle of improving the economic environ- 
ment, rectifying economic order, and deepening reform 
has achieved initial success; the overheated economy has 
begun to cool down; and the rising trend of commodity 
prices has been somewhat weakened. The broad masses 
of people are convinced that as long as we continue to 
implement this principle firmly and unshakably, the 
difficulties in the road ahead are surmountable and a 
new order of socialist commodity economy can surely be 
established, step by step. 


Like many other profound social reforms in the world, 
the reform we are carrying out during this initial stage of 
socialism will inevitably go through a long process of 
proceeding from the superficial to the profound and 
from the easy to the difficult. In the beginning stage, the 


_ spearhead of reform was directed at the most conspicu- 
ous and superficial parts of the drawbacks in the old 


system, and therefore, it was easy to achieve remarkable 
success in a fairly short time. However, with the exten- 
sion and deepening of the reform, the spearhead has 
inevitably touched deep-rooted contradictions in the 
deep layers of the old system, and the difficulty and risk 
the reform has encountered has increased 10-fold or 
even 100-fold. Should we press forward or beat a retreat 
in the face of these difficulties? This is a severe test that 
history has put us to. When the reform was proceeding 
rapidly and smoothly, it was not hard for us to hear 
unanimous popular praise for it. However, when it 
encounters certain difficulties and twists and turns and 
needs necessary readjustment, various comments come 
in a continuous stream. This is not strange. The thing is, 
everyone who is determined to work hard to accomplish 
the four modernizations and rejuvenate China should 
clearly know the major trend of historical development, 
have firm faith in the party’s basic line during the initial 
stage of socialism and full confidence in the future of 
reform, and never waver amid erroneous views. 
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Without a doubt, the great achievements made since the 
3d Plenary Session of the 11th Party Central Committee 
and the initial success in improving economic environ- 
ment and economic order achieved since the 
3d Plenary Session of the 13th Party Central Committee 
have raised the prestige of the Party Central Committee 
and the State Council. However, a high degree of trust in 
the party and the government does not mean complete 
silence about ings and slipups in the leading 
work. Nor does full confidence in the future of reform 
and opening to the outside world mean keeping prob- 
lems on the road ahead a secret. In order to exercise the 
functions and powers entrusted them by the PRC Con- 
stitution and other laws, the people's deputies must have 
the moral character of loving the people, being loyal to 
the people, seeking truth from facts, and having the 
courage to speak bluntly. The nearly 3,000 NPC deputies 
from various parts of the motherland have close contacts 
with the 1.1 billion people of various nationalities, 
profound experience of the great achievements that have 
been made in reform over the last 10 years, a true 
understanding of the difficulties and problems accompa- 
nying Our advance, and a great deal of real knowledge 
and deep insight on how to overcome difficulties and 
remove obstacles. The annual NPC session is precisely 
the best forum in which to express the aspirations of 
people of all nationalities and all strata, as well as a very 
good opportunity to mobilize and inspire the people 
throughout the country to participate in the arduous 
work of improving economic environment, rectifying 
economic order, and deepening reform and to enhance 
their solidarity and unity. When deliberating on the 
government work report, the deputies may discuss the 
hottest topics among the people, such as problems con- 
cerning commodity prices, agriculture, education, and 
ethical integrity, and make constructive comments and 
suggestions and find solutions. By exchanging different 
views, we can certainly work out even better measures 
for improving the economic environment and rectifying 
economic order and do an even better job in attaining 
the objectives put forward by the 3d Plenary Session of 
the 13th Party Central Committee. 


The National People’s Congress Standing Committee 
has made important contributions to implementing the 
policy of improving the economic environment, rectify- 
ing economic order, and deepening the reform. In the 
past year, the National People’s Congress Standing Com- 
mittee has on many occasions heard reports on the work 
of the State Council and various concerned ministries 
and commissions, and has put forward many valuable 
opinions and suggestions. Following the 3d Plenary 
Session of the 13th CPC Central Committee, the 
National People’s Congress Standing Committee made a 
“Decision on Strengthening Democratic Legal System, 
Maintaining Stability and Unity, and Protecting the 
Smooth Implementation of Reform and Construction” 
and promoted the work of improving the economic 
environment and rectifying economic order. In order to 
better adapt itself to the new situation of reform and 
opening to the outside world and socialist construction, 
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the Standing Committee of the National People's Con- 
gress has made some improvements in its own work, 
strengthening its legislative work and supervision over 
the implementation of various laws, improving its work 
system, increasing the openness of its work and main- 


taining closer contacts with deputies of the National 
People’s Congress and local People’s Congresses and 
with the masses. The new progress in the National 


HK2003022089 Beijing CHINA DAILY in English 
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[By CHINA DAILY commentator: “Braving Difficulties”) 


[Text] The attention of the Chinese press is once again 
focused on the annual gatherings of the National Peo- 
ple’s Congress (NPC) and the Chinese People’s Political 
Consultative Conference (CPPCC) in Beijing. With the 
NPC—the legislature—and the CPPCC—the top politi- 
cal advisory body—beginning their sessions this week, 
the nation is “planning the year’s work from the spring,” 
as a traditional Chinese saying goes. 


With no signs of change in the country’s independent 
foreign policy and eagerness in seeking better relations 
with countries throughout the world, the two sessions will 
be occupied chiefly with domestic affairs. Leading the 
agenda are the economic and political problems that have 
caused widespread concern in China over the past year. 


It is true that these problems are by no means unex- 
pected—indeed they are in a sense inevitable because the 
reforms are shaking up people's long-held ideas and 
beliefs. But the problems have become so serious that 
without handling them resolutely and properly, the 
reforms will simply be unable to go on. 


deposits and the squeeze on credit and investment empty 
a fair number of construction sites, thus helping to cool 
down the overheated growth. 

Yet, the austerity policies seem far from austere enough. 


Government offices, enterprises and individuals still 
have to learn to regulate their in liscriminate spending. 


in the first months of this year because of the general 
credit cut. Agriculture, at the same time, continues to 
find itself in a rather awkward situation. It is barely 
making a profit and the farmers need both material and 
technical help. 

strongly while maintaining financial stringency. The 
State Council was prompt in announcing its outline of 
priority trades last week, in a bid to guarantee their 
prosperity. But to realize the pian, the government will 


The Chinese Communist Party has made clear it needs 
help from the non-Communist sectors to develop 


democracy and democratic procedures in China. 
Democracy is even more vital when the nation is tack- 


[Article by Shi Fu (4258 1133): “Poverty Is an Annoyance, 
Instability Is Even More of an Annoyance—Commenting 

on the Current Sessions of the National People’s Congress 
and the Chinese People’s Political Consultative Confer- 
ence”—ZHONGGUO TONGXUN SHE headline] 


[Text] The Chinese National People's Congress [NPC] 
and the Chinese People’s Political Consultative Confer- 
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work together with one heart rather than airing grievances 
without making any constructive suggestions. 


In China poverty is the outcome of backwardness over 
the past few decades. As a reform and opening up policy 
has been implemented in the last 10 years, resources 
have been concentrated to boost the economy and initial 
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success has been achieved. It is the loss of control and 


Deng Quicker Legislation, Tighter Control 
HK1903020889 Hong Kong WEN WEI PO 


in Chinese 19 Mar 89 p 1 


ZHONGGUO TONGXUN SHE dispatch: 
iaoping Stresses Speeding Up Legislation”) 


ext] Beijing, 18 Mar (ZHONGGUO TONGXUN 


“Deng 


Deng Xiaoping paid no attention to the support voiced 
by public opinion in certain Western countries for the 
agitation over human rights. He said that Chinese affairs 
should be handled by Chinese people, and we should not 


fear what foreigners say. 


Deng Xiaoping also demanded that the auth- © 
up legislation to facilitate the strengthening 


is ad 
AMtroxs in 


accordance with the law and maintaining stability. He 
said that there should be legislation for the formation of 
associations, journalism, and publishing. There should 
be a law on mass organizations [she tuan fa 4357 0957 
3127]. People must not violate such laws. 
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Zhao Ziyang Denies Resignation Rumor 
OW 1903091389 Tokyo KYODO in English 0857 GMT 
19 Mar 89 


[Text] Hong Kong, March 19 KYODO—Chinese Com- 
munist Party General Zhao Ziyang on Satur- 
day night [18 March] denied a rumor that he is planning 
to resign, Hong Kong newspaper reported Sunday. 


Zhao made the denial during his meeting in Beijing with 
visiting Hong Kong businessmen, the newspapers said. 


Hu Ying-siang, a Hong Kong business leader, who asked 

about a rumor that Zhao may give up his post due io 

domestic opposition to his reform policies, was told by 
the 


Zhao that such rumors were groundless, papers 

reported. 

Text of Zhao Ziyang Speech on Party-Building 

HK1703121689 Beijing RENMIN RIBAO 

OVERSEAS EDITION in Chinese 

17 Mar 89 pp 1, 2 

[Article by Zhao Ziyang (6392 4793 7122): “Several 
; Build Reach 02 Ponty. 


Questions Concerning Party 
Building Study Class on 28 January 198978 


nn 
days. The discussion proceeded quite satisfactorily. The 
Central Discipline Inspection Commission is holding a 
working national meeting on discipline inspection. Ii is 
also a success. The discussion of special topics in the 
party-building study class is still under way. Taking this 
opportunity, I would like to discuss my views on several 


issues Concerning party-building as my speech to this 
class and I hope to discuss them with all comrades here. 


Should Be Put on the Agenda of Party 
ue 
The party committee has myriad tasks to do but, in the 
final analysis, it should grasp two things simultaneously: 
Developing the socialist economy with one hand and 
doing the work in the ideological and political field with 
the other. The key to doing a good job of the work in the 
ideological and political field lies in paying close atten- 
— bad ny tng Died am Ardy > dager dg 
the people of the country in building socialism 
with characteristics. If the two things are done 
— 21 
points and get the overall situation well in hand. 


Why is it so? This is because our society can afford 


over, society as a whole will stagnate and the gap 
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political field; and it wi 
ideological and political field without concentrating on 
party building. 


Since the 3d Plenary Session of the 11th CPC Central 
Committee, Comrade Xiaoping has repeatedly put forth 
the idea of grasping two things simultaneously. Comrade 
Xiaoping said: “We should adhere to the policy of 
opening up to the outside world and invigorating the 
domestic economy with one hand and firmly crack down 
on economic criminal activities with the other.” He also 


principle which should be firmly grasped in our practical 
work. The fundamental line at the initial stage of social- 
ism is One center and two basic points. In its work, the 
party committee should take a firm hold on the devel- 
opment of the socialist ity economy with one 
hand and pay close attention to the work in the ideolog- 
ical and political field, revolving on the one center so as 
to promote the building of material and spiritual civili- 
zations. One very important task in the ideological and 
political field, and one of the two things that should be 
sped simultaneously, is to guard against corruption. 
is is because the reform and opening up to the outside 
world have indeed brought about a danger of corruption. 
We must see this point. As we have said, some existing 
problems are not the direct result of the reform and 
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tion of the two can help invigorate the Chinese nation at 
a lesser price and at a fairly fast rate. 


II. The Appraisal of The Party's Current Situation 


denied. If all is pitch dark with our party the 
past successes be achieved? Where does the hope of the 
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the advocacy of our comrades that we should take a 
dynamic view of things. In other words, after appraising 
the current situation of our party, we should also see 
what the party will be like in the future. Now the 
principal aspect of our party is good, but many negative 
occurrences are spreading. If we adopt a correct policy, 
our party can continue to develop in a correct and 
healthy direction. If we adopt another policy, the result 


HH 
ö 
th 
i 


1 
+ 
1 
a 
rE 
＋ 
1 
i 


i 
i 
5 
a 
f 

E 


| 
7 
2 
Pg 
E 


bi 
$3 
: 
: 
; 
f 
: 


Hue 
11 
11711 
GH 
Hie 
i 
1111 


FREE 
; 
i 

15 
: 

z 
. 
f 


est, ; 
surely be eliminated through competition, but our party 
and cause will surely and continuously develop ahead. In 
the past 68 years’ struggle, our party triumphantly passed 


NATIONAL AFFAIRS 


party's line. In light of the present situation, in party- 


icy. To do so we need to learn from the 
rich experience of capitalist countries. But we 
Ought not to copy the capitalist private ownership sys- 
and we must never admire and imitate such evil 
ings as the mentality of benefiting oneself at the 
of others, greediness, and cheating that have 
derived from the capitalist private ownership sys- 
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sum up and accumulate experience. But, regardless, 
party and government organizations must be strict! 
sdmlaistered. Now 69 percent of cur government sail 
are CPC members, and the percentage of party members 
in civil service who hold leading posts is still higher. CPC 


in power, some of those in power, most of whom work 
with party and government organizations, want to reap 
personal interests at the expense of their official power. 
Generally speaking, this occurrence has been found to be 


economy. However, ours ig a socialist country, our party 
and government must and can minimize corruption, and 
should never let such malpractices spread unchecked. If 
we can strictly administer party and government organs, 
I organs and public utility units, prop. 


discussion meeting at th~ party school: The solution to 
all the problems in Chiaa rests on the CPC. Our party is 
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country. 

Most of them are the elite of society. If the whole party 
unites as one, no difficulty is unsolvable. Those who 
dislike our party, if rational, would realize that there is 
no way to replace and destroy ’ 


change 
but failed. Thanks to the correct ideal and theory, 
party managed to unite all the Chinese people and lead 
Chinese revolution to victory. 


member and is duty bound to implement the party's line, 
to observe party discipline, to defend the party's princi- 
ples, and to heighten his sense of belonging to the party. 
In this way we will have a correct orientation and a 
definite goal in mind, the whole party will be able to keep 
in step and have a strong fighting capacity. To achieve 
this target, we have to rely on the ideological and 
organizationsi construction of the party. First of all, we 
must ideological construction, in other words, 
arm the whole party with the theory and line of the I 3th 
CPC National Congress. This issue has already been put 
forth seriously at the current party-building study class. 
This indicates that all of us here are of the same view and 
have seen the importance of this issue 


The line of the 13th CPC National Congress contains 
two basic points: Both opposition to the four cardinal 
principles and opposition to reform and opening up to 
the outside world are not allowed by our party's political 
discipline. The najority of our party members under- 
stand these two basic points and have given their support 
to our party's line. However, muddled ideas still exist 
within our party. Some of our party members are still not 
ideologically prepared for the implementation of the 
policy of reform and opening up to the outside world. 
Some of our party members still lack a clear understand- 
ing of the necessity of implementing the policy of reform 
and opening up to the outside world because they do not 


viewing things. Because they lived in a country closed to 


country certainly has more difficulties. In any capitalist 
country whose economic development is at the same 
level as that of ours, there is not only a wide gap between 
the rich and the poor, but also social injustice and 
political unrest. All our comrades are free to express 


outside world, our country has taken the lead among all 
the countries in the world in terms of the speed of 
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economic development and the growth of comprehen- 
sive national strength. In the future, when our country’s 
per capita gross national product equals that of some 
moderately developed capitalist countries, many aspects 
of our country’s social life will certainly be better, 
compared with moderately developed capitalist coun- 
tries and will, to a certain extent, even be better com- 
pared with some highly developed capitalist countries. 
When making a comparison between two countries with 
different social systems, we should only make a compar- 
ison between two countries at a similar stage of eco- 
nomic development. Under no circumstances should we 
confuse different stages of economic development with 
different social systerns. It is true that our country is now 
at a relatively backward stage of economic development. 
However, we should not blame god and man, still less 
our social system, but should work hard with one heart 
and one mind to implemcat the line of the 13th CPC 
National Congress. The essence of the line of the 13th 
CPC National Congress is to resolve the question of how 
to rapidly develop our social productive forces under the 
socialist system. Now that people have complaints about 
our backwardness, in my view, we do not have to write 
out a new prescription. What we should do at present is 
to conscientiously and honestly implement to the letter 
the line of the 13th CPC National Congress and work 
with a will to make our country strong. Although we still 
have to replenish, perfect, and develop both the theories 
and the line of the 13th CPC National Congress, | 
believe that only by resolutely implementing the line of 
the 13th CPC National Congress will we be able to push 
ahead with the development of our social productive 
forces under the socialist system. Any other prescription 
does not conform with China’s realities. Our whole party 
must firmly and resolutely stick to this understanding. 
The leaders at all levels in particular, must firmly and 
resolutely stick to this understanding and must not 
waver on this understanding. Our whole party, and our 
leaders at all levels in particular, should also be on guard 
against all types of erroneous ideological trends. The 
education on both the theories and the line of the 13th 
CPC National Congress must be carried out along with 
education on our country’s current situation. We should 
conscientiously carry out these types of education in a 
meticulous, vivid, non-mistaking, and convincing way. 
When old problems are solved, new problems will 
emerge; when one hot spot is removed, another will 
emerge. It is quite natural that muddled ideas often exist 
within our party. Therefore, we need to frequently and 
timely clarify our views. Only by clarifying our views in 
a timely manner will our party be able to constantly 
maintain its strong unifying force. 


Strengthening our party's unifying force conforms with 
developing democracy. The development of inner-party 
democracy will greatly strengthen our party’s unifying 
force. The strengthening of our party’s unifying force will 
in turn strengthen our party’s capability to withstand 
strain. Moreover, the strengthening of our party's unify- 
ing force is also a prerequisite for the further develop- 
ment of socialist democracy. In the new situation, it is all 
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the more necessary for us to carry out our party’s 
democratic centralism. Developing our party’s inner- 
party democracy is in essence aimed at enabling our 
party to maintain strong vitality and competence in its 
great struggles, consolidating our party’s contingent and 
pushing ahead with the development of our party’s 
cause, and fully and effectively carrying out the resolu- 
tions adopted by our party’s supreme leading organ—the 
CPC National Congress as well as the resolutions 
adopted by the CPC Central Committee which is elected 
by the CPC National Congress. If a member of our party 
tries to tarnish our party’s image or line and harm our 
party’s cause on the pretext of developing democracy, 
then he should be punished by our party’s democratic 
centralism and disciplines. 


V. It Is To Strengthen and Improve Our 
Party's Leadership 
Only by improving our party’s leadership will we be able 
to increase our party’s attractiveness among the masses. 
Within our party, we must do everything possible to 
strengthen our unifying force. However, in our contacts 
with the masses who are not members of our party, we 
must make every possible endeavor to enhance our 
party’s attractiveness and persuasiveness. Only by doing 
things in this way will our party be able to maintain 
strong combat effectiveness. When doing mass work in 
the new situation of reform and opening up to the 
outside world, we should try our best to gear our party’s 
mass work to the needs of building socialist democracy. 
To this end, we must learn and acquire some new skills. 
Chairman Mao once said that we should not talk about 
the so called leadership day and night just like shouting 
slogans, still less should we arrogantly force others to 
obey us. What we should do is to use our party’s correct 
policies and our own exemplary work to convince and 
educate people outside our party so that they will 
become willing to accept our suggestions. This exposi- 
tion made by Chairman Mao showed clearly how our 
party’s leadership can be realized. We should conscien- 
tiously study and correctly understand this exposition 
made by Chairman Mao. Our party must improve the art 
of leadership. During the years of revolutionary war, our 
party made great efforts to improve the art of leadership. 
Now, during the years of peaceful construction, we 
should once again make great efforts to further improve 
the art of leadership. 


The CPC leadership is where the fundamental interests of 
the entire Chinese people lie. China cannot implement the 
multi-party system practiced in the West because there are 
neither conditions nor the need to set up an opposition 
party in China. In our country, there is a Communist Party 
and eight democratic parties. The relationship between the 
CPC and any of the democratic parties in our country is 
not one between the governing party and the opposition 
party. Both our party and the various democratic parties 
support the continued implementation of the system of 
multi-party cooperation under the leadership of the CPC 
and the CPPCC system. These systems have been formed 
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over a long period of time, have proved to be conformable 
to the realities of our country, and have played an effective 
role all along. These systems will play even a more effective 
role in the future. These systems will remain as one of the 
basic contents of our country’s political structure at the 
initial stage of socialism. In the new historical period, we 
should unswervingly continue to further replenish the 
contents of the system of multi-party cooperation under 
the leadership of the CPC and the CPPCC system and 
further perfect the forms these two systems take. This 
requires us to do things step by step in accordance with the 
actual conditions of our country and requires concerted 
efforts on the part of our party and the various democratic 
parties of our country. When carrying out the reform of the 
political structure, we should not try to abolish the basic 
pattern of our party’s leadership, but should, on the 
contrary, bring into full play the basic pattern of our 
party’s leadership with a view to enabling our party to 
better, more closely, and more effectively cooperate with 
the various democratic parties of our country. 


Since the 13th CPC National Congress, marked progress 
has been made in the separating party functions from 
government functions. This is correct and beneficial to 
the improvement and strengthening of party leadership. 
All party committees above the county level can be 
relieved of their routine administrative affairs and eco- 
nomic affairs, and can fulfil their political leadership 
functions even better and concentrate their energy on 
reform and party-building. Important party political 
leadership is leadership in important principles and 
policies. Some comrades may ask what “importance” is 
called. Although we say that the functions of the Central 
and local party committees are different, they all shoul- 
der the responsibility for exercising leadership in the 
aspect of important principles and policies. We can 
explore and study in the course of practice, what local 
party committees at all levels specifically do. Reform 
dominates the overall situation and party committees at 
all levels have the bounden duty to grasp it well. The 
party really must administer itself. This problem has 
been dwelt on for many years but not solved very well. 
Apart from the reasons in the aspect of ideology and 
understanding, this is greatly related to the fact that the 
structure of the party was not separated from that of the 

vernment in the past. Since the separation of party 
unctions from those of the government, party member 
comrades who work with state organs and mass organi- 
zations implement the party line, principles, and policies 
along with comrades who work with the organs of party 
committees, to embody the party leadership role. 
Reform involves the readjustment of relations in all 
aspects and under such circumstances, we must all the 
more stress their mutual understanding, support, and 
friendship. Since the promulgation of the “enterprise 
law,“ many enterprises have had very good experiences 
in straightening out the relations between the party and 
government. Party committees at all levels must pay 
attention to summing up and popularizing their experi- 
ences so that more enterprises’ party organizations can 
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transform their own functions according to the provi- 
sions of the “enterprise law” and central “circular.” 
Party organizations of enterprises really must administer 
their party members well so that party members 
(including Communist Party members undertaking the 
administrative work) will give play to their role; act 
according to party policies and principles and to the state 
law and plan; keep close ties with the masses; and 
shoulder the tasks of guarantee and supervision. 


An important question of strengthening party leadership 
is to step up the building of leadership groups at all levels 
of the party. How the state of leadership groups at all 
levels are, has an extremely important bearing on the 
party cause. Since the 3d Plenary Sessicn of the | ith 
CPC Central Committee, we have done a large amount 
of work on the building of leadership groups. Leadership 
groups at all levels are now basically good. Of course, due 
to lack of experience, some problems also exist. 1) Some 
young cadres were originally engaged in technology and 
specialities and are unfamiliar with party work; 2) they 
are almost all of the same age group. If we do not pay 
attention to this, the question of simultaneous retire- 
ment and change will arise in the future. We cannot 
make a big change now, but only gradually make read- 
justment and improvement in the course of our regular 
work. On the whole, we must now pay attention to 
stability and promotion. In view of a large increase in 
new elements, it is necessary to especially emphasize 
study and unity in the building of leadership groups. 
Study is extremely important and includes study in the 
course of practice. After joining the leadership group, as 
a member of the group, one must seriously study the 
things one should master. We do not want dogmatism 
and empiricism; one must study Marxism-Leninism, the 
party basic theory and basic line, the party principles and 
policies, and the party basic knowledge by linking theory 
with practice. In conjunction with practical work, it is 
essential to study repeatedly and seriously. Comrades in 
the leadership groups must also step up the training of 
their party spirit, strengthen their party concept, and 
handle the relations between them and the party well. 
Some young cadres have the trail blazing spirit, and are 
very capable, but due to lack of party spirit training, they 
lack the correct attitude toward the questions of fame, 
position, and power. Communist Party members must 
do more work and contribute more, but cannot ask for 
power, position or fame. Unity is also very important. 
After joining the leadership groups, they must take the 
overall situation into consideration, abide by discipline, 
demand much of themselves, and keep close ties with the 
masses. There should be regular activities of the organi- 
zation inside a leadership group and self-criticism must 
be conducted seriously not perfunctorily. The leadership 
groups must begin with the problems of honesty and 
laxity as mentioned above. Upper-level party commit- 
tees must undertake measures to help the leadership 
groups, which have serious disunity problems by finding 
a solution. If the leadership groups are built well, all 
aspects of work can be done in a positive way and a good 
working style can emerged. 
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VI. Grasp the Building of Grass-Roots 
rr 


A large number of party- building problems are now 
embodied in the building of the grass-roots organiza- 
tions. Whether or not this aspect of work is grasped 
makes a great difference. Many typical experiences 
prove that so long as we seriously grasp it, we can 
discover problems, find a method, and produce results. 
The role of some of our grass- roots organizations as 
fighting bastions and vanguards, and the exemplary role 
of some of our party members, are insufficiently brought 
into play or even paralyzed; but indeed, some have 
always played a role and some places have them. More- 
over, over the last | or 2 years, we have had some new 
experiences, in that the party organizations which were 
originally slack changed after upper levels grasped this 
work. Comrades Qiao Shi and Song Ping have seen and 
I have also seen, that the economy of some places has 
developed and the ideological and political aspects there 
have become good mainly because the party organiza- 
tions there have led the masses to wealth and at the same 
time, the party’s ideological, political, and organiza- 
tional work has not been relaxed. As soon as stress is 
placed on the development of the commodity economy, 
some rural areas will attend to their own things, but the 
party branches do not care. However, the party organi- 
zations of some villages have led the masses to wealth, 
and they have enjoyed high prestige. Therefore, the key 
lies in the necessity of regularly understanding that it is 
possible to simultaneously grasp economic development, 
party work, and ideological and political work. It is the 
same with universities [as published]. The state of some 
party organizations is good, but others are bad. We must 
find a way to solve the problems from the good typical 
examples and good experiences, including the new expe- 
riences which have emerged in the past few years, to 
strengthen our conviction. 


The 13th CPC National Congress put forth seven regular 
tasks for grass-roots party organizations: To regularly 
Carry out education, to regularly strengthen supervision, 
to regularly criticize and self-criticize, to regularly 
strengthen discipline, to regularly purge degenerates and 
appropriately deal with unqualified persons, to regularly 
absorb outstanding people, and to regularly encourage 
healthy trends and resist unhealthy trends so that the 
broad masses of people can be united around the party 
by giving play to the vanguard role of party members and 
so that the party’s grass-roots organizations can be built 
into powerful fighting forces. All these are very impor- 
tant tasks. When they are satisfactorily carried out and 
become the party’s systems, the partys role and prestige 
will surely be increased. The party committees at higher 
levels must show concern for the building of grass-roots 
party organizations. They must set new demands on, and 
assign tasks to the grass-roots organizations often, and 
the grass-roots organizations must also assign tasks to 
party members. When we require the party's grass-roots 
organizations and party members to play their roles, we 
must first understand the work well. If we do not 
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understand it, do not assign them tasks, do not make 
demands of them, and do not conduct investigations, 
they will become lax or even paralyzed. In some places, 
the party members do not play their due roles. This is 
because the party branches have not placed demands on 
them and have not assigned them any tasks. In develop- 
ing the commodity economy, many party branches have 
required party members to help the masses in the effort 
to get rich. As the party members are assigned the task, 
they are all very happy and have increased their prestige 
by leading the masses to wealth. It seems that on the 
question of paralysis of party organizations, the main 
problem is that we have not conscientiously understood 
the work and have not paid attention to fully emphasiz- 


ing party organization’s roles. 


The system of the party’s regular organizational activi- 
ties must be adhered to. This is a principle put forward 
by Lenin for party-building. If we do not adhere to it, the 
party organization will become lax and undisciplined. 
Some people now hold that in the period of peacetime 
construction, the party organization’s roles and party 
leadership must be desalinated [dan hua 3225 0553], and 
we must not emphasize organization and discipline as in 
a wartime period. This is wrong. The Organizational 
Department of the CPC Central Committee conducted 
an experiment on democratic appraisal of party mem- 
bers in many places, that is, to judge whether a party 
member is qualified in accordance with the requirements 
set by the Party Constitution and from the roles he has 
played in practical work. Very good results have been 
achieved in this experiment. A response from the lower 
levels is: “Work has been done in a sincere manner 
without raising a hue and cry, and substantial results 
have been achieved.” The party's organizational activi- 
ties and democratic appraisal can make us able to 
mobilize all party members to show concern for the 
party, to love the party, to carry out the party’s work, and 
to play their due roles. Through such activities, criticism 
and self-criticism can be carried out more successfully 
and inner-party supervision can become a real binding 
force, which is conducive to improving the quality of 
party members and smoothly dealing with unqualified 
members. Improving the quality of party members is 
also a major problem in strengthening party-building. 
But I will not go into further details on this question 
now, because we have just concluded a meeting on 
educational work for party members, which was chiefly 
aimed at solving this problem. 


VII. On Several Questions of Principle 


Some comrades asked: It seems that many things are 
changing in the course of reform, but what should not be 
changed? In my opinion, we can answer this question 
with the following simple words: The four cardinal 
principles should not be changed, the general policy of 
reform and opening up should not be changed. 


The four cardinal principles should not be changed. We 
must adhere to the party's leading role. The political 
structure must be reformed, but the position of the CPC 
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being in power should not be changed, yet the concrete 
ways of exercising power can be changed. Separation of 
party and government refers to concrete work structure, 
and the substantiation and improvement of the multi- 
party cooperation system and the political consultative 
system are aimed at building closer relations between the 
Communist Party and the democratic parties. In no case 
do they mean a change in the party’s role of political 


at further developing productive forces and giving better 
play to the superiority of the socialist system. The 
individual sector of the economy and private enterprises 
can be developed, but we cannot turn the Chinese 


nonlabor income, but the system of distribution accord- 
ing to work should continue to be the main form of 
distribution, and this should not be changed either. We 
adopted the pattern of over-centralized management in 
the past, and it has played some positive roles. But with 

deveiopment of the situation, many defects have 
been exposed. How do we change it then? It is necessary 


to sum up our experiences through practice so that our 
public ownership can become a form that is full of 


F 


among the people, but we must never discard the instru- 
ment of dictatorship over hostile elements. We must 
adhere to Marxism. Of course, this refers to the stand, 
viewpoint, method, and basic principles of Marxism. We 
must study the new situation and solve new problems so 
that Marxism can be further developed and can guide 
China’s modernization drive. However, the stand, view- 
point, method, and basic principles of Marxism should 
not be discarded. In China, if we discard the four 
cardinal principles, there will certainly be great disorder, 
and our modernization drive will not succeed. 


The general policy of reform and opening up should not 
be changed either. Since the 3d Plenary Session of the 
11th CPC Central Committee, our country has entered a 
new stage. Our GNP has doubled 2 years ahead of 
schedule, laying a good foundation for quadrupling it by 
the end of the century. How could it have been achieved 
without reform? The purpose of improving the economic 
environment and rectifying the economic order is to do 
a better job of deepening reform in an all-around way. 
The concrete measures and steps of reform and opening 
up should be readjusted in light of the development of 
the situation, but the policy and strategy of reform and 
opening up should not be changed. Whether judged from 
the internal situation or the external situation, there is no 
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reason at all for changing the general policy of reform 
and opening up. If we discard this general policy, there 
will also be great disorder in China and our moderniza- 
tion will not succeed either. 


By the way, on the question of the criterion of productive 
forces, as it is a scientific concept, we must not make an 
oversimplified and vulgar understanding of it but must 
expounded upon it in a scientific way. For example, to 
seek more profit by competing with one another for 
equipment and through short-term behavior is a misun- 
derstanding of the criterion of productive forces. It can 
only undermine the productive forces. Some people said: 
We have stressed the criterion of productive forces, but 
why should we transform production relations? Under 
the situation that production relations are obstructing 
the development of productive forces, transforming pro- 
duction relations means an adherence to the criterion of 
productive forces. Conversely, if we only pursue the 
so-called advanced form of production relations to the 
neglect of the development of productive forces, we will 
commit “leftist” mistakes. Therefore, we must adhere to 
the criterion of productive forces, but must not under- 
stand it in an oversimplified and vulgar way and must 
not equate the criterion of productive forces to profit 
and output value. 


As for party-building, it must be made clear: The party’s 
character as a vanguard of the working class must be 
upheld. The party’s three important styles of work must 
be upheld. The party’s organization principle of demo- 
cratic centralism and party discipline must be upheld. 
The role of primary party organizations as fighting 
bastions must be upheld. The cadre management system 
must be reformed and the state civil service system must 
be instituted, but the policy toward cadres having both 
ability and political integrity must be upheld. The exem- 
plary role of party members must be upheld and the aim 
of party members to serve the people and to strive to 
fulfill the tasks at the present stage and to achieve the 
supreme ideal of communism must be upheld. The 
party's social policy is to each according to his work and 
more pay for more work; it puts into effect the principle 
of material benefit and encourages people to get rich 
through hard work. However, as far as Communist Party 
members are concerned, in our world outlook and con- 
cept of value we should consciously devote ourselves to 
the state and the people rather than pursue personal 
interests or “put money above all else. We should make 
a distinction between social policy on the one hand and 
the world outlook and concept of value of Communist 
Party member” on the other. This world outlook and this 
concept of value should also be publicized among the 
masses of the people. Naturally, we should not set 
demands on the masses according to this world outlook 
and this concept of value, but we should set such 
demands on Communist Party members. In short, it is 
necessary to implement the guiding principle of strictly 
administering the party. 
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VIII. Discussing This Form of Study Classes 


Running study classes is a good method by which we 
gather responsible cadres together for a short time to 
seriuosly discuss one or two major issues with the 
method of integrating theory with practice. You can 
report your impressions in practical work and your ideas 
to the central authorities and the central comrades can 
also exchange their ideas with you. This is good in 
helping the central authorities make policy decisions and 
in local work. Those comrades who have done 
practical work for a long time may take time out to sit 
down, thinking calmly and have discussions with respon- 
sible comrades from other departments. This is also 
beneficial to them individually. As I see it, this method 


importance to party-buniding In the future, we can 


party-building study 

light of the needs, also run study classes on the 

ment of a clean government, on reform of the political 
structure, on reform of the economic structure, on ideo- 


comrades joining the study class make improvements. 
This method takes less time and is easy to practice. 


Party-building in the initial stage of socialism is a major 
topic. We should use the force of the whole party to write 
this article well. The present study class can be regarded 
as an attempt to analyze the meaning of the topic. We 
should go on studying it and understanding it well. Last 
Sunday, I went to the party school to meet with all 
comrades in the class and I have held three informal 
discussions with the party committee secretaries and old 
comrades from some provinces and autonomous 
regions. I felt enlightened after those discussions. That is 
all I have to say and discuss with you comrades today. If 
there is something wrong, I hope to hear your criticisms. 


Economic & Agricultural 


Industrial Policy Outlined by State Concil 
OW1803113289 Beijing XINHUA in English 
0825 GMT 18 Mar 89 


[Text] Beijing, March 18 (XINHUA)—The State Coun- 
cil has made a decision on outlines of the current 
industrial policy to better implement the reform and 
open policy, ensure the success of the current efforts to 
improve the economic environment and rectify the eco- 
nomic order, and promote the long-term and steady 
development of China’s national economy. 


NATIONAL AFFAIRS 


The decision, published today, said that at present 
China’s general social demand outstrips the general 
social supply and there are also quite serious problems in 


The major problems are excessive production capacity of 
processing industries and inadequate capacity in the 
fields of agriculture, energy, raw materials, telecommu- 
nications and transport, and other basic industries; 
excessive production capacity of common processing 
industries and inadequate high-level processing indus- 
tries; irrational industrial layout in regions which cannot 
make full use of their own advantages; dispersal of 
industrial low level of specialization and 
poor links and coordination among enterprises. 


These problems beset efforts to make a rational utiliza- 
tion and allocation of China’s resources, and hamper 
steady economic development and improvement of eco- 
nomic returns. 


The decision says that it is necessary to enact an indus- 
trial policy from the present reality, to readjust and 
transform the indusirial structure while curtailing and 
controling the general demand, to prevent economic 
stagflation, and to improve the quality and effectiveness 
of the national economy on the basis of an optimized 
structure. 


The fundamental direction and tasks for enacting indus- 
trial policy and revamping the industrial structure at 
present, and for some time to come, should be a concen- 
tration of efforts to develop agriculture, energy, trans- 
port and raw materials, and other basic industries; and 
reinforcing of industries that can increase effective sup- 
ply so as to increase potential forces for further economic 
development, while controling development of process- 
ing industries. 


Principles for enacting the current industrial policy 
incl. de implementation of the policies of rectifying the 
econumic order, deepening the reform in all fields, 
improving macro-control and directing market develop- 
ment and coordinating activities in various aspects; cut- 
ting back and controling production of stockpiled goods, 
and expanding production of those in short supply; arrang- 
ing the order of industrial development and formulating 
policies to clarify priorities and restrictions. 


On the order of industrial development, the state will give 
priority to development of agriculture and farm-related 
industries, including production of grain, cotton, oil- 
bearing crops, sugar, meat, vegetables, forestry products, 
fertilizer, pesticide, and farming machines and tools. 


The state will support light and textile industries, trans- 
port, telecommunications, production of coal, petro- 
leum, steel, non-ferrous metals and basic chemicals, 
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large machines and electrical equipment, electronic, 
astronautical and aviation equipment, new materials, 


biotechnology and other high-tech industries, and fin- 


The state will also support construction of projects for 
these industries and technological transformation in 
these fields as well. 


The decision says that China will severely restrict produc- 


vacuum cleaners, aluminum frames, copper or aluminum 
decorations, chemical fiber carpets, and products causing a 
waste of resources and serious pollu ion, and substandard 
liquor. The state will also restrict or ban construction of 
projects for these industries or goods. 


In foreign trade, China will further improve the export 

commodity structure, increase the export of finished 

products, machines, electrical facilities and electronic 

— and upgrade export commodities, according to the 
sion. 


It says that the state will encourage export of those goods 
which use domestic resources in abundant supply, limit 
export of raw materials and primary products, and limit 
or ban export of materials in short supply on the domes- 
tic market. China will positively undertake processing 
with supplied materials or assembling with supplied 
parts or components, and compensation trade. 


The state also requires that the import of goods impor- 
tant to the national economy and people's life is ensured, 
and that imports of advanced technology, equipment, 
key parts and components, and raw materials and goods 
in short supply on the domestic market are rationalised. 


The State Council also calls for utilizing economic, 
administrative, legal and disciplinary measures to ensure 
the implementation of the industrial policy. 


RENMIN RIBAO Views Policy 
HK2003071989 Beijing RENMIN RIBAO in Chinese 
18 Mar 89 p 1 


Editorial: Seriously Study and Execute the Industrial 
Policy”} 


[Text] The State Council's “Decision On the Main 
Points of the Current Industrial Policy” (hereinafter 
briefly called the Decision“) was promulgated today. 
This is an important document in further implementi 
the guideline of the 3d Plenary Session of the I 3th 
Central Committee. In accordance with the demands of 
the decision, various departments of the State Council 
and various areas should further reduce the size of fixed 
asset investment, rationally readjust the industrial mix, 
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correctly guide the flow of foreign capital, and combine 
the availability of financial and material resources with 
arrangements for the annual plan and for the Eighth 
5-Year Plan. 


In the past half year or so, under the leadership of the 
Party Central Committee and the State Council, the 
comrades of various areas and various departments have 
directed joint efforts toward i t and rectifica- 
tion, with initial results achieved. But as far as the targets 
to be attained in improvement and rectification are 
concerned, we still have a long way to go. A large amount 
of hard work remains to be done. In no way can we show 
the least relaxation. Still less can we give up halfway. 


The further implementation of the defined at 
the 3d Plenary Session of the 13th CPC Central Com- 
mittee calls for not only continuously solving some 
actual problems but also, more importantly, emphati- 


economic order. One of them—very important—is to 
reduce the size of social fixed asset investment, adopt a 


of this policy? All these points are clearly defined in the 
form of programs and concretely spelled out. 


For a period of time, people have often discussed the 
industrial policy. But what is our current industrial 
policy after all? Many comrades do not know what is 
what. Through studying the “Decision,” they can under- 
stand what is called the industrial policy and what kind 
of an industrial policy they should follow at present. 
Some comrades have a relatively clear understanding of 
the industrial policy related to their own trade. But they 
have a vague idea of the industrial policy as a Whole. 
Thus, in implementation, there is likely to be hesitation 
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and indecisiveness, or a case of just seeing the tree and 
not the forest. Through studying the “Decision,” they 
can understand the industrial policy as a whole, and 
deepen their understanding of the industrial policy 
related to a given trade, thus more consciously and 
firmly carrying out the industrial policy. 


For many years, the main problem in our economic life 
has been overall demand ever increasingly exceeding 
overall supply. This is a basic cause of last year’s obvious 
inflation and rise in commodity prices. One of the main 
causes of overall demand exceeding overall supply is the 
irrationality of the industrial mix, with too large a 
capacity of the processing industry and an inadequate 
Capacity in agriculture, energy, raw materials, communi- 
cations, transportation, and other fundamental indus- 
tries. Therefore, to relieve the problem of overall 
demand exceeding overall supply and improve or 
increase effective supplies, we must readjust the indus- 
trial mix, while reducing overall demand. 


In carrying out the industrial policy and readjusting the 
industrial mix, some industries and products must be 
guaranteed and supported with emphasis—such as agri- 
culture (especially grain, cotton, oil, meat, sugar and 
vegetable production), light industrial and textile prod- 
ucts suited for the market, fundamental facilities, funda- 
mental industries, and so forth. Some industries and 
products need to be scaled down, with production 
restricted and even banned or . Those items 
that should be guaranteed should be really protected. 

Those that should be scaled down should be really scaled 
down. Only in this way can we attain anticipated goals. 

To implement the industrial policy on a solid basis, we 
must advocate taking the whole situation into consider- 
ation, with partial interests subordinated to overall inter- 
ests. A self-built industry with so much effort put into it 
really causes pain, if it is to be scaled down or closed. It 
is also really a pity when we cannot make the money that 
could have been made, or make less of the money that 
could have been made. But for the sake of overall 
interests, we must resolutely implement the state’s indus- 
trial policy. The slogans calling for “revitalizing a certain 
province,” “revitalizing a certain city,” “revitalizing a 
certain county,” and “revitalizing a certain enterprise” 
are very good. But they should all be subordinated to the 
big goal of “revitalizing China.“ Where the realization of 
this big goal is marred in some aspects, we should take 
the state’s industria: policy as a guide and resolutely 
make readjustments in these respects. Whoever under- 
stands the situation as a whole is a great man. 


To speed up our economic construction, we must con- 
tinue attracting foreign capital. But the input of foreign 
capital must also fit in with our industrial policy. To take 
care of foreign businessmen's interests, the Decision“ 
points out that contracts with Chinese-foreign joint 
ventures, cooperative enterprises, and foreign-funded 
enterprises approved before the promulgation of this 
decision will be carried out as they are. 
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In carrying out the industrial poy Gb Geant 
conduct ideological education. More importantly, we 
must take economic, administrative, legal and disciplin- 
ary means as a basis, with the emphasis on economic 
means. One prominent feature of the “Decision” is that 
it is highly capable of being put into force. It devotes 
great space to spelling out “protective policies and 
organizational measures.” It sets clearcut Gemands for 
the functions and tasks of planning, banking, tax, com- 
modity price-related, and other relevant departments. In 
line with the demands for the order of industrial devel- 
opment, relevant departments should combine their 
respective features with an effort to formulate as quickly 
as possible concrete protective policies and carry them 
out after approval from the State Council. Various areas 
should also actively support the above departments in 
discharging their own functions. 


The “Decision” clearly points out that the power of 
formulating the industrial policy is vested in the State 
Council. In line with the state’s industrial policy, various 
departments and provinces, autonomous regions, 
municipalities directly under the central authorities, and 
cities under provinces, as included in plans, should 
formulate implementation measures. Where there is a 
need to make some supplementary stipulations concern- 
ing the state’s industrial policy, they must refer them to 
the State Council for examination and approval. They 
cannot let local-or short-term interests wreck the state’s 
overall and long-term interests. This is an usually impor- 
tant point. Our Constitution says that the State Council 
has the power to “stipulate adminisirative measures, 
formulate administrative rules and regulations, and pro- 
mulgate decisions and decrees, according to the Consti- 
tution and the law,” and the power to “change or abolish 
unsuitable decrees, instructions and regulations promul- 
gated by various ministries and commissions,” and 
“change or abolish unsuitable decisions and decrees 
from state administrative organs at various levels in an 

rea.” The responsible comrades of various areas and 
various departments must not forget this point. 


The formulation and implementation of the industriai 
policy help in organically combining reform with devel- 
opment and planning with market factors, in better 
carrying out the general guideline of reform and open- 
ness, in guaranteeing the smooth fulfillment of the task 
of improvement and rectification, and in stimulating the 
sustained and steady development of the national econ- 
omy. In different periods of our party and government 
leadership in economic construction, different industrial 
policies were formulated. But it is the first time that a 
whole set of industrial policies have been so clearly 
spelled out in writing and made public. This reflects an 
improvement in our government's level of macroecono- 
mic regulation and control and an improvement in the 
openness policy. Of course, the current industrial policy 
needs to be further consolidated and perfected in imple- 
mentation. It also needs to be appropriately amended, 
given changes in economic conditions. What people now 


FBIS-CHI-89-052 
26 March 1989 


want is an increase in the degree of policy implementa- 
tion. It is hoped that the comrades of various areas and 
various departments will strive for the firm implemen- 
tation of the state’s industrial policy. 


State Council Sets Production Guidelines 
OW 1803021689 Beijing Domestic Service 
in Mandarin 1030 GMT 17 Mar 89 


[Text] The State Council on 15 March made a decision 
summarizing current production policies. The decision 
points out: Our basic orientation and tasks in formulat- 
ing production policies and readjusting the structure of 
production at present and for a period henceforth will 
concentrate on the development of basic industries such 
as agriculture and the energy, communications, and raw 
and processed materials industries; building up indus- 
tries that can increase effective supply; building up our 
capacity for sustained economic development; and con- 
trolling the development of ordinary processing indus- 
tries and coordinating their development with the devel- 
opment of basic industries. 


The decision says that the formulation of present pro- 
duction policies shall adhere to tie following principles: 
1. It is necessary to implement the principle of improv- 
ing economic environment, rectifying economic order 
and intensifying reform in an all-around way; and use 
the production policies as a guidance to strengthen 
macrocontrol, direct market development, coordinate 
actions of all quarters and gradually alleviate the contra- 
diction between total demand and total supply as well as 
the contradiction between the consumption pattern and 
the structure of production. 
2. It is necessary to educe and control the production of 
over supplied products and relevant construction 
projects, increase the production of products in short 
supply, to create more projects for the production of 
products in short supply, and concentrate on the produc- 
tion of grain, cotton, coal and the best selling light and 
textile goods and on building more electric power, com- 
munications, and rail transport projects. 
3. It is necessary to arrange well the sequence of the 
development of various industries according to such 
mney * market demand, interrelations, technological 
exchange earnings, and economic effi- 
ormulate relevant policies to indicate 
— IXI 
4. The gist of the present production policies is ſormu- 
lated in accordance with the principle of considering 
both present and future needs with the emphasis on 
present needs; the production policies will be readjusted 
according to the situation of economic development in 
the course of improving economic environment and 
rectifying economic order. 
5. The authority to formulate production policies is in 
the hands of the State Council. To ensure the implemen- 
tation of the production policies of the state, all depart- 
ments and the people’s governments of all provinces, 
autonomous regions, municipalities and cities with pro- 
vincial level economic decisionmaking authority should 
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work out procedures for implementing the state produc- 
tion policies in consideration of the characteristics of the 
department or the locality. The procedures should be 
reported to the State Council for the record. Any new 
regulations made as a supplement to the state production 
policies must be submitted to the State Council for 
examination and approval. The people’s governments at 
all levels below the provincial level need not work out 
separate procedures for the implementation of the state 
production policies. It is necessary to handle vell the 
relationship between the implementation of the eco- 
nomic contract system and the implementation of state 
production policies. Since our country as a whole is a 
unified market, all localities must implement state pro- 
duction policies and must not seek partial or short-term 
interest at the expense of the interest of the whole and 
the long-term interest of the state. 

6. It is necessary to adopt economic, administrative, and 
legal means to implement the production policies. At the 
same time, it is necessary to strengthen ideological and 
political work. The planning, finance, banking, taxation, 
commodity price, foreign trade, and industrial and com- 
mercial management departments must work in a coor- 
dinated way for the same objectives. All regulatory 
means and measures must support each other, conform 
to the principle of improving economic environment 
and rectifying economic order, and meet the demand of 
implementing production policies. 


The State Council decision also sets ciear and definite 
guidelines for such questions as the sequence of devel- 
opment of various industries, the guarantee policy and 
its implementation. In addition to making the decision, 
the State Council has also published a catalog of current 
planned industrial development projects. 


Economists Urge Pursuing Retrenchment 
HK0303 133189 Beijing JINGJI RIBAO in Chinese 
7 Feb 89 p2 


[Article by Tian Yuan (3944 3293), Zhang Wenzhong 
(1728 2429 0022), and Zhu Jun (2612 6511): “The 
Situation, Retrenchment, and Countermeasures” — first 
paragraph is JINGJI RIBAO introduction] 


[Text] How should we view the 1988 economic situa- 
tion? How should we assess the merits and inadequacies 
of the present retrenchment policy? As of now, what 
direction will China’s reform and development take? 
Based on a vast amount of materials and data, several 
young economists of the State Council's Economic, 
Technological, and Social Development Research Cen- 
ter offer here their analysis and conclusions on these 
problems, which are being closely watched at home and 
abroad. In their view 1988 was a most dramatic year. 
Because of the continually adjusted macroeconomic pol- 
icies, the national economy was abnormally active and 
unstable. One major problem, among others, was the 
creation in the population of the expectation of price 
increases, which widened the gap between market 
demand and supply and resulted in exceedingly steep 


of retrenchment, the effects of which are now beginning 


new macroscopic policies, inflation will probably abate. 
I. The Situation: Retrospection and Analysis 


Economic developments in 1988 made it a most dra- 
matic year. As macroeconomic policies were continually 
adjusted, the national economy was abnormally active 
and unstable. 


1. Level of economic activity kept rising and structural 
distortion intensified. In 1988, ina: trial production in 
our country grew rapidly: Gross industrial output value 
was 17.7 percent higher than in the previous year, a 
growth rate second only to that of 1985 over the last 10 
years. But, at the same time, fluctuations intensified. 
The average monthly growth rate in 1988, compared 
with the same periods in the previous year, was hump 
shaped. October, with the highest rate and at the top of 
the hump, was 5 percentage points higher than July, 
whose rate was relatively lower. 


As industrial production grew quickly, the supply of 
energy and raw materials correspondingly became more 
strained. The ratio between the power generation growth 
rate and the industrial production growth rate in the 11 
months from January to November 1988 was 1:0.62, 
down 0.11 compared with the 1987 ratio of 1:0.73. The 
ratio between the industrial growth rate and the growth 
rate of railroad goods turnover was 1:0.25, down 0.29 
against the 1987 ratio of 1:0.54. The important feature of 
economic development in 1988 was the high speed of 
economic growth and the resultant inadequate supply of 
energy and raw materials. 


2. The creation in the population of the expectation of price 
increases widened the gap between market demand and 
supply, resulting in sharp price hikes. Since 1985, price 
indexes in our country have stayed at a relatively high level 
for several years in a row. In 1988, the repeatedly stressed 
“crashing through the gate pass of prices,” which painted 
an exaggerated picture of the risks involved in price 


the previous year. Changes in monthly growth rates were 
hump shaped. The 38.6 percent peak growth 
rate value reached in August was nearly 10 
points above January's 19.3 percent, bringi 
conwid ic buying of — 


yon 
F Ui 
11111 
11 Es 
Hin 
1111114 
ata 


3. An enormous increase in the money supply, leading to 
an enormous increase in money in circulation and loans 
for circulating funds. The volume of money supply in our 
country went far bevond the planned target in 1988, and 
as a result both money circulation and loans for circula- 
tion funds increased enormously over the previous year, 
and in particular the growth in loans for circulation 
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circulating funds in the first 5 months did not go down. 
It went up, the amount of loan increases occupying over 
35 percent of the annual plan. The excessive loan 


, that is, 82.6 percent of the annual plan. 
quantified analysis indicate that the increase 
in loans for circulating funds was directly proportionate 
to the industrial growth rate, with the tendency that the 
increase in loans for circulating funds in any 2 months 
would be most closely proportionate to the industrial 
growth in the month immediately following those 2 
months, while the proportionate relationship between 
increases in loans for circulating funds and industrial 


distribution of national income, and had unfavorable 
effects on the interests of both the population and the 
state. Therefore it was extremely necessary and timely 
for the central authorities to have adopted the retrench- 
ment policy. The consequences would be dire if the 
situation were allowed to develop of its own momentum. 


II. Retrenchment: Progress and Inadequacies 


Since the 3d Plenary Session of the 13th CPC Central 
Committee, revolving around the basic direction of 
improving the economic environment and rectifying the 
economic order, various departments have adopted a 

range of measures which are beginning to realize the 
— of the macroreduction policy of controlling 
money and stabilizing finance.” This has been demon- 
strated mainly in: 
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1. Industrial production growth rate has begun to slow 
down. October 1988 saw the growth rate of gross indus- 
trial output value at 20.4 percent. In December it was 


is a possibility that stagflation may occur. 


i. Macroeconomic situation has not been improved at the 
root level. In the 10 years of reform our country has 
undergone great change. Diverse main economic bodies 
have nullified t methods once effective in dealing with 


Some leading indicators may reveal that the economy is 
already suffering maladies, but people may not be able to 
feel all these in their daily lives. For instance, an over- 


they will continue working hard to expand the scale of 
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present economic situation has its adverse side. 
Although the central government has been very deter- 
mined to improve the economic environment and rectify 


achieved. Despite a slower growth rate in fixed capital 
loans, the scale of capita! construction has continued to 
expand. The pace of construction for many projects has 
been stepped up in a bid to push the amount of invest- 
ment in the projects beyond the required 60 percent 
investment quota to ensure continued construction. Of 


and sales activities. What deserves notice is that the 
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present difficulties for enterprises are not created by the 
pressure of the market. The numerous cases of loan 
advancing indicate that overheated demand is not being 
effectively curbed. In the present domestic market, there 
are serious shortages and demand is still greater than 
supply. Although the central government hopes for a 


circulating 
of raw materials for them. Because of a lack of capital, 
raw materials needed in normal production are not 
purchased on schedule. According to statistics on the 
26,929 state-run enterprises of industry and communi- 
cations throughout the country, their reserve funds have 
gone down by 1.23 billion yuan. 


iv. There is a risk of the retrenchment policy being 
scrapped half way. To avoid a production slide in 1989 
(many comrades think that it may occur in the 2d 
quarter) and to resolve the difficulties enterprises have 
run into, a suitable degree of adjustment in the retrench- 
ment policy is necessary. But retreat must be guided by 
principle. In some localities the economy heats up again 
after a brief spell of downward adjustment in a boom 
period. This tendency should receive serious attention. It 
seems that under pressure from various quarters, the risk 
of the retrenchment policy being scrapped half way is 
still there. 


III. Measures and Choices 


1. Uphold the general direction of the retrenchment 
policy Although the retrenchment policy is beginning to 
take effect, some fundamental problems have yet to be 
resolved. Not only has the expansion of demand, capit®! 
tive control, but also there is a tendency toward further 
expansion. Numerous localities and enterprises are now 
poised to make a move and all they need is some signal. 
The experience of the 1988 failure of the retrenchment 
policy has proved that once the retrenchment policy is 
abandoned people will rush headlong into mass action, 
creating new and greater expansion. It is quite normal 
that some enterprises find themselves in a relatively 
difficult position in a time of retrenchment. One of the 
objectives of the retrenchment policy is to force enter- 
prises in a poor condition to go bankrupt and to hit hard 
at fly-by-night companies. However, the production and 
sales difficulties now experienced by state-run large- and 
medium-sized enterprises is a result of improper selec- 
tion in carrying out the policy of retrenchment. But this 
cannot prove wrong the fundamental direction of the 
retrenchment. These problems can be satisfactorily 
resolved through suitable adjustment in the retrench- 
ment policy. 


2. Steadily and safely adjust the 


ng retrenchment 
policy to ensure key construction aa 


effective supply. 
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tions. The number of projects undertaken on 
ow much money is available. The retrenchment will be 
unified with structural adjustment. 


related to the national livelihood or capable of reabsorb- 
7142 & & Sa in 


ive supply is one important link in our way out of 
the difficult situation. 


3. My oo eens oe Ape extent of retrenchment cautiously. 
We have monthly analyses on the 1985-1986 
data and, supported by statistical tools, reached the 


decrease in gross industrial output value: 0.222 percent 
in that of light industry; and 0.218 percent in that of 
heavy industry. This will in turn lead to a 0.155 percent 


© ’ time * 
decision. We cannot hasten and make decisions blindly 
Instead we should handle the extent of retrenchment 
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4. Adopt a firm but flexible money policy. First, we must 
d everything we can to withdraw surplus money. If we 
want to do this, we must find out exactly where the 
money has gone. According to a survey of typical cases, 
. 
of the present total cash flow volume, and 1/5 of it is held 
by individual households. So cash held by the population 
and individual households will be targeted in the with- 
money. For the cash heid in the hands 


adjustment in the method used. For individual house- 
holds, on the one hand we should provide every conve- 
nience to encourage them to settle their accounts through 
banks, and on the other hand we may practice the 
“persuasive purchase policy, causing them to absorb 
more government bonds. Second, if, in case the surplus 
money withdrawn is not sufficient, in no way will we 
sacrifice the survival of enterprises (in particular those 
performing well) in order to rigidly reduce money pts. 
As long as an enterprise meets the above mentioned 
requirements, then however much money it needs, it will 
receive it. Otherwise the national economy nay iapse 
into stagnation and we will be forced to pump in much 
more money if we want to set it moving again. 


5. Regulate and control savings and loan rates rationally. 
Recently, the People’s Bank of China has raised interest 
rates on loans and savings respectively. But interest rates 
on loans still tend to be low. As to the theory that raising 
interest rate on savings will have a significant influence in 
attracting savings, it is doubtful. It looks as though it is 
better for interest rates on savings to remain unchanged. 
But raising loan rates may have a notable effect. 


Will raising interest rates seriously affect the production 
and operation of enterprises? Since interest occupies a 
very small proportion of the present cost structure of 
enterprises, a sharp increase in loan rates will not affect 
them much, with the exception of material supply enter- 
prises. But even there the influence will be very small. 
When raising interest rates, distinction should be made 
between loans for fixed capital and those for circulating 
funds. Right now the core of the problem is the expan- 
sion of fixed capital loans, and so interest rates on them 
should be raised. Circulating funds are employed mainly 
in an enterprise's ongoing production and operation, and 
play a more significant role in maintaining effective 
supply. So the loan rates can be set lower than those for 
fixed capital. 


At this critical moment of retrenchment, we should 
examine the times and gauge the overall situation well 
and stay calm. There is a process to go through before the 
inflation rate can be lowered. Even a far better economic 
policy would not be able to resolve all the problems 
immediately. We should have patience and wait for the 
retrenchment policy to show its effects. As for the 
difficulties enterprises are now facing, detailed analyses 
are needed. Difficulties in enterprises which are econom- 
ically superior should be tackled, whereas the difficult 
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Zhan; Runxia, vice governor of the provincial people: 
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East Region 
Abe People's Congress Standing Committee Meets 
OW 1703224489 Hefei Anhui Provincial Service 


in Mandarin 1100 GMT 8 Mar 89 


He Delta 
O in Chinese 


Congress and the provincial People’s Congress were 


Chairman Wang 
EI rr In addition, four deputies to the National People 


"Anhui Provescial People’s Congress started meeting as observers. 
convening the Second Session of the Seventh Anhui 


n invited to attend the meeting as 
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Zhijun, as well as responsible persons from the Shan- 
dong provincial authorities, Dongying City, and the 
Shengli Oilfield, have participated in the the two events 
mentioned above. 


Jiang Zemin Addresses Shanghai Writers’ Meeting 
OW 1803082889 Shanghai City Service in Mandarin 
2300 GMT 16 Mar 89 


[Text] The Shanghai branch of the Chinese Writers’ 
Association, which has 776 members, held a 3-day 
meeting at the municipal Yanan Hall beginning on 16 
March to discuss matters of vital importance concerning 
the development of Shanghai's literature. 


Jiang Zemin, secretary of the Shanghai municipal party 
committee, was present and made an important speech 
at the opening ceremony of the fifth general membership 
meeting of the Shanghai branch of the Chinese Writers’ 
Association. He called on Shanghai's literary and art 
workers to enhance their revolutionary vigor, be geared 
to the needs of life, and write more good works to make 
still greater contributions to Shanghai's flourishing liter- 
ature and art. 


Touching on the CPC Central Committee’s document 
entitled, Certain Ideas on Further Developing Literature 
and Art, issued not long ago, Jiang Zemin said: In the 
crucial stage of reform, we must pay particular attention 
to bringing the encouraging, inspiring, and touching role 
of literature and art into full play. He said: Writers 
should enjoy full freedom. On the one hand, we cannot 
regard freedom of writing as bourgeois liberalization or 
ban freedom of writing when we see questions in writing; 
on the other hand, we should not understand freedom of 
writing as offsetting the responsibility of literature and 
art . society. He said: I hope with all my heart that our 
writers will most ardently express the tremendous 
change in the contemporary life and write more fine 
works loved by the people. 


Jiang Zemin also said: The party's leadership over liter- 
ature and art is mainly in political principle and orien- 
tation. It is necessary not to interfere much with specific 
literary works and academic questions. 


The general membership meeting on 16 March was held 
with (Wang Yanhua) as executive chairman and (Yu 
Lin) making the opening speech. In the afternoon, mem- 
bers attended group discussion. 


Zhejiang Speaks at CPPCC Session 
OW 1803035789 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 10 Mar 89 


[By reporter Xu Yingjie; from the “Provincial Hookup” 
program] 


[Text] The fifth meeting of the sixth provincial CPPCC 
Committee Standing Committee opened in Hangzhou 
this morning. 
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Shang Jingcai, chairman of the provincial CPPCC Com- 
mittee. presided over the meeting. Its agenda included the 
following main topics: To study and implement the 
CPPCC National ommitiee's interim regulations on 
political consultation and democratic supervision, to 
deliberate and approve the sixth provincial CPPCC Com- 
mittee Standing Committee’s draft work report and other 
documents, to consult and decide on the namelist of 
members of the sixth provincial CPPCC Committee and 
its various special committees, to consult and approve the 
namelist of candidates for the sixth provincial CPPCC 
Committee Standing Committee, and to deliberate and 
approve the decision on convening the second session of 
the sixth provincial CPPCC Committee. 


Li Zemin, secretary of the Zhejiang provincial party 
committee, was invited to speak at the meeting. He said: 
The provincial CPPCC has made important contribu- 
tions to fulfilling the functions of political consultation 
and democratic supervision; utilizing the intellectual 
advantages to develop science, technology, and educa- 
tion; and consolidating and developing the patriotic 
united front. The provincial party committee is pleased 
with the CPPCC Committee’s work performance. 


Li Zemin said: We should earnestly uphold and perfect 
the multiparty cooperation and political consultative 
system under CPC leadership. This system, which has 
been developed and formed over a long period of time 
throughout the CPC’s history, conforms with China's 
national conditions. 


Li Zemin urged the provincial party committee, as well 
as party committees in all cities, prefectures, and coun- 
ties, to strengthen leadership over the work of CPPCC 
committees and attach great importance to and support 
their functions of political consultation and democratic 
supervision. The provincial party committee and the 
provincial government should consult with the CPPCC 
Committee and all democratic parties before making any 
major policy decisions. This will ensure that consulta- 
tions are made before policy decisions are adopted and 
that they are supervised in the course of implementation. 


Vice Governor Li Debao was invited to give a briefing 
on science, technology, and education work in Zhejiang. 


The meeti g was attended by Wu Youxin, He Zhibin, 
Zhou Chuhui, Jiang Cisheng, Qiu Qinghua, Zhan Shao- 
wen, Wang Chengxu, Ding Deyun, Li Chaolong, and Su 
Jilan, vice chairmen of the provincial CPPCC Commit- 
tee; Wu Yaomin, director of the United Front Work 
Department of the provincial party committee; Tie 
Ying, member of the Central Advisory Commission; and 
(Mao Qihua) and other comrades. 


Zhejiang Governor Commends Education Efforts 
OW 1803064789 Hangzhou ZHEJIANG RIBAO 
in Chinese 4 Mar 89 p 1 


[Excerpt] In the afternoon of 3 March, provincial Gov- 
ernor Shen Zulun announced citations by the provincial 
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government for II secretaries of county party commit- 
tees and county magistrates for their outstanding contri- 
butions to promoting the development of education. 


The II principal party and government leaders of coun- 
ties (prefectures) gave priority to the strategy of promot- 
ing the development of education, sought unity in the 
thinking of leaders at all levels in the respective locali- 
ties, conscientiously carried out the guiding principle of 
running schools and managing their routine work and 
affairs at separate levels, strived to increase the input of 
funds in education by every possible means, and went 
down to the grass-roots units to do things for schools in 
a down-to-earth manner and solve problems for teachers 
and students. They also did a great deal of work and 
scored marked achievements in improving the dilapi- 
dated and dangerous school buildings and bringing the 
situation of middle and primary school students quitting 
school under control. [passage omitted] 


C *** * * 
OW 1803040889 Beijing U in English 
0934 GMT 17 Mar 89 


[Text] Beijing, March 17 (XINHUA)—A new type of 
scientific and technical consultancy service is now avail- 
able in south China’s coastal Zhejiang Province. 


A total of 76 scientific consultancy organizations are 
acting as scientific and technological consultants to fac- 
tories, firms, farmers and individual businessmen. 


Cao Changfa, director of the Zhejiang Scientific Consul- 
tancy Center, said that the provincial center has 190 
members and each member has its own office contribut- 
ing its information to the “knowledge pool”. 


In addition to provincial center, many prefectures and 
counties in the province have also set up their consul- 
tancy oranizations as well. 


Cao said that their services include technological infor- 
mation, technology transfers, and advice on contracts for 
new products and material. 


It is estimated that 20,000 scientific personnel have 
participated in the activities of the center, and in the past 
five years they have acted as consultants on 6,000 
projects. 


Most localities in the province now rely on members of 
the center to conduct lectures and training courses in the 
countryside, he said. 
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Central-South Region 


Guangdong Calls for Study of Secretariat Meeting 
HK 1803045789 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT Mar 8&9 


[Text] The provincial party committee yesterday issued 
a circular on studying the minutes of the recent CPC 
Central Committee Secretariat meeting. The notice said: 
On 15 March XINHUA released the text of the minutes 
of a CPC Central Committee Secretariat meeting on 
keeping the party and state organs clean and honest in 
the new situation. The minutes analyzed the current 
state of clean government in the party and state organs 
and expounded on the party’s principles, policies, and 
measures for maintaining honest government. They are 
extremely important. The party committees at all levels 
and the party organizations in the government organs 
must resolutely implement them. 


At present it is first necessary to organize the party 
members and cadres to seriously study and profoundly 
appreciate the spirit of the minutes and resolutely imple- 
ment it in their actions. All cities should, while imple- 
menting the spirit of the recent provincial party commit- 
tee work conference, list the minutes as an important 
document and seriously organize study. 


‘Deviations’ Found in Daya Bay Nuclear Plant 
HK 1903050489 Hong Kong SOUTH CHINA 
SUNDAY MORNING POST in English 

19 Mar 89 p 2 


[By Kent Chen] 


[Text] More than 200 construction faults have been 
found at the Daya Bay Nuclear Plant since a major error 
was disclosed two years ago, according to figures pro- 
vided by the Guangdong Nuclear Power Joint Venture 
Company. [GNPJVC] 


But at the second meeting of the Sino-Hong Kong Nuclear 
Safety Consultative Committee in Daya Bay yesterday, the 
14-member advisory panel was told these faults were only 
minor “deviations” which would not affect tue progress 
nor the safety of the $28.8 billion project. 


The discovery of the faults was the result of a series of 
remedial measures taken two years ago by the GNPJVC 
when a large amount of reinforcing steel was found to 
have been left out of the first layer of the reactor raft. 


In a briefing to the advisory panel, deputy manager for 
quality assurance of the GNPJVC, Mr Warren Green- 
well, said a total of 221 “deviations” had been found up 
to January. 


None of these faults was serious enough to delay the 
progress of the project, he told the panel. Some 125 cases 
were reported for reference only, and the rest were 
corrected or reported for approval. 


FBIS-CHI-89-052 
20 March 1989 


The chairman of the consultative committee, Mr Wong 
Poyan, said shortly after the meeting that the committee 
was satisfied with the explanation of the nuclear specialist. 


We understand that error is inevitable in any project. 
When taking account of such a huge project and the 
amount of workers involved in it, such discrepancies are 
not surprising,” Mr Wong said. 


“The discovery of the faults shows that the quality 
assurance program was successful in detecting error in 
the project,” he added. 


The vice-chairman of the committee, Mr Raymond Ho, 
and member Mr Stephen Cheung said they were satisfied 
with corrective measures adopted by the GNPJVC after 
the major error in 1987. 


Since the discovery of the reinforcing steel error, the 
Daya Bay plant had operated under new improved 
quality control and security systems. 


Two systems have been adopted: one is the quality check 
system carried out by the contractor on all works, and 
the second is the quality assurance system, carried out by 
39 staff, 10 of them experts from the U.S.-based engi- 
neering consultancy company Bechtel. 


The committee was told that after the incident, extra staff 
were recruited to perform as many checks as possible. 


Both Mr Ho and Mr Cheung described the work of the 
quality assurance team as “satisfactory”. 


But member Mr Wan Shek-lun said the quality assurance 
team was not independent of the GNPJVC, but belonged 
to management, which cast doubts on its impartiality. 


Mr Wan, a prominent local environmentalist, also ques- 
tioned whether the “small” number of U.S. nuclear 
specialists could deal with the huge project. 


At yesterday’s meeting, detailed explanations were given 
by officials from Guangdong and Shenzhen’s geology 
bureau of newspaper reports on the discovery of seismic 
faults close to the power plant. 


Geologists yesterday gave their assurance that the geo- 
logical fault-line near the multi-billion dollar nuclear 
plant would not affect its structure. 


Reports of the seismic fault renewed calls for the shelv- 
ing of the project, 30 kilometres northeast of the border. 


The Safety Consultative Committee will meet again in 
September. 
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Hainan Meeting Discusses Capital Shortage 
HK 1903025389 Haikou Hainan Provincial Service 


in Mandarin 0400 GMT 18 Mar 89 


[Excerpt] In order to improve liaison between monetary 
and business circles in Hainan, exchange information, 
deepen understanding, provide mutual support and 
cooperation, and hold joint discussions on resolving 
capital difficulties and enlivening the enterprises, repre- 
sentatives of some 80 Hainan monetary units and enter- 
prises held a forum at the provincial branch of the 
Industrial and Commercial Bank yesterday, chaired by 
Vice Governor Zou Erkang. 


At present, the demand for loans in Hainan is increasing 
too rapidly. There are severe contradictions between 
capital supply and demand. Unless this problem is 
solved, it will have an impact on the province’s eco- 
nomic stability and development, and also on the open- 
ing up and construction of the big special economic zone. 


The participants held that it is not enough just to rely on 
Hagans own resources to solve the capital shortage. It is 

ial to attract and draw in capital from all sides 
through a variety of channels; strengthen lateral ties and 
capital flow; and strive to gain support from fraternal 
provinces, municipalities, and autonomous regions. 
Businessmen should strive to improve the vitality and 
economic returns of the enterprises, and make better and 
more lively use of capital. [passage omitted] 


Hainan Meeting on Communications 
HK 1803064389 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 17 Mar 89 


[Excerpts] A 4-day provincial meeting on communica- 
tions and transport work concluded in Qionghai County 
on 17 March. [passage omitted] 


The meeting studied the province's strategic goals for 
communications, posts, and telecommunications devel- 
opment, and made arrangenments for this year’s work. It 
stressed that it is essential to continue to get a good grasp 
of traffic safety work, continue to do a good job in 
building key projects, and establish an ocean transport 
fleet. The province should liaise with the Liuzhou Rail- 
road Bureau and Zhanjiang City in preparing to set up a 
goods transshipment center, and should further resolve 
the problems in transport control in the Qiongzhou 
Strait. The province should strengthen leadership, 
deepen the reforms, straighten out and improve the land 
and water transport market, and use the preferential 
policies allowed by the state to attract investors from the 
interior and from abroad to develop communications 
and transport in Hainan. [passage omitted] 


Hainan To Invest in Infrastructure 
OW 1903093489 Beijing XINHUA in English 
0722 GMT 18 Mar 89 


[Text] Haikou, March 18 (XINHUA)—South China's 
Hainan Province, China’s largest special economic zone, 
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plans to invest 240 million yuan this year in the con- 
struction of 24 infrastructure projects, according to an 
official from the local department of telecommunica- 
tions and transportation. 


The 24 projects include two berths able to accommodate 
ships of 20,000 dwt at the Yangpu Harbor and two 
berths for ships of 10,000 dwt at the Baxin Harbor, and 
one berth for ships of 5,000 dwt at the Qinglan Harbor, 
said Ma Wenjin, director of the department. 


The province also plans to build an expressway, a new 
runway for Sanya’s Fenghuang Airport, telecommunica- 
tions projects and a program-controlled telephone sys- 
tem with 25,000 lines in Haikou City. 


Henan Plans Special Product, Enterprise Policies 
HK2003075589 Zhengzhou Henan Provincial Service 
in Mandarin 1030 GMT 19 Mar 89 


[Text] Our province’s industrial product mix will be 
readjusted this year with the focus on 67 products in 5 
main categories and 310 key enterprises. 


The provincial people’s government will adopt special 
policies for those products and enterprises in the supply 
of funds, energy, and raw materials and in the enter- 
prises’ external environment. The guidelines for read- 
justment of product mix are designed to increase effec- 
tive supply, tackle the problem of general demand 
outstripping general supply, achieve better economic 
returns, and increase revenues. Of the 67 products in five 
main categories to be developed as key products, 22 are 
readily marketable commodities, 15 are manufactured 
goods for people’s daily use, 9 products earn major 
amounts of foreign exchange, 14 are commodities whose 
raw materials are in short supply, and 7 are agricultural 
production products. The 310 key enterprises given top 
priority for development include 100 light industrial 
enterprises, 59 textile enterprises, 64 machine-building 
and electronics enterprises, 25 metallurgical and build- 
ing materials enterprises, 26 petrochemical plants, 20 
coal mines and a power plant, plus some pharmaceutical 
factories, tobacco plants, and national dciense industrial 
enterprises. 


Vice Governors Qin Kecai and Liu Yuan attended and 
addressed the provincial conference on work to promote 
key products and develop key enterprises, which con- 
cluded yesterday. Vice Governor Liu Yuan pointed out: 
In the past few months, what should have been 
entrenched has not been entrenched and what should 
have been protected has not been protected because of 
our failure to properly handle the relationship between 
the drive to improve and rectify and the development of 
production. This has dampened the enthusiasm of enter- 
prises and caused a decline in the province's industrial 
production at the beginning of the year. The decision 
made by the provincial authorities on developing some 
key products and enterprises is precisely based on con- 
centrating financial and material resources on promoting 
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readily marketable commodities and readjusting the 
product mix when the external industrial production 
environment is completely tense, in order to boost 
production and increase general supply. He hoped that 
enterprises which are given top priority to develop will 
not have a dependent mevtality, but rather will have a 
stronger sense of the optimum organization of labor and 
more sacrificial spirit, treasure and make good use of 
limited conditions and achieve progress in technological 
transformation so as to enable industrial production to 
achieve better economic results, develop at an appropri- 
ate rate, and increase effective supply in our province. 


Henan Releases Jan, Feb Economic Statistics 
HK 1903011789 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 18 Mar 89 


[Text] The provincial statistics bureau reported a few days 
ago on performance of the main economic indices for 
January and February in the cities and prefectures. During 
these 2 months, the province completed 333 million yuan 
in fixed assets investment, an increase of 34.8 percent over 
the same period last year. Bank loans outstanding declined 
by 931 million yuan compared with the beginning of the 
year. Worker wages increased by 31.4 percent, while indus- 
trial labor productivity of all personnel rose by 7.4 percent. 
Production costs of comparable products represented 
overspending of 17.1 percent. Profit and tax on sales 
declined by | percentage point. 


The figures show that the province has achieved a certain 
degree of success in improvement and rectification, but the 
task of cutting back social demand remains very arduous. 
Industrial economic returns remain a cause for worry. 


Southwest Region 


Sichuan Leaders Hear Educators’ Views 
HK 1803030789 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 17 Mar 89 


[Excerpts] On 17 March, Yang Rudai, secretary of the 
provincial party committee; Xu Chuan, member of the 
Standing Committee of the provincial party committee 
and director of the propaganda department; and Han 
Bangyan, vice governor, visited the site of the provincial 
education work conference to hold a forum with a 
number of delegates to the conference and listen to their 
views on getting a good grasp of education work. [pas- 
sage omitted] 


The delegates appealed for seriously establishing the 
Strategic status of education, enhancing the understand- 
ing of the whole of society regarding education, truly 
embracing the concept of regarding education as the 
foundation for projects of vital and lasting importance, 
and mobilizing the forces of the whole of society to make 
a success of education work. 
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Comrade Yang Rudai said after listening to the dele- 
gates: Generally speaking, the province's education front 
and the departments concerned have done a great deal of 
work and gained a certain degree of success. However, 


national quality, we can only rely on developing the 
cause of education. 


He stressed: We must regard education as a strategic 
focus in all work and assign it the primary position. We 
must continually get a thoroughly good grasp of educa- 
tion work. 


Sichuan Views Forestry Problems 
HK 180304 1789 C Sichuan Provincial Service 
in Mandarin 2300 GMT 17 Mar 89 


[Excerpts] At present Sichuan lacks forest and grassland 
resources, the vegetation cover rate is low, there is a large 
area of barren mountains, and there is serious soil erosion. 
This does not at all suit the province’s economic and social 
development. Hence, speeding up the pace of greening the 
land and increasing the forest and grass cover rate is a 
major and arduous task facing the urban and rural people 
throughout the province. This was stated by Vice Gover- 
nor Liu Changjie, vice chairman of the provincial greening 
commission, at the ninth enlarged plenary meeting of the 
commission on 17 March. 


Last year the province afforested 5.64 million mu, over- 
fulfilling the plan by 12.8 percent. [passage omitted] 
However, the province still has over 60 million mu of 
barren mountains and land urgently awaiting greening. 


The meeting held that afforestation and greening should 
be focused on building forestry bases in western Sichuan 
and marketable timber bases in the mountains of the 
basin. The province should build a shelter forest system 
on the upper Chang Jiang and a shelter belt network on 
the basin plain farniland. [passage omitted] 


Governor Zhang Haoruo and provincial People’s Con- 
gress Standing Committee Vice Chairman Liu Haiquan 
attended the meeting. 


Tibet Parliament-in-Exile Scorns PRC Talks 
aed Hong Kong AFP in English 0927 GMT 
Mar 


[Text] New Delhi, March 20 (AFP)—Preconditions set 
by China for talks with the Dalai Lama are unacceptable, 
Tibet's parliament-in-exile said here Monday. 


It dubbed Beijing's latest offer for negotiations as a 
gimmick. 


The statement by the assembly of Tibetan people's 
deputies came a day after the Foreign Affairs Committee 
of the Chinese parliament said Beijing was willing to 
negotiate the future of Tibet with the Dalai Lama. 
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But the committee reiterated that “the prerequisite for 
such negotiations must be the maintenance of the unity 
of China” and that independence or semi-independence 
for Tibet was not possible. 


The parliament-in-exile, based in the northern Indian 
hill town of Dharamsala, said the latest Chinese offer has 
“nothing new in it.” 


“It contains the same preconditions which no Tibetan will 
accept,” the assembly said in a statement, adding: “This 
has again confirmed our belief that the Chinese authorities 
will not agree to discuss...sincerely and reasonably.” 


“It is only a publicity gimmick,” the assembly added. 


It urged China to accept that the issue of Tibet involved 
the right to self-determination of six million Tibetans, 
and not the “personal power and positions of the Dalai 
Lama.” 


To prove that it was sincere in its offers to negotiate, China 
must immediately lift martial law imposed on Lhasa on 
March 7, release all Tibetan political prisoners and stop 
“mass arrests and executions,” the assembly said. 


Martial law was imposed following three days of violent 
pro- independence demonstrations which left 16 people 
dead by official count. Western travellers have put the 
death toll at 50 to 60. 


The Dalai Lama, the supreme spiritual and temporal 
leader of Tibetans who has lived in exile in India since a 
failed 1959 uprising against Chinese rule, has proposed 
that China oversee Tibet's foreign affairs and defence 
and grant the region autonomy in all other areas. 


China has rejected the proposals, made in the French 
town of Strasbourg last year. The Dalai Lama’s bureau 
here has ruled out negotiations unless Beijing accepts the 
Strasbourg proposals as the basis for talks. 


Tibet’s Hu Jintao on Policies, Martial Law 
OW 1703193589 Beijing XINHUA Domestic 
Service in Chinese 1344 GMT 17 Mar 89 


[From the “Local Broadcast News Service”; by reporters 
Ma Linxuan and Chai Huaiji] 


[Text] Lhasa, 17 Mar (XINHUA)— In an interview with 
XINHUA reporters on the evening of 15 March, Hu 
Jintao, secretary of the Tibetan Autonomous Region 
party committee, said: The imposition of martial law, 
subduing the nots, stopping sabotage, opposing separat- 
ism, and safeguarding unification, is a major measure to 
stabilize the situation in Tibet, continue to implement 
various policies well, and make Tibet's economy pros- 
perous. The measure completely represents the aspira- 
tions and fundamental interests of the people of all 
nationalities in Tibet. 


OW 1703 162389 Beijing XINHUA in English 
1551 GMT 17 Mar 89 


“Martial Law Protects Best Interests of Tibet”—XIN- 
A headline] 


He added that martial law, which has subdued the riots 
and restored peace in Tibet's capital city of Lhasa, 
conforms with the fundamental interests of the people of 
all nationalities in Tibet. * 


a 
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The 46-year-old secretary, who took office last Decem- 
ber, said the riots between March 5 and 7 in Lhasa were 
a serious political incident carefully premeditated and 
planned by some separatists. 


“Late last year, these people threatened to stage large-scale 
riots commemorating the so-called 30th anniversary of the 
uprising and separatists abroad tried various means to 
contact separatists in Tibet to prepare for the riots.” 


He said that since February separatists had held several 
parades and engaged in activities aimed at splitting the 
country. The regional government had patiently tried to 
persuade them against the course they were taking and 
did not take any action against them. 


But, he pointed out, the separatists regarded the govern- 
ment’s restraint as weakness and intensified their prep- 
arations for the riots. 


We ve resolutely put down the riots,” Hu said, “because 
the interests 


“Lhasa has returned to normal. People, protected by the 
law, feel safe and have gone back to work.” 


As for the rioters, he said, some of them have been 
arrested and some have voluntarily confessed their 
crimes. Those who took the lead in the riots will be 
punished and their followers will be educated. 


Hu also said the imposition of martial law will not lead 
to any change in China's present principles or policies 
toward Tibet. 


“We have been reiterating that the central government's 
special policies toward Tibet, which are aimed at 
enabling the Tibetan people to develop their economy 
and prosper, will not change, but will be constantly 
improved to better serve the Tibetan people.” 
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Hu said that asking foreign tourists to leave Tibet within 
a certain time was a special measure that applied only 
during martial law. In the long term, being open to the 
outside world benefits the Tibetan economy, and that 
policy will not change either.” 


“I believe that the imposition of martial law will lay a 
good foundation for the lasting political stability and 
prosperity of Tibet.” 


‘Slanders’ Against Tibet Police, PLA Denounced 
HK 1803014889 Lhasa Tibet Regional Service 
in Mandarin 1430 GMT 17 Mar 89 


Summary of XIZANG RIBAO commentator’s arti- 
cle: “Guard Against Sowing Discord”—date not given] 


[Text] The article says: In common with all reactionary 
elements, the separatists have always been accustomed 
to using reactionary dual tricks in sabotaging the moth- 
erland's unity and ethnic solidarity. On the one hand 
they engage in beating, smashing, looting, and burning, 
and on the other they deceive people through promoting 
reactionary public opinion. Fabricating rumors, spread- 
ing slanders, and sowing discord represent their main 
criminal tricks in deceiving people through public opin- 
ion. Hence it is imperative that we maintain a high 


degree of vigilance. 


The measures of the separatists in fabricating rumors, 
spreading slanders, and sowing discord against the pub- 
lic security, armed police, and PLA [People’s Liberation 
Army] personnel are extremely despicable. They dissem- 
inate rumors and gossip to slander the public security, 
armed police, and PLA personnel upholding order and to 
incite discontent against them. They even publicly fab- 
ricate rumors and reverse right and wrong to cause 
confusion by maliciously attacking the public security, 
armed police, and PLA personnel, and brazenly incite 
hostility against them. The trickiness of their methods 
and the treachery of their purpose are shocking. 


The article points out: Army-people unity is a powerful 
weapon for dealing blows at the separatists and stabiliz- 
ing the situation. The separatists fabricate rumors and 
spread slanders against the public security, armed police, 
and PLA personnel in order to wreck our pillar and 
foundation and to attain their criminal goal of sabotag- 
ing the motherland's unity and ethnic solidarity. 


The article points out: Strengthening army-people unity 
is the basic guarantee of winning victory in the struggle 
to stabilize the situation. We must cherish this basic 
guarantee as we cherish our eyes We must not believe or 
spread, and must sternly refute and boycott, rumors that 
slander the public security, armed police, and PLA 
personnel and sow discord in army-people relations. We 
must track such rumors right down to their source, and 
drag out separatists who fabricate rumors for exposure to 
the masses. 
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The article says in conclusion: The struggle against sepa- 
ratism and opposition to separatism is far from over. The 
separalisis are very cunning and are still attempting to 
stage a trial of strength with us. We must continually 
consolidate our pillar and continually strengthen our foun- 
dation so as to continually smash the criminal attempts of 
the separatists. With the Army and people united as one, 
who in the world could defeat them? 


Tibet Paper on Failure of Separatist Attempts 
HK 1903030689 Lhasa Tibet Regional Service 
in Mandarin 1430 GMT 18 Mar 89 


Summary of XIZANG RIBAO commentator’s arti- 
cle: “Anyone Who Tries To Split the Motherland Will 
Come to a Shameful End“ 


[Summary from poor reception] Comrade Deng Xiaop- 
ing said i year ago: “Some people want to separate Tibet 
from China. I do not think they will be able to do that.” 
History and present events show that this conclusion is 
quite correct. Previous attempts to separate Tibet from 
China in 1913, 1949, and 1959 all failed. 


“Since September 1987, a few separatists have plotted 
and caused riots on many occasions, with the aim of 
splitting the motherland. This month especially, the 
separatists have become even more arrogant and 
indulged in a frenzy of beating, smashing, looting, and 
burning, causing serious loss of life and property. In 
these circumstances, the State Council promptly decided 
to impose martial law on Lhasa City. The criminal 
scheme of the separatist forces again ended in shameful 
defeat.” 


The article says: “In agitating for so-called Tibetan inde- 
pendence, a few separatists simply want to restore their 
lost paradise. In doing so, they run counter to the funda- 
mental interests of the people of Tibet and betray them. 


“Today the motherland is incomparably strong and the 
peoples democratic dictatortship is consolidated to an 
unprecedented extent. We have the leadership of the 
CPC Central Committee and the support of the people of 
all nationalities throughout the country. One billion 
people siaunchly stand behind us. Tibet will always be 
the Tibet of the emancipated people and the Tibet of our 
great united family of fraternal nationalities. There can 
be no restoration in Tibet.” 


Hu Jintao Congratuistes Tibet Journalists 
HK 1803030089 Lhasa Tibet Regional Service 
in Mandarin 1430 GM? 17 Mar 89 


[Excerpts] At 2100 on the evening of 16 March, regional 


party committee Secretary Hu Jintao, Deputy Secretary 
Dangzin, and responsible comrades from the commit- 
tee’s propaganda department visited the regional radio 
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and television department and the XIZANG RIBAO 
offices to meet journalists and cadres and workers who 
riots. [passage omitted] 

Everywhere he went, Comrade Hu Jintao asked about 
the work situation and the various difficulties, and he 
listened to a report made by the responsible comrades of 
the radio and television department. He visited with 
interest the control center and equipment in the televi- 
sion station, and extended regards to those work person- 
nel who had stood at their posts day and night. [passage 
omitted] 


Hu Jintao said to the duty staff in the XIZANG RIBAO 


(Begin recording] You have all battled day and night, 
heediess of fatigue, and done a good job of our propaganda 
work. A relatively powerful offensive has 
formed. The masses now better understand the truth about 
the riots and realize their nature and the serious harm they 
have done. You have thus made a major contribution to 
situation in Lhasa. May | take this opportunity on behalf 
of the regional party committee to sincerely thank all those 
present, and all comrades on the propaganda front who 


Tibet Lamasery Holds for Panchen Lamas 
OW1903 194589 Beijing XINHUA in English 
1619 GMT 19 Mar 89 


[Text] Lhasa, March 19 (XINHUA)—About 200 tantric 
Buddhism lamas of Zhaxi Lhunbo lamasery held a 
spirit-calming ceremony for the statues of the tenth 
Panchen Lama, his two canon teachers and the third 
Panchen Lama at Degen Pozhang Palace, Panchen 
Lama’s residence at Xigaze in Tibet today. 


Baingen Erdini, the tenth Panchen Lama, died of heart 


trouble at the age of 51 on January 28 in Xigaze, about 
355 kilometers Lhasa, capital of Tibet Autonomous 


He was vice-chairman of the Standing Committee of the 
Seventh National People's Congress and honorary pres- 
ident of the Buddhist Association of China. 

To mould statues for his canon teachers and the third 


Panchen Lama was an unfulfilled wish of the tenth 
Panchen Lama. 


According to the religious convention, the ceremony will 
last for three days. 


The statue of the third Panchen Lama will be placed in 
Zhaxi Lhunbo Lamasery and the other three in Tara Hall 


of Degen Pozhang Palace. 
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Tibet Population Statistics Reported , 
HK 180305 1089 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1215 GMT 14 Mar 89 


Tibet Population Has Doubled in Past 40 years” — 
ZHONGGUO TONGXUN SHE headline] 


“large-scale to the region will cause racial 
extinction” is as pointed out by a responsible 
person of China's relevant departmen 


nicians from all parts of the country supporting Tibet's 


Northwest Region 


Stresses Social Stability 
HK 1803024989 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 17 Mar 89 


[Excerpts] Provincial party committee Secretary Yin 
Kesheng stressed at a provincial forum on political and 
legal work, which concluded on 17 March: The party 
committees, governments, and political and legal depart- 
menis at all levels must regard preserving social stability 
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as their current main task and do everything possible to 
create a stable social environment for reforms and open- 
ing up and the four modernizations drive. 


Yin Kesheng aid: At present we are striving to imple- 
ment the guideline on unprovement, rectification, and 
all-around deepening of the reforms. The most basic 
condition for implementing this guideline is to maintain 
social and political stability. 


He said: We must fully comprehend thai the current 
public order situation is grim, and keep sober heads. It is 
wrong to fail to see how grim th public order situation 
is, and it is also wrong to hold that this situation can only 
get worse and worse and to lose heart in the face of the 
grim situation. 


Yin Kesheng pointed out: The fundamental way to 
resolve the social order problem is for the whole party 
and the whole of society to vigorously tackle comprehen- 
sive measures for maintaining social order. We must 
combine the work of the specialized organs with the 
mass line. [passage omitted] 


Yin Kesheng said that in light of the province's social 
order conditions, at present we must concentrate on 
cracking down on serious crime and economic crime and 
on guarding against troublemakers. The focus in this 
effort should be on Xining City. The party and govern- 
ment leadership at all levels and the political and legal 
departments must take the initiative in easing and clear- 
ing up difficulties, and strive to solve the problems at the 
grass roots. It is also necessary to seriously implement 
the policies and decrees and pay great attention to work 
strategy and methods. 


Yin Kesheng stressed that the party committees at all 
levels must regard political and legal work as an impor- 
tant item of work in the ideological and political field 
and as an important measure in building socialist spiri- 
tual civilization. They must strengthen leadership over 
this work and give it more importance and support. 
[passage omitted] 


Tian Chengping, deputy secretary of the provincial 
party committee, spoke during the meeting on the 
current state of political and legal work in the province 
and the future tasks. 


Shaanxi’s Zhang Boxing on Political, Legal Work 
HK 1803061589 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 18 Mar 89 


{Excerpts} A provincial political and legal work confer- 
ence concluded in Xian yesterday. Provincial party com- 
mittee Secretary Zhang Boxing, speaking at the meeting, 
called on the leaders and cadres in the political and legal 
system to clearly understand the situation and 
strengthen political and legal work, to create an excellent 
social environment for reform and economic construc- 
tion. [passage omitted] 


Zhang Boxing said: Social order problems are the con- 
centrated expression of social contradictions and must 
be tacklea in a comprehensive way. The party commit- 
tees at all levels must strengthen leadership and mobilize 
the forces of the whole of society to strengthen the social 
anticrime mechanism and fundamentally take precau- 
tions against and reduce crime. [passage omitted] 


Shaanxi Meeting Discusses Energy Problems 
HK 1803053789 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 18 Mar 89 


[Excerpt] A provincial energy work conference, con- 


diction. The meeting lasted 4 days. 


In a speech, Zhang Bin, specially invited adviser to the 
provincial government, said that although the province's 
energy work has greatly since the 3d Plenary 
Session of the 1 1th CPC Central Committee, there is an 
all-around shortage of energy because the development 
of industry as a whole has been out of proportion with 
the development of the energy industry in recent years, 
coal output has declined for 2 successive years, and 
power generation also dropped last year. At present the 
province is facing a grim energy situation, and long-term 
prospects are not optimistic either. Because energy con- 
struction needs great investment and a long construction 
cycle, if we still fail to adopt in good time the necessary 
policies and measures and to study ways of resolving the 
energy development problem for the next 12 years, the 
contradictions will become more and more prominent. 


Hence, Zhang Bin proposed the medium-term goals of 
development for coal, electric power, oil, and energy 
conservation for the year 2000. The province should 
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Xinjiang’s Tarim Basin Oil Reserves ‘Promising’ 
OW 1703232189 Beijing XINHUA in English 
0824 GMT 17 Mar 89 


[Text] Urumgi, March 17 PSS eae ge 
- have discovered that the Tarim Basin in 
s 


i 
b 


Meanwhile, an Economics Ministry official told the 
press that the amount of high-tech products to be listed 
on the export ban, if institutionalized right now, would 
account for a mere one-thousandth of the nation's total 
exports. 


Although the percentage is still low, the export control 
measures are necessary while the nation actively imple- 
ments economic internationalization and liberalization. 


Semiconductors, high-performance computers, numeri- 
cal computerized machine tools, and military communi- 
cations equipment will probably be high on the list of 
19% ae we Cnn the official 


Leaves for U.S. Video Copyright Talks 
OW 1703235289 Taipei CNA in English 1529 GMT 
17 Mar 89 


ext] Taipei, March 17 (CNA}—An ecight-member 

OC [Republic of China] delegation left Taipei Friday 
afternoon for Washington to discuss differences between 
the two countries on video programs. 
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Liao Cheng-hao, deputy director-general of the Govern- 
ment Information Office [GIO] and head of the delega- 
tion, said shortly before his departure that the ROC 
Government is sincerely seeking to resolve differences 
over the definition of public video tape performance. 


The ROC-U.S. copyright talks have bogged down over 


In order to show its sincerity, the ROC has not only 
revised its laws, but has also cracked down on illegal 
MTV [music television] centers, Liao said. 


The police have confisticated about 30,000 illegal video 
tapes in a number of blitz searches of 1,081 MTV centers 
throughout the nation during the past two years, accord- 
ing to GIO statistics released Friday. 


Firm Position in U.S. Fishery Talks Planned 
OW1703233989 Taipei CNA in English 1546 GMT 
17 Mar 89 


[Text] Taipei, March 17 (CNA)}—In upcoming fishery 
talks the Republic of China [ROC] will firmly oppose 


Lay me — however, will be flexible in permitting 


Li said his office has prepared countermeasures for the 
second ROC-U.S. consultative meeting on fishery affairs 
which are awaiting cabinet approval. 


He noted that the council will quickly begin talks with 
the Americans after the countermeasures are approved. 


The official emphasized that following the first consul- 
tative meeting earlier this year, fishery authorities have 
repeatedly communicated with the U.S. Government via 
its unofficial representative office—the American Insti- 
tute in Taiwan (AIT)}—here. 


He said, however, that the second meeting had not yet 
been scheduled. “We will approach them immediately 
after the cabinet approves our guidelines,” he added. 


He said the ROC will strive not to break down that 
meeting so that the country's fishery market in the U.S. 
will not be affected. 


Mainland Said To Seek Help in Bank Fraud Case 
22 Tokyo KYODO in English 0922 GMT 
ar 


[Text] Hong Kong, March 18 KYODO—Police in Beij- 
ing have asked their Taiwan counterparts for help in 
arresting two men accused of defrauding Bank of 
China who are believed to have fled to the island, 
according to news reports in Hong Kong. 


The case is believed to be the first time Beijing has asked 
Taipei for assistance in solving a criminal case, according 
to the Chinese language EXPRESS newspaper Saturday. 


The paper reported that last month an employee of the 
Bank of China in Beijing named Hu used fake bills of 
exchange to defraud the bank of 10 million Hong Kong 


The money was transferred out of the country with the 
assistance of a man named Chen holding a Philippine 
passport but originally from Taiwan. 


According to the paper, Chen then moved the money 
through various accounts in financial institutions in 
Hong Kong, New York and Singapore. 


Hu is believed to have escaped from China and fled to 
Taiwan where his accomplice is also reported to have gone. 


On March 7 a warrant was issued in Beijing for the arrest 
of Hu and a request issued by Chinese police for assis- 
tance from their counterparts in Hong Kong, the United 
States, Singapore and Taiwan in capturing the criminals. 


According to Taiwan government policy, no officia! 
contact with mainland Chinese authorities is permitted 
and when China joined Interpol in 1986 Taipei with- 


Beijing also asked for help in freezing the assets stolen 
from the Bank of China. 


President Cited on Reunification, Foreign Ties 
OW 1403005689 Taipei CNA in English 1609 GMT 
13 Mar 8& 


[Text] Paris, March 13 (CNA)}—President Li Teng-hui of 
the Republic of China [ROC] has said that the ROC is 
secking freedom, democracy and an equitable distribu- 
tion of wealth based on private ownership, and that 
China can be reunified only on the basis of these values, 
it was reported here Monday. 


In an interview published by the INTERNATIONAL 
HERALD TRIBUNE, President Li said that although 
the ROC must be cautious because mainland China has 
not yet abandoned its policy of forcibie reunification, it 
will continue to encourage contacts so that people on 
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Taiwan can know what life is like in communist China 
and mainlanders can know what is happening in Taiwan. 
In that way, they will better understand the differences. 


President Li said that ROc businessmen have invested 


He said that the ROC government is unable to prohibit 
private indirect trade with, or investment in, mainlanc 
China; but he believed that many people are beginning 
to understand that the mainland market is extremely 


Government Concerned About Ide Ties Across Strait 
owl — Taipei CNA in Laglish 1549 GMT 
16 Mar 


[Text] Taipei, March 16 (CNA)}—The Government of 
the Republic of China [ROC] is concerned about increas- 
ing complex trade relations between the two sides of the 
Taiwan Straits and worries that the developments will be 
relatively hard to control, Economics Minister Chen 
Li-an said Thursday. 


Since the ROC Government opened the door for local 
residents to visit their mainland relatives in late 1987, 
trade across the straits has grown rapidly, especially after 
the government allowed indirect trade with the main- 
land last year, Chen noted. 


Official statistics show two-way trade across the straits 
amounted to 2.5 billion U.S. dollars in 1988, a sharp 
66.9 percent increase over the previous year. 
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And Beijing-based accredited correspondents have to be 
foreign nationals. 


As Beijing considers Taiwan to be a part of China, 
Taiwanese journalists must seek other affiliations than 


the Information Department of the Foreign Ministry. 


Hsu, who is in Beijing with fellow reporter Peter Huang, 
hopes to cover Chinas policy towards Taiwan as well as 
Taiwanese development on the mainiand. 


ext] Taipei, March 17 (CNA)}—Foreign Minister Lien 
the Republi 7 . 
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TAIWAN 
Singapore Prime Minister To Visit Next Month 
OW0903231689 Taipei CNA in English 1527 GMT 


9 Mar 89 


[Text] Singapore, March 9 (CNA)-—Singapore First Dep- 
uty Prime Minister Goh Chok Tong said Thursday he is 
scheduled to visit the Republic of China [ROC] next 
month in a bid to enhance mutual understanding 
between the ranking government officials of the two 
countries. 


Goh, concurrently defense minister, made his announce- 
ment in an interview with reporters from the ROC at the 
Defense Ministry. 


The date and schedule of the visit, his sixth to the ROC 
im recent years, has not yet been finalized. Goh last 
visited Taipei carly last year to attend the funeral of the 


second 


Leader Discusses Taiwan 
OW0803084289 Taipei CHUNG KUO SHIH PAO 
in Chinese 27 Feb 89 p 3 


[Text] In response to U.S. President Bush's remarks 
opposing Taiwan independence activities, Huang Hsin- 
chith, chairman of the Democratic Progressive Party, 
said yesterday that Taiwan's future shall never be 
decided by foreign forces, and that foreign forces cannot 
interfere in any way in deciding Taiwan's future. He said 
the final decision on Taiwan's future, whether indepen- 
dence or reuniting with the mainland, should be made by 
all residents on Taiwan through a democratic process. 


Huang Hsin<hich said: Advocating one China and 
opposing Taiwan independence is the essential part of 
the U.S. Government's current policy toward China. 
However, since the United States founded its nation on 
the principle of democracy, this principle, to the United 
States, is unchangabiec, while its policy toward China is 
changabie. If all residents on Taiwan make a common 
decision on their own future through a democratic 
process, the United States, based on the democratic 


FBIS-CHI-89-052 
20 March 1989 


principle on which its own nation is founded, should 
naturally respect this common decision. If not, it violates 
the principle on which it is founded. 


Huang Hsin-chieh stressed: Since a decision by all resi- 
dents on Taiwan on their own future should not depend 
on foreign forces, we should depend on neither the 
United States nor Japan. By the same token, foreign 
forces must not presumptuously interfere in the affairs of 
all residents on Taiwan. Regarding a future settlement of 
the issue between the two shores—either Taiwan inde- 
pendence or reunification of the two shores—the Dem- 
ocratic Progressive Party firmly adheres to the principle 
of making a final decision by all residents on Taiwan 
through a democratic process. The decision is not to be 
made by a few people. 


Rights Groups Criticize Kuomintang ‘Infringement’ 
OW0503074489 Taipei CHINA POST in English 
28 Feb 89 p 12 


[Text] Two local human rights groups yesterday criti- 
cized the Cultural Affairs Department of the ruling 
Kuomintang (KMT) for infringing on freedom of expres- 
sion when they instructed the island’s three local televi- 
sion companies to refrain from telecasting footage of 
U.S. President George Bush’s visit to Peking. 


Han Lih-wu, president of the Chinese Association for 
Human Rights, said that if the “instructions” were 
presented in the form of an order, they would constitute 
an infringement on freedom of expression. 


The department yesterday requested the Chinese Televi- 
sion System (CTS), the Taiwan Television Enterprise 
(TTV) and the China Television Company (CTV) to 1) 
refrain from telecasting footage of Bush's Peking visit; 2) 
play down reports on demonstration and strikes; 3) to 
refrain from reporting news concerning the February 28 
Incident; 4) to minimize coverage on sex-related or 
heinous crimes; and 5) to replace photographs of crimi- 
nal suspects with sketches. 


Han said that these points might be tolerable if they were 
made in the form of “suggestions.” 


TAIWAN 


He said the KMT should only offer suggestions 

concerning human rights and freedom. In the past, it often 
instructed government and semi-official organizations 
how to proceed in human rights-related cases. 


Learning is essential for upholding democracy and free- 
dom, and the process of learning requires exercising 
judgement, Han said in an apparent reſereuce to the 
KMT's need to be more flexible. 


Hands Off 


Stephen, Lee, president of the Taiwan Association for 
Human Rights, yesterday said that while the department 
could intervene in decisions of the party-run CTV, it has 
no right to intervene in the military-run CTS or the 
provincial government-run TTV. 


Even the Government Information Office has no right to 
intervene in television stations’ decisions, as long as 
their telecasts do not violate the law, he added. 


Lee maintained that (the department’s instructions) 
comprised an infringement of freedom of expression and 
were illegal. 


He reprimanded the KMT, saying it should realize 
martial law is no longer in force, and that it should keep 
its hands off government administration. 


Irish Priest Expelled for Labor Activities 
OW 1803121989 Tokyo KYODO in English 1003 GMT 
18 Mar 89 


[Text] Hong Kong, March 18 KYODO—Taiwan 
expelled an Irish priest active in the island's labor 
movement friday. 


Father Neil Magill from Londonderry in Northern Ire- 
land was forced onto a flight for Hong Kong by police, 
the CHINA TIMES reported Saturday. 


The priest, who had lived in Taiwan for 10 years and had 
been active in the island’s increasingly restive labor move- 
ment, was accused of violating the conditions of his visa. 
Workers in Taiwan have been showing increasing mili- 
tancy since martial law was lifted two years ago, causing 
many businessmen to fear that foreign investment will 
be driven away. 
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Hong Kong 


Government Resists U.S. Textile Quota Transfer 
HK0803072789 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 

8 Mar 89 p 5 


[By Amelia Cabatit] 


[Text] The government will resist any attempt to transfer 
its textile and garment quotas allocated by the United 
States to other American trade partners, said Deputy 
Director of Trade Tony Miller. 


He said comments by U.S. Trade Representative Carla 
Hills had caused concern in the government about textile 
quotas. 


In her appearance before the House Ways and Means 
Subcommittee on Trade last week, Ms Hills had said that 
the reallocation of U.S. quotas on textile shipments from 
Asian exporters to poorer Caribbean countries was an 
option open to the United States, in line with U.S. policy 
to aid the latter. 


The House committee would soon draft the legislation to 
widen benefits to 22 Caribbean nations targeted for 
preferential trade and tax treatment, under a program 
launched in 1983. 


Ms Hills was responding to suggestions by leader of the 
textile lobby, Ed Jenkins, that the U.S. transfer its textile 
quota allocations unused by Asian exporters to Carib- 
bean nations to help them raise foreign cash reserves. 


“Ms Hills did not reply directly if this action would or 
would not be taken. This vagueness is worrying; we do 
not know if and when it could happen,” said Mr Miller. 


Protectionists had pointed out that some Asian countries 
did not fully utilise the quotas allocated to them but 
utilisation was a point in Hong Kong's favour as it 
fulfilled 95 percent of its quota, he added. 


This was a high rate compared with sorie countries 
which used about only 60 percent of their quotas. 


“I don’t see why the U.S. should be tightening on textile 
imports. Given the recent sales and trade patterns, U.S. 
manufacturers should be having a field day,” said Mr 
Miller. 


Last year, U.S. retail sales for textiles rose by 3.1 percent 
and for apparel by 3.2 percent over 1987, compared with 
a fall in imports of textiles by 4.5 percent and 9.9 percent 
fall in garment imports overall. 


But the trend has been towards a tightening of import 
controls by the United States. 
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A series of negotiations over several years between Hong 
Kong and the United States has resulted in an increasing 
number of items in the territory’s textile and garments 
cate ry being covered by the bilateral agreement. 


Simultaneously, overall growth of quotas has been 
restricted to one percent. 


The Bush administration is also considering cutting back 
the growth rates of quotas on Hong Kong textile and 
garments when negotiations for the bilateral trade agree- 
ments commence next year. 


On January | this year, the U.S. deprived Hong Kong, 
one of four Asian tigers to be dropped, of duty-free 
access to the United States by removing it from the 
Generalised System of Preferences list. 


Mr Miller added that the Hong Kong trade department 
was gearing up for a tougher textile lobby in the United 
States and new restrictive legislation on textile imports. 


Trade Official Warns of Western Protectionism 
OW 1003010089 Beijing XINHUA in English 
1035 GMT 7 Mar 89 


[Text] Hong Kong, March 7 (XINHUA)—A Hong Kong 
trade official has appealed to local businessmen to guard 
against protectionism imposed by the United States and 
other Western countries. 


“The defeat of the U.S. textile bill in the last U.S. 
Congress was a relief, but we need to monitor and fight 
attempts by the textiles lobby to resurrect the bill in the 
Congress. Hamish Macleod, the secretary for trade and 
industry of Hong Kong, said here last night. 


Speaking at a dinner of the Federation of Hong Kong 
Garment Manufacturers, the official said that “We appre- 
ciate the position of the Reagan Administration on the last 
bill and we look forward to continued resistance by the 
Bush Administration to such protectionist appeals.” 


He said the dangers of protectionism were real and that 
there was a need to beware of protectionism in new 
guises. 


The recent spate of antidumping actions by the Euro- 
pean Economic Community on Hong Kong exports of 
nontextile products may extend in the future to textile 
products, according to Macleod. 


“Prohibitive antidumping duties and the uncertainties 
overhanging the trade during investigations can also 
effectively damage our clothing exports and achieve the 
effects of quota restrictions,” he added. 


He also said that Hong Kong traders had not carried 
out dumping as supposed by some European business 
executives. 
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Further on Macleod Remarks 
OW 1503050789 Beijing XINHUA in English 
1431 GMT 14 Mar 89 


[Text] Hong Kong, March 14 (XINHUA)—Hong Kong 
will continue to face the danger of U.S. protectionism, 
especially in textiles, in the next few years, Hamish 
Macleod, secretary of trade and industry, said. 


There would also be problems with the European Com- 
munity over anti-dumping duties and the unifying of its 
market by 1992, he added. 


He told a press conference on Monday that Hong Kong 
had taken the lead in fighting protectionism in the 
United States and the EC. 


“We are ahead of other countries in lobbying against 
protectionist legislation and action with our U.S. represen- 
tatives, while EC is surprised with our strong efforts 
fighting anti-dumping moves against Hong Kong,” he said. 


He said the government would stre hen its overseas 
teams to lobby against protectionisn. and the shift of 
concentration was towards the West European front. 


The United States was still a major market for Hong 
Kong’s most important exports—textiles and gar- 
ments—and tighter U.S. restrictions would affect the 
territory badly, he said. 


Local business people here regarded the restrictions 
imposed by the U.S., as well as Canada and the Euro- 
pean Community, on Hong Kong’s textile and garment 
exports, as unreasonable and protectionist. 


XINHUA Official Meets Lhasa Riots Witnesses 
HK1903065489 Hong Kong SOUTH CHINA 
SUNDAY MORNING POST in English 

19 Mar 89 p 2 


[Excerpts] A senior NEW CHINA NEWS AGENCY 
official met two Western witnesses of this month’s Lhasa 
riots yesterday, but brushed aside their protests and 
refused to accept a copy of a U.S. Senate resolution 
condemning human rights abuses in Tibet. 


Mr Steven Marshall, 37, from New Orleans, and Ms 
Susie Maier, 24, from Munich, presented Mr K. W. Lui, 
secretary of the agency's Foreign Affairs Department, 
with a petition signed by 36 tourists in Lhasa after the 
riots, a statement by other travellers when they arrived in 
Nepal shortly after the demonstrations, and a copy of the 
U.S. Senate resolution which accuses China of killing 
one million Tibetans. 


But when they handed over the documents yesterday Mr 
Lui walked out of the room. He returned several minutes 
later, gave them back the Senate resolution, and said: 
will pass on your two statements, but Tibet is an internal 
affair of China. You can keep the resolution. 
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“Tibet is obviously an internal question. For hundreds 
of years in history the Tibetan people have been one of 
China’s minorities. There is not a government in the 
world which recognises it as an independent country. It 
is very simple,” he added. 


But Mr Marshall and Ms Maier, who were both expelled 
from Tibet after the Lhasa clashes, said they were not 


disappointed. [passage omitted] 


The expelled travellers told Mr Lui that China could not 
ignore the concern of the international community, and 
that the Chinese handling of the Tibetan troubles had 
implications for Hong Kong and future relations with 
Taiwan. 


“There is a connection between Tibet and other issues 
which are important to China, like the future of Hong 
Kong and Taiwan. It’s not simply a Chinese affair,” he 
said. [sentence as published] 


Mr Lui remained silent while Mr Marshall lectured him 
about human rights and likened China’s handling of 
Tibet to having a friend who beats his children. [passage 
omitted] 


Meanwhile, official Chinese media reports have stressed 
that the introduction of martial law in Tibet did not 
signal a permanent move away from more moderate 
policies towards the region. 


The head of the Communist Party in Tibet has also said 
foreign tourists would be allowed back in as soon as the 
present restrictions were lifted. 


Beijing is reportedly anxious to stem speculation that its 
Tibetan crack-down means a lasting reversal of recent 
more moderate policies towards the region. 


Leave for NPC, CPPCC Meetings 
Ow! 703200489 Beijing XINHUA in English 
1251 GMT 17 Mar 89 


[Text] Hong Kong, March 17 (XINHUA) — Twelve 
members of the Chinese Peoples Political Consultative 
Conference (CPPCC) and 43 deputies to the National 
Peoples Congress (NPC) from Hong Kong and Macao 
left here for Beijing this afternoon to attend their annual 
meetings. 


The CPPCC an* NPC plenary sessions will start from 
March 19 and 20 respectively. 


Local members told reporters at the airport that during 
the sessions, they would voice their opinions on a 
wide-range of issues covering politics, economy and 
education. 
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Meeting Boycotted 
HK2003031989 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Mar 89 p J 


[By Lai Pue-yee and Marlowe Hood in Beijing] 


[Excerpt] A Hong Kong delegate to the National People’s 
Congress boycotted yesterday’s preparatory meeting of 
the congress while another local delegate attended under 
protest. 


And a mainland member of the Chinese People's Polit- 
ical Consultative Conference absented hi nself from the 
opening session of the advisory body, preferring to 
continue with his research work in Shenzhen. 


Lawyer and Basic Law Drafting Committee member, 
Miss Liu Yiu-chu, said she boycotted the meeting 
because rules prevented her from airing her 
views at the full sessions, which begin today. 


I am not allowed to give my opinion; so I don’t see why 
I should waste my time to attend the meeting,” she said. 


She said some senior delegates had given her polite advice 
not to speak at full sessions. Any views should be voiced 
only at relatively small panel discussions, she was told. 


Ho~3z Kong school headmaster, Mr Ng Hong-man, 
attended the preparatory meeting, held in the Great Hall 
of the People, but voiced similar discontent. 


Yesterday’s preparatory meeting was called to elect a 
156-member presidium and to approve the agenda for 
the 16-day full NPC session. Both the election and the 
approval of the agenda were conducted unanimously — 
by a show of hands. 


“If we are to accept the block vote procedure, then there 
is no need to call upon the 3,000-odd deputies to attend 
the preparatory meeting,” Mr Ng said. 


Nevertheless, Miss Liu and Mr Ng said they were pre- 
pared to attend the opening session of the NPC this 
afternoon when Prime Minister Li Peng will present his 
Government Work Report. 


This was not the first time that Miss Liu has crossed 
swords with NPC seniors. 


At last year’s session of the Seventh NPC, Miss Liu 
challenged the block vote election of the presidium, 
casting the sole negative vote that startled the whole 
session. 


Her action set the scene ‘or others to voice their individ- 
ual dissent on a number of issues. 
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Yesterday afternoon another absentee was noted. Prom- 
inent economist and outspoken critic of the Chinese 
Communist Party, Mr Qian Jiaqu, stayed away from the 
opening of the CPPCC, presided over by the chairman, 
Mr Li Xiannian. 


A vice-chairman of the China Democratic League 
[CDL], Mr Qian was said to be unhappy over suggestions 
by its chairman, Mr Fei Xiaotong, that CDL members 
should refrain from strongly criticising the administra- 
tion to preserve a harmonious atmosphere and stable 
environment. 


Chairman Li Xiannian yesterday urged delegates to 
share the Government's concerns, offer their suggestions 
and dedicate themselves to finding solutions. 


Basic Law Consultant Group Visits Beijing 
OW 1503050589 Beijing XINHUA in English 
1435 GMT 14 Mar 89 


[Text] Hong Kong, March 14 (XINHUA)—A ten- 
member group of Basic Law consultants left here for 
Beijing today to exchange views on the second consulta- 
tion of the Draft Basic Law of the future Hong Kong 
Special Administrative Region. 


Headed by T.K. Ann, chairman of the Consultative 
Committee for the Basic Law (CCBL), the group 
included four vice chairmen of the CCBL’s Executive 
Committee, Lee Kai Ming, Ko Siu Wah, C.H. Kwok and 
Lo Tak Shing. 


It also included five members of the CCBL Executive 
Committee. 


It is learned that during their stay in Beijing, members of 
the group will meet Ji Pengfei, chairman of the Basic 
Law Drafting Committee, and other Basic Law drafters 
to share experience in the first consultation period last 
year and discuss how to sum up new opinions solicited 
during the second period lasting from February 21 to the 
end of July this year. 


PRC Foreign Ministry Spokesman on Refugee Problem 
HK 1703064589 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1053 GMT 16 Mar 89 


Li Zhaoxing Said That the British Government Should 
Adopt Effective Measures To Solve Hong Kong’s Refugee 
Problem So As To Pave the Way for Smooth Transition in 
1997”—-ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 16 Mar (ZHONGGUO XINWEN SHE)— 
Spokesman for the Chinese Foreign Ministry Li Zhaoxing 
said today that the British Government is duty-bound to 
take effective measures to resettle Vietnamese refugees, 
who are detained in Hong Kong, before 1997. This prob- 
lem will have an adverse effect on the smooth transition in 


1997 and leave an unwarranted burden on the government 
of the Hong Kong Special Administrative Region if it is 
not settled rationally in time. 


Li Shaoxing said, in reply to reporters’ questions at a 
news conference today, that China has consistently sup- 
ported ASEAN countries in their efforts to settle the 

regarding refugees from Indochina. China 
respects the measures taken by these countries to settle 


the problem. 


China believes that only when the root causes for the 


refugee problem have been removed can the problem be 
settled once and for all. Therefore, those countries 


rescind the policies which have led to the exodus. 


Governor Cited on Repatriation 
HK1703041389 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Mar 89 p 3 


[Text] The Governor, Sir David Wilson, yesterday said 
all Vietnamese from China would be repatriated despite 
demands from some that they be treated like boat 


: 


He was commenting on last Wednesday’s incident when 
about 150 Vietnamese from China stormed on to a roof 
at Green Island to protest their fate. 


“Those people who have come here from China, after 
being settled in China, must go back to China,” Sir 
David said after a tour of the Yau Tsim district. 


“That’s the policy that has to be explained.” 


The Security Branch promised during Wednesday's inci- 
dent to give the Vietnamese a full reply to their demands 
at a later date. 


Vietnamese from China are considered illegal immi- 
grants and have been repatriated since 1987 under an 
agreement between the mainland and Hong Kong. 


The protesters asked instead to be considered as boat 
people, a classification for the more than 10,500 Viet- 
— who arrived direct from Vietnam after June 16, 
1988. 


Boat people are given a chance to prove they are refugees 
but only eight percent of the 1,126 screened so far have 
succeeded. The rest may be sent back to Vietnam. 


About 700 Vietnamese from China are being held at 
Green Island and 373 of them are scheduled to be 
repatriated as early as next week. 


They staged a hunger strike on Tuesday before climbing 
the roof on Wednesday morning, shouting slogans. 
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Plan Collective Submission to UK M's 
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{By Esme Lau] 


[Text] Legislators have apparently been able to agree on 
enough issues to put a formal collective submission to 
the delegation of British MPs [Members of Parliament] 
investigating political developments in Hong Kong in 
the buildup to 1997. 


They had previously planned to seek only informal 
meetings with the II- member House of Commons For- 
eign Affairs Select Committee to enable each to advance 
his Own opinion. 


Although the members of the Executive and Legislative 
Councils agreed yesterday to present a collective opinion 
On issues Concerning nationality, Vietnamese boat peo- 
ple and the British administration of the territory, they 
were undecided on how they will represent their greatly 
divergent views on the Basic Law. 


Executive Councillor Mr John Swaine said yesterday 
members had reached a common approach on the “major 
issues” but that councillors might yet seek the opportunity 
to submit individual views on the Basic Law. 


Basic Law is a matter of considerable difficulty. Clearly 
if Omelco [Office of Members of the Executive and 
Legislative Councils] members do not arrive at an unan- 
imous view, it is not appropriate for a corporate submis- 
sion to be made,” he said. 


On nationality, Mr Swaine said: “We have always made 
the point on behalf of Hong Kong BDTCs [British 
Dependent Territory Citizens] they should have rights of 
abode in English [as published]. It’s a position which has 
been consistent over the years and it’s a position which 
we will continue to advance in the presentation.” 


On the Vietnamese boat people issue, members will 
express their desire of having ali Vietnamese refugees in 
Hong Kong resettled overseas within three years. 


They will urge Britain to take the lead at the Geneva 
international conference in June by increasing its annual 


intake of refugees. 


All except three of the Omelco members believe that 
those who have been classified as non-refugees should be 
forcibly repatriated. 
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Official Views Economic With PRC 
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{Text} Hong Kong is the largest source of outside invest- 
ment in China, which is, in turn, the third largest source 
of foreign investment in the territory—two facts reflect- 
ing the growing interdependence between the two econ- 
omies, said a government official. 


The deputy director of the Hong Kong economic and 
trade office responsible for the western United States, 
Mr Jack Chan, last Friday addressed the international 
business law conference at Loyola Law School in Los 


Angeles. 


At the conference, he pointed out that as China’s econ- 
omy continues to develop, Hong Kong’s position as its 
gateway to the world would be enhanced. 


He said Hong Kong had also emerged as the principal 
intermediary for trade between China, Taiwan and 


Last year, Hong Kong was estimated to have handled up 
to 80 percent of China-Taiwan trade, valued at about 
U.S.$1.5 billion. 


He pointed out that the growth in Hong Kong’s exports 
and re-exports to China currently stand at 36.5 percent 
and 57.7 percent, respectively, over 1487 levels. 


The remarkable growth, he said, was due to Hong Kong's 
—- increase in outward- processing trade with 
ina. 


Furthermore, much of Hong Kong’s industrial process- 
54 is being subcontracted by Hong Kong businesses to 
ina. 


“Some two million workers in the Pearl River delta 
region are directly or indirectly employed by Hong Kong 
companies,” Mr Chan said. 
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for SRV Ruled Out 
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[By Harald Bruning} 

ext] Macao has no intention of forcibly repatriating 
ietnamese boat people, or even allowing them to return 
home voluntarily. 


r have voluntary or 
1 tA 


— . We have never 


like that.“ Father Lancelot 
M. Rodrigues ud told the the HONGKONG STANDARD. 


We will try to resettle most of them by 1991, or at least 
have a considerable decrease by then in the present 
e Vietnamese refugees here,” Father Lan- 


Father Lancelot is the director of the enclave’s Catholic 
Relief Services which runs the Vietnamese refugee camp 
at Ka Hok on Coloane Island. 

The open camp has been home for the 8,616 Vietnamese 
who have been given shelter in the enclave since the first 
batch arrived in 1977. 


Since that time the refugees have been permitted to look 
for jobs or enroll in schools outside Ka Hok. 


Father Lancelot concedes, however, that the situation in 
Macao has been much easier to handle than in Hong 
— as no refugees have been allowed to land since 
1982. 


Exceptions have been made for compassionate cases 
such as sick people, he added. 


Since 1982 Marine Police have boarded Vietnamese 
refugee boats entering Macao territorial waters and 
asked them to leave. But the police have always provided 
food and water for the onward voyage. 


Father Lancelot told the HONGKONG STANDARD 
there are plans to ask the Macao government to accept all 
refugees as permanent residents who are still in Macao 
after 1992. 

“We will solve this problem the Portuguese way, not like 


the British in Hong Kong who will have a lot of trouble 
enforcing repatriation anyway,” Father Lancelot said. 
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